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I: DEFINITIONS AND ABBREVIATIONS  

Term Description 
The Company or our Company or  
Autoline Industries Ltd. or AIL or 
we or us and our

  
Autoline Industries Ltd. , a Public limited company 
incorporated under the Companies Act, 1956 

 

A. Conventional/General Terms  

Act The Companies Act, 1956 and amendments thereto 
Articles Articles of Association of our Company 
Auditors The statutory auditors of the Company namely Gujar Rawat Sheth & 

Associates, Chartered Accountants.  
Board/Board of 
Directors  

Board of Directors of the Company  

CAGR Compounded Annual Growth Rate 
CC Cash Credit 
CSO Central Statistical Organisation  
Directors Directors of our Company, unless otherwise specified. 
ECB External Commercial Borrowings 
FCNR(B) Foreign Currency Non-Resident(Borrowings)  
Indian GAAP Generally accepted accounting principles in India 
IT Act  The Income Tax Act, 1961, as amended from time to time 
Memorandum/ 
Memorandum of 
Association 

The Memorandum of Association of Autoline Industries Limited. 

NAV Net Asset Value being paid up equity share capital plus free reserves (excluding 
reserves created out of revaluation) less deferred expenditure not written off 
(including miscellaneous expenditure not written off) and debit balance of 
Profit and Loss Account, divided by number of issued equity shares. 

NRI/ Non-Resident 
Indian 

A person resident outside India, as defined under FEMA and who is a citizen of 
India or a Person of Indian Origin under Foreign Exchange Management 
(Transfer or Issue of Security by a Person Resident Outside India) Regulations, 
2000 

OCBs Means and includes an entity defined in Clause (xi) of Regulation 2 of the 
Foreign Exchange Management (Deposit) Regulations, 2000 and which was in 
existence on the date of commencement of the Withdrawal of General 
Permission to Overseas Body Corporate Regulations, 2003 and immediately 
prior to such commencement was eligible to undertake transactions pursuant to 
the general permission granted under the Foreign Exchange Management 
(Deposit) Regulations, 2000. 

Registered Office The Registered Office of the Company at T-135, MIDC, Bhosari, Pune-411026. 
SEBI Act Securities and Exchange Board of India Act, 1992 as amended from time to 

time. 
SEBI Guidelines SEBI (Disclosure and Investor Protection) Guidelines 2000, issued by SEBI 

effective from January 27, 2000, as amended from time to time, including 
instructions and clarifications issued by Securities and Exchange Board of India 
(SEBI) constituted under the Securities and Exchange Board of India Act, 1992. 

Stock Exchanges The Bombay Stock Exchange (BSE) and The National Stock Exchange (NSE) 
WCTL Working Capital Term Loan 
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B.Issue related terms 
Term Description 
Allotment/ Allotment 
of Equity Shares 

Unless the context otherwise requires, allotment of Equity Shares pursuant to this 
Issue 

Allottee The successful Bidder to whom the Equity Shares are/have been issued or transferred 
Banker(s) to this 
Issue/Escrow 
Collection Bank 

KOTAK MAHINDRA BANK LIMITED 
STANDARD CHARTERED BANK 

ICICI BANK LIMITED 

Bid An Indication to make  an offer made during the Bidding Period by a prospective 
investor to subscribe to the Equity Shares of the Company at a price within the Price 
Band, including all revisions and modifications thereto 

Bid Amount/Bid Price The highest value of the optional Bids indicated in the Bid cum Application Form 
and payable by the Bidder on submission of the Bid for this Issue 

Bid/ Issue Closing 
Date 

The date after which the Syndicate Member will not accept any Bids for this Issue, 
which shall be notified in a widely circulated English national newspaper, a Hindi 
national newspaper and a Marathi newspaper with wide circulation  

Bid-cum-Application 
Form 

The form in terms of which the Bidder shall make an offer to subscribe to the Equity 
Shares of the Company and which will be considered as the application for Allotment 
in terms of this Red Herring Prospectus 

Bid/ Issue Opening 
Date  

The date on which the Syndicate Member shall start accepting Bids for this Issue, 
which shall be the date notified in an English national newspaper, a Hindi national 
newspaper and a Marathi newspaper with wide circulation  

Bidder Any prospective investor who makes a Bid pursuant to the terms of this Red Herring 
Prospectus 

Bid/ Issue Period  The period between the Bid/Issue Opening Date and the Bid/Issue Closing Date 
inclusive of both days and during which prospective Bidders can submit their Bids 

Book Building Process Book building route as provided under Chapter XI of the SEBI (DIP) Guidelines 
2000, in terms of which this Issue is made 

Brokers to this Issue Brokers registered with any recognized Stock Exchange, appointed by the Syndicate 
Member 

BRLM Book Running Lead Manager to this Issue, in this case being BOB Capital Markets 
Limited 

CAN/ Confirmation of 
Allocation Note 

The note or advice or intimation of allocation of Equity Shares sent to the Bidders 
who have been allocated Equity Shares in the Book Building Process 

Cap Price The higher end of the Price Band, above which the Issue Price will not be finalized 
and above which no Bids will be accepted 

Cut-off Price The Issue Price finalized by the Company in consultation with the BRLM. 
Depository A depository registered with SEBI under the SEBI (Depositories and Participant) 

Regulations, 1996, as amended from time to time 
Depositories Act The Depositories Act, 1996, as amended from time to time 
Depository Participant A depository participant as defined under the Depositories Act 
Designated Date The date on which funds are transferred from the Escrow Account of the Company to 

the Public Issue Account after the Prospectus is filed with the RoC, following which 
the Board of Directors shall make the Allotment to successful Bidders  

Designated Stock 
Exchange 

Bombay Stock Exchange Limited 

DIP Guidelines SEBI (DISCLOSURE AND INVESTOR PROTECTION GUIDELINES), 2000 AND 

AMENDMENTS THERETO 

Red Herring 
Prospectus /DRHP 

Means this Red Herring Prospectus issued in accordance with Section 60B of the 
Companies Act, 1956 which does not have complete particulars on the price at which 
the Equity Shares are offered and number of Equity shares offered through this Issue. 
It carries the same obligations as are applicable in case of a Prospectus and will be 
filed with the RoC at least three days before the opening of this Issue.  

Equity Shares Equity Shares of our Company of Rs.10 each unless otherwise specified in the 
context thereof. 

Escrow Account  Account opened with an Escrow Collection Bank(s) and in whose favor the Bidder 
will issue cheques or drafts in respect of the Bid amount when submitting a Bid. 
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Term Description 
Escrow Agreement Agreement entered into amongst the Company, the Registrar to this Issue, the 

Escrow Collection Bank(s), the BRLM and the Syndicate Member in relation to the 
collection of the Bid Amounts and dispatch of the refunds (if any) of the amounts 
collected, to the Bidders on the terms and conditions thereof. 

Escrow Collection 
Bank(s) 

The banks which are clearing members and registered with SEBI as Banker to the 
Issue at which the Escrow Account for the Issue will be opened 

First Bidder The Bidder whose name appears first in the Bid cum Application Form or Revision 
Form 

Floor Price The lower end of the Price Band, below which the Issue Price will not be finalized 
and below which no Bids will be accepted 

Issue Price The fresh issue of [ ] Equity Shares of Rs. 10/- each fully paid up at the Issue Price 
determined by the Company in terms of this Red Herring Prospectus 

Issue Size [ ] Equity Shares to be issued to the Investors at the Issue Price 
Issue Period The Issue period shall be [ ] being the Bid/Issue Opening date, to [ ], being the 

Bid/Issue Closing date 
Issue Management 
Team 

The team managing this Issue as set out in the section titled General Information in 
this Red Herring Prospectus 

Margin Amount The amount paid by the Bidder at the time of submission of his/her Bid, being  [

 

%] 
to 100% of the Bid Amount 

Mutual Fund A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 
1996. 

Mutual Fund Portion 5% of the QIB Portion or [ ] Equity Shares (assuming the QIB Portion is for 50% of 
the Issue) available for allocation to Mutual Funds only, out of the QIB Portion 

Non Institutional 
Bidders 

All Bidders that are not Qualified Institutional Buyers or Retail Individual Bidders 
and who have Bid for Equity Shares for an amount more than Rs.100,000 

Non Institutional 
Portion 

The portion of this Issue being not less than 15% of the Net Issue i.e. [ ] Equity 
Shares of Rs.10 each available for allocation to Non Institutional Bidders 

Pay-in Date Bid/Issue Closing Date or the last date specified in the CAN sent to Bidders 
receiving allocation who pay less than 100% margin money at the time of bidding, as 
applicable 

Pay-in-Period This term means (i) with respect to Bidders whose Margin Amount is 100% of the 
Bid Amount, the period commencing on the Bid/ Issue Opening Date and extending 
until the Bid/Issue Closing Date, and (ii) with respect to Bidders whose Margin 
Amount is less than 100% of the Bid Amount, the period commencing on the 
Bid/Issue Opening Date and extending until the closure of the Pay-in Date 

Price Band Being the price band of a minimum price (Floor Price) of Rs. [ ] and the maximum 
price (Cap Price) of Rs. [ ] and includes revisions thereof 

Pricing Date The date on which the Company in consultation with the BRLM finalizes the Issue 
Price 

Promoters The following are the Promoters of the Company: 
Mr. Vilas Lande, Mr. Shivaji Akhade, Mr. Sudhir Mungase,  Mr. M. Radhakrishnan, 
Mrs. Rema Radhakrishnan and M/s. Linc Wise Software Pvt. Ltd.. 

Promoters Contribution

 

The money brought in by the Promoters as part of their contribution towards the 
Issue. 

Prospectus  The Prospectus to be filed with the ROC in terms of Section 60 of the Companies 
Act, containing, inter alia, the Issue Price that is determined at the end of the Book 
Building Process, the size of the Issue and certain other information 

Public Issue Account Account opened with the Banker(s) to this Issue to receive monies from the Escrow 
Account for this Issue on the Designated Date 

Qualified Institutional 
Buyers or QIBs 

Public financial institutions as specified in Section 4A of the Companies Act, FIIs 
registered with SEBI, Scheduled Commercial Banks, Mutual Funds registered with 
SEBI, Multilateral and Bilateral Development Financial Institutions, Venture Capital 
Funds registered with SEBI, Foreign Venture Capital Investors registered with SEBI, 
State Industrial Development Corporations, Insurance Companies registered with 
Insurance Regulatory and Development Authority, Provident Funds with minimum 
corpus of Rs. 250 million and Pension Funds with minimum corpus of Rs. 250 
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Term Description 
million  

QIB Portion The portion of this Issue being up to 50% of the Net Issue to Public including the 
specific allocation of 5% for Mutual Funds, i.e., [ ] Equity Shares of Rs.10 each 
available for allocation to QIBs 

Red Herring 
Prospectus/RHP 

The Red Herring Prospectus which will be filed with ROC in terms of Section 60B of 
the Companies Act, at least 3 days before the Bid/Issue Opening Date 

Registrar/ Registrar to 
this Issue  

Intime Spectrum Registry Limited, as indicated on the cover page of this Red 
Herring Prospectus 

Retail Individual 
Bidders 

Individual Bidders (including HUFs and NRIs) who have not Bid for an amount 
more than Rs. 100,000 in any of the bidding options in this Issue 

Retail Portion The portion of this Issue being not less than 35% of the Net Issue to Public i.e. [ ] 
Equity Shares of Rs. 10 each available for allocation to Retail Individual Bidder(s) 

Revision Form The form used by the Bidders to modify the quantity of Equity Shares or the Bid 
Price in any of their Bid cum Application Forms or any previous Revision Form(s) 

Syndicate Agreement The agreement to be entered into between the Company and the Syndicate Member, 
in relation to the collection of Bids in this Issue 

Syndicate Member Intermediaries registered with SEBI and eligible to act as underwriters. The 
Syndicate Member is appointed by the BRLM in this case being Enam Securities 
Pvt. Ltd. 

Transaction 
Registration Slip/TRS 

The slip or document issued by the Syndicate Member to the Bidder as proof of 
registration of the Bid on the online system of BSE/NSE 

Underwriters The BRLM and the Syndicate Member 
Underwriting 
Agreement 

The agreement among the Underwriters and the Company to be entered into on or 
after the Pricing Date 

 

C. Company/ Industry-related Terms  

Term Description 
ACMA Automotive Component Manufacturers Association of India 
Acre 43560 sq. ft. or 4000 sq. meters approx. 
AIL Group Means and includes all or any of the following:- 

 

Promoters; 

 

Issuer; 

 

Linc Wise Software Private Limited 

 

Western Pressing Private Limited 

 

Amogh Engineers Private Limited. 

 

Union Autoline Spare Parts, L.L.C. 

 

Autoline Dimensions Software Private Limited 
BAL Bajaj Auto Limited 
BD Bills Discounting 
BPLR Benchmark Prime Lending Rate 
CAD/CAM Computer Aided Design/Computer Aided Manufacturing 
Chakan  Project The project of the Company on 7 acres (out of 15 acres of land) for expansion of 

existing  capacity , setting up of State of the Art Tool Room, Paint Shop, and setting 
up facility for  manufacture of Automated Load Body Line II  at Unit I. 

CKD  Completely Knocked Down Kits 
CNC Computer Numerical Controlled Machine 
CR Cold Rolled Steel  A grade of Steel used as raw material by the company 
ERP Enterprise Resource Planning 
Group Company(ies) All or any of the following companies:- 

 

Amogh Engineers Pvt. Ltd.  

 

Linc Wise Software Pvt. Ltd. 

 

Western Pressing Pvt. Ltd. 

 

Union Autoline Spare Parts, L.L.C. 

 

Autoline Dimensions Software Private Ltd 
HCV Heavy Commercial Vehicle 
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Term Description 
HR Hot Rolled Steel  A grade of Steel used as raw material by the company 
ISO/TS International Standards Organization responsible for quality certification 
LCV Light Commercial Vehicle 
MCV Medium Commercial Vehicle 
MIDC Maharashtra Industrial Development Corporation Ltd. 
MSEB Maharashtra State Electricity Board  
ODM Offshore Designing and Manufacturing 
OEMs Original Equipment Manufacturers  
P & M Plant and Machinery 
Pro-E Proprietary Professional Engineer's Software Tools belonging to PTC,USA. 
Projects New Unit at Chakan II and expansion/ relocation of facilities at Chakan I, 

Kudalwadi and Bhosari, Expansion of UAE Operations, Design Engineering Unit 
and further acquisitions for inorganic growth. 

Stokota A MNC based in Belgium  manufacturers of  tippers, trailers, etc. 
Subsidiary Companies 

 

Western Pressing Private Limited.  

 

Autoline Dimensions Software Private Limited 
SUV Sports Utility Vehicle 
T/MT Metric Ton 
TML Tata Motors Ltd (formerly known as TELCO Ltd.) 

 

D.ABBREVIATIONS  

Term Description 
& And 
% Per Cent 
A/c Account 
AGM Annual General Meeting of the Company  
AS Accounting Standards issued by the Institute of Chartered Accountants of India 
AY Assessment Year 
BED Basic Excise Duty 
BIS Bureau of Indian Standards 
BOB Bank of Baroda 
BSE Bombay Stock Exchange Limited, Mumbai 
C.A. Chartered Accountant 
CAGR Compounded Annual Growth Rate 
CDSL Central Depository Services (India) Limited 
CEGAT Central Excise & Gold Appellate Tribunal 
CESTAT Customs Excise And Service Tax Appellate Tribunal 
CENVAT Central Excise Value Added Tax 
CII Confederation of Indian Industry 
CIN Corporate Identification Number 
CLB Company Law Board 
DEPB Duty Entitlement Pass Book Scheme 
DP Depository Participant 
DP ID Depository Participant s Identity 
EBIDTA Earnings before Interest, Depreciation, Tax and Amortization 
ECS Electronic Clearing System 
EGM  Extra-ordinary General Meeting of the Company 
EPS Earnings Per Share 
ESIS Employees State Insurance Scheme 
ESOP Employees Stock Option Scheme 
Etc./etc Etcetra 
EU European Union 
EXIM Export Import Policy, 2002-2007 
Exim/EXIM Export Import 
F.V. Face Value 
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Term Description 
F.Y / FY Financial Year or Fiscal Year. The 12 months ended March 31, of a particular year 

unless otherwise specified 
Fax Facsimile 
FCD(s) Fully Convertible Debentures 
FCNR Foreign Currency Non Resident 
FEMA Foreign Exchange Management Act, 1999, as amended from time to time and the 

rules and regulations framed there under. 
FI Financial Institution 
FICCI Federation of Indian Chambers of Commerce and Industry 
FIIs Foreign Institutional Investors as defined under SEBI (Foreign Institutional 

Investors) Regulations, 1995 and registered with SEBI and as required under 
Foreign Exchange Management (Transfer or Issue of Security by a person resident 
outside India) Regulations, 2000 and under other applicable laws in India.  

FIPB Foreign Investment Promotion Board, Ministry of Finance, Government of India 
FVCI Foreign Venture Capital Investor registered with SEBI under the SEBI (Foreign 

Venture Capital Investor) Regulations, 2000 
GAAP Generally Accepted Accounting Practices 
GDP Gross Domestic Product 
GoI/Government Government of India 
HNI High Networth Individual 
Hr./hr Hour 
HUF Hindu Undivided Family  
IFSC Indian Financial System Code 
I.T. Act Income Tax Act 
ICAI The Institute of Chartered Accountants of India 
ICSI The Institute of Company Secretaries of India 
ICWA Institute of Cost & Works Accountants 
IDBI Industrial Development Bank of India 
IPC Indian Penal Code 
IPO Initial Public Offering 
IPR Intellectual Property Rights 
IRDA  Insurance Regulatory and Development Authority 
ISI Indian Standards Institution 
ISO International Standards Organization 
ITI Industrial Training Institute 
KMBL Kotak  Mahindra Bank Limited 
K.G./ Kg/KG Kilo Gram 
Kms Kilometers 
KV Kilo Volt 
KVA Kilo Volt Ampere 
KW Kilo Watt 
L/C Letter of Credit 
LIBOR London Inter Bank Offered Rate 
LIC Life Insurance Corporation of India 
MAT Minimum Alternate Tax 
MCA Ministry of Company Affairs 
M/s Messrs  
MF Mutual Fund 
Min. Minutes 
MICR Magnetic Ink Character Recognition 
Misc. Miscellaneous 
Mn/mn Million 
MNC Multi National Company 
MOA Memorandum of Association 
MODVAT Modified Value Added Tax 
MOU/ MoU Memorandum of Understanding 
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Term Description 
MT Metric Ton 
N.A. Not Applicable 
NAV Net Asset Value 
NEFT National Electronic Fund Transfer 
NOC No Objection Certificate 
Nos. Numbers 
NR Non-Resident 
NRE Non Resident External Account 
NRIs  Non Resident Indians as defined under FEMA 
NRO Non-Resident Ordinary Account 
NSDL  National Securities Depository Limited.  
NSE National Stock Exchange of India Limited 
p.a./P.a. Per annum 
P/E Price to Earning Ratio 
PAN Permanent Account Number allotted under the Income-Tax Act, 1961 
PAT Profit After Tax 
PBDIT Profit Before Depreciation, Interest and Tax 
PBIT Profit Before Interest and Tax 
PBT Profit Before Tax 
PC Personal Computers 
PF Provident Fund 
PIO Persons of Indian Origin 
Pvt Private 
QIB Qualified Institutional Buyers 
Qtr/ Qtr Quarter 
Qty Quantity 
R&D Research & Development 
RBI  Reserve Bank of India  
ROC/RoC Registrar of Companies 
Rs. Rupees 
RTGS Real Time Gross Settlement 
SEBI  The Securities and Exchange Board of India  
SED Special Excise Duty 
SIDBI Small Industries Development Bank of India 
Sqr/sqr Square 
Sq. Ft Square Feet 
SWOT Strengths, Weaknesses, Opportunities and Threats 
t/yr Ton per year 
TAN Tax Deduction Account Number 
Tel Telephone 
TL Term Loan 
Ton/ton/T Ton 
TPA Ton Per Annum 
TPY Ton Per Year 
TRS Transaction Registration Slip 
UAE United Arab Emirates 
UIN/ MAPIN Unique Identification Number  
UK United Kingdom 
US/USA United States of America 
USD or $ or US $ United States Dollar 
UTI Unit Trust of India 
www World Wide Web 
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SECTION I- RISK FACTORS  

CERTAIN CONVENTIONS; USE OF MARKET DATA  

In this Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers to 
another gender and the word "Lakh" or "Lac" means "one hundred thousand" and the word "million" means "ten 
lac" and the word "Crore" means "ten million". In this Red Herring Prospectus, any discrepancies in any table 
between total and the sum of the amounts listed are only due to rounding-off. Throughout this Red Herring 
Prospectus, all figures have been expressed in Millions unless otherwise stated. All references to India 
contained in this Red Herring Prospectus are to the Republic of India. For additional definitions used in this Red 
Herring Prospectus, see the section Definitions and Abbreviations on page[i] of this Red Herring Prospectus. 
In the section entitled Main Provisions of Articles of Association on page 216 of this Red Herring Prospectus, 
defined terms have the meanings given to such terms in the Articles of Association of the Company. Industry 
data used throughout this Red Herring Prospectus has been obtained from industry publications and other 
published data. Industry publications generally state that the information contained in those publications has been 
obtained from sources believed to be reliable but that their accuracy and completeness are not guaranteed and 
their reliability cannot be assured. Although we believe industry data used in this Red Herring Prospectus is 
reliable, it has not been independently verified. Similarly, internal Company reports, while believed by us to be 
reliable, have not been verified by any independent sources,  

CURRENCY OF PRESENTATION  

In this Red Herring Prospectus, all references to Rupees and Rs. are to the legal currency of India,                                   
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FORWARD-LOOKING STATEMENTS AND MARKET DATA  

In this Red Herring Prospectus, the terms we , us , our Company , the Company or AIL or Autoline 
Industries unless the context otherwise implies, refers to Autoline Industries Limited.  

This Red Herring Prospectus contains certain forward-looking statements. These forward-looking statements 
generally can be identified by words or phrases like will , aim , will likely result , believe , expect , will 
continue , anticipate , estimate , intend , plan , contemplate , seek to , future , objective , goal , 
project , should , will pursue and similar expressions or variations of such expressions, that are forward 

looking statements . Similarly, statements that describe our objectives, plans or goals are also forward-looking 
statements.  

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause 
actual results to differ materially from those contemplated by the relevant forward-looking statements. Important 
factors that could cause actual results to differ materially from our expectations include but are not limited to:  

 

General economic and business conditions in India; 

 

Our ability to successfully implement our growth strategy and expansion plans; 

 

Our ability to respond to technological changes; 

 

Changes in laws and regulations relating to the industry in which we operate; 

 

Changes in political and social conditions in India; 

 

The loss of our key employees and staff; 

 

Any adverse outcome in the legal proceedings in which our Company is involved; and 

 

The loss or shutdown of operations of our Company at any time due to strike or labour unrest or   
        otherwise 

 

The occurrence of natural disasters or calamities affecting the areas in which we have our   
        operations.  

For further discussion of factors that could cause our actual results to differ, refer to the section titled Risk 
factors beginning on page [x] of this Red Herring Prospectus. By their nature, certain market risk disclosures are 
only estimates and could be materially different from what actually occurs in the future. As a result, actual future 
gains or losses could materially differ from those that have been estimated. Neither we, our Directors, the 
BRLM, nor any of their respective affiliates have any obligation to update or otherwise revise any statements 
reflecting circumstances arising after the date thereof or to reflect the occurrence of underlying events, even if the 
underlying assumptions do not come to fruition. In accordance with SEBI requirements, the BRLM and we 
will ensure that investors in India are informed of material developments until such time as the grant of 
listing and trading permission by the Stock Exchanges in respect of the Equity Shares allotted in this 
Issue.  

Market data used throughout this Red Herring Prospectus was obtained from our internal Company reports, data, 
websites and industry publications. Industry publication data and website data generally state that the information 
contained therein has been obtained from sources believed to be reliable, but that their accuracy and 
completeness and underlying assumptions are not guaranteed and their reliability cannot be assured. Although, 
we believe market data used in this Red Herring Prospectus is reliable, it has not been independently verified. 
Similarly, internal Company reports and data, while believed by us to be reliable, have not been verified by any 
independent source.                  
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I. RISK FACTORS  

A. INTERNAL RISK FACTORS  

1.   The    Company    is    promoted    by    first    generation    entrepreneurs    and    the   
        investments  will  be  subjected  to  all  consequential  risk  associated  with  such  ventures.   

The  Company  was  promoted  by  first  generation  entrepreneurs  10  years  back with no experience of the 
automotive industry.  However our business has seen exponential growth from a contract manufacturing firm 
doing job work,  operating out of a 3000 sq.ft rented premises with a turnover of Rs. 1.1 million in the first 
year of operations ended on March 31, 1996 to a  turnover of Rs. 1130 million during the year ended March 
31, 2006.  We have now approx 400000 sq. ft of built up manufacturing space owned by us spread in five 
locations.  The product profile has also changed substantially from simple sheet metal products to complex 
sub-assemblies like the critical front floor assembly for passenger car, completely fabricated load bodies for 
commercial vehicles, break-assemblies for LCVs, tubular formed products such as silencers, exhaust systems 
etc. We have also scaled up our tool room and CAD/CAM facilities by acquiring design engineering 
software Services Company and thus acquired offshore designing and manufacturing capability, one of the 
most sought-after services by multinational companies looking to India for outsourcing.  

2. The revenues  of  the  Company  are  highly  dependent  on  a  limited  number  of  clients.     
       The   loss   of   business   from   any   one   of   the   major   customers   may adversely affect  
       the revenues and profits of the Company.   

        Our customer profile during the last two financial years has been as follows:-   

Name 2004-05 
Rs. in millions 

2005-06 
Rs in millions 

Gross Sales  684.82 1113.26 

 

% of Contribution in total sales 
Tata Motors 81.09 84.39 
Bajaj Auto Limited 7.25  2.75 
Ganage Pressings Pvt. Ltd. 0.73  0.97 
Fiat India Pvt. Ltd. 0.48 - 
Kailash Vahan Udyog Ltd. 0.29  0.48 
Mahindra & Mahindra Ltd. -  0.26 
Other sundry customers 10.16                   11.12 

 

We have been single source suppliers for more than 130 components to Tata Motors  Indica car project .  
Besides, Autoline is the single source supplier of more than 250 load bodies per day for TML s ACE, the 
highly successful one ton mini-truck. Thus we as well as our customers are mutually dependent on each other 
for our respective businesses though as a component/sub-assemblies supplier we are exposed to the risk of 
our customers sourcing their requirements from other suppliers who may enter the industry  

3.   The   Company   is   dependent   on   external   suppliers   for   key   materials   and some of the non-
critical components.   

The company is dependent on external suppliers for most of the raw materials and some of the non-critical 
bought out components. The failure  of  its  suppliers  to  deliver  these  materials  or  components  in  the  
necessary  quantities  could adversely affect  our operations.   

4. Any  increase  in  prices  of  raw  materials  will  raise  Company s  manufacturing  costs and  
      could affect its profitability.   

The Company s basic raw material is various grades of steel (HR and CR), which constitute  
generally up to 70% of the overall cost of a component. Prices of steel are subject to volatility for various 
reasons   including international supply shortages.   The automotive industry follows a transparent pricing 
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policy and as such we also follow a cost-plus pricing for our products in consultation with the original 
equipment manufacturers with quarterly price revisions for the raw material (steel).  As such price variations 
of the raw material gets constantly adjusted and helps in maintaining the margins on an ongoing basis. 
However any abrupt or large- scale escalation in the prices of the raw materials can adversely affect the 
margins in the short term.   . 

      
5. The Company s business is dependent on its manufacturing facilities. The loss  of or        

shutdown of operations at any of its manufacturing facilities may have a  material  adverse   
     effect  on  its  business,  financial  condition  and  results  of operations. 
        

The   Company s   principal   manufacturing   facilities   at   Kudalwadi, Chakan and Bhosari in  
     Pune   are   subject   to   operating   risks,   such   as   the   breakdown   or  failure   of  equipment,          

power supply, performance below expected levels of output  or  efficiency,        
obsolescence,  labour  disputes,  strikes,  lock-outs,  continued  availability  of  services  of    the        
external  contractors,  earthquakes  and  other  natural  disasters,  industrial   accidents   and   the    

     need   to   comply   with   the   directives  of   relevant government authorities.   

Though the Company carries out planned shutdown of plants for maintenance and we have standby power 
generation facilities to meet the entire requirement of our manufacturing operations and there have been no 
loss of production due to above factors so far, any stoppage of work due to unforeseen circumstances 
including the factors mentioned above may adversely affect our business, financial condition and results of 
operations.    

6.  Our business is dependent on key management personnel and their unwillingness to continue with us  
     can adversely affect our business.  

     We have a team of professionals responsible for the day-to-day   
     operations. We may lose the key management team to our competitors. If one or more  members  of   
     the  management  team  are  unable  or  unwilling  to  continue  with   us, we   may  find   
     it  difficult  to  replace  such  personnel immediately  and  the  business  may  be  adversely affected  
     In the short term.    

7. The proposed expansion project is to be substantially  funded from the proceeds of the Public issue. Any  
delay in  raising  the  funds  from  IPO  may  have  an  adverse  impact  on  the  growth prospects of the 
Company.    

Delays  in  raising  funds  are  likely  to  have  an  impact  on  the  growth  plans  of  the  company     
in the short run due to possible delay in implementing the proposed projects.  If this happens, it is likely that 
the company may  have  to renegotiate with some of the suppliers and in  some cases even settle for alternate 
suppliers for key equipment. Such processes can delay  the  project thereby  affecting  the  future 
performance  of  the  company.   We have planned accelerated growth  based on timely implementation of the 
expansion/diversification programs and hence any  delay in raising funds through IPO can affect future 
performance of the company.     

8.  The Company has not made any definitive arrangements for the procurement of land for proposed  
      relocation of units and some of the equipment/machinery/fixed assets for the  projects, which may     
      cause delay in implementation.   
      

The process of  negotiations for land for relocation of Kudalwadi/Jadhavwadi facilities has commenced but is 
yet to be finalized.  Similarly  placing  orders for some of the equipment has been  held up pending  final  
negotiations.  Due  to  the  delay  in  finalization  of  negotiations, acquisition of land and delivery of 
equipment/materials may get delayed which in turn  may   delay project implementation.    

9.  The Company    has    significant    planned   capital   expenditures; its capital   expenditure plans may   
     not yield the benefits intended.   

Our operations require significant capital expenditure to be utilized for the  purpose  of   setting  up  new  
manufacturing  facilities  and  up gradation of its existing  manufacturing   
facilities.  For  more  details  on  the  Company s  planned  expenditure  please refer to the section  
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entitled  Objects of the Issue on page no 30 of this  Red  Herring  Prospectus.  The  figures    
in  the  capital  expenditure  plans  are  based  on  management   estimates   and   have   not   been    

appraised   by   any   bank,   financial institution  or  other  independent  organization.  In  addition,    
the  Company s  capital  expenditure  plans  are  subject  to  a  number  of  variables,  including    
possible  cost  overruns;   availability   of    financing   on  acceptable terms; and changes in management s 

views of the desirability of current      plans,  among  others.  There  can  be  no  assurance  that  any  capacity  
addition  or  improvement    at its facilities will be completed as planned or on schedule or that the  Company 
will achieve its    planned capacity, operational efficiency or product base, or  its targeted return on 
investment. In    view of the reasons stated above, the Company cannot   assure   that it   will   be   able   to   
execute      its capital   expenditure   plans   as contemplated.  If  the  Company  experiences  significant  
delays     or  mishaps  in  the  implementation   of   its   capital   expenditure   plans   or   if   there   are        
significant   cost  overruns, then the overall benefit of such plans to its revenues and profitability      may   
decline.   

10. The  Company s  inability  to  manage  growth  may  lead  to  loss  of  opportunities  and may hamper   
       the Company s future growth plans    

The Company s  net  profit  grew  at  a  rate  of  261% in  FY  2006  over  FY  2005,  which  is  substantially  
more  than  the  growth  it  has  experienced  in  the  preceding  years.  While  the  Company  has  been  able   
to  successfully  execute  its  business  strategy in the past, the same may not hold true in future. The 
Company may be   subject   to   growth   related   risks   including   capacity   constraints   and   pressure   on 
internal systems and controls.  Its  inability  to  deal  with    this  growth  could  have  material  adverse  
impact  on  its  business,  operations  and  prospects.  In  order  to  manage its current operations and any 
future growth effectively, the company has to  continue   to   implement   and   improve   its   operational,   
financial   and   management  information  systems  and  to  hire,  train,  motivate,  manage  and  retain  its  
employees.  There  can  be  no  assurance  that  it  will  be  able  to  manage  such  growth  effectively,  that its 
management , personnel or systems will be adequate to support the  Company s  operations  so  that  it  will  
be  able  to  achieve  the  increased  levels  of  revenue  commensurate  with  the  increased  levels  of  
operating  expenses  associated  with  this  growth.  Any  failure  on  Company s  part  to  scale  up  its  
infrastructure  and  management  to  meet  the  challenges  of  rapid  growth  could  cause  disruptions  to  its  
business and could be detrimental to its long-term business prospects. The products manufactured by the 
Company find application in industries such as automobile, auto ancillaries and engineering. The growth rate 
in these industries is crucial for Company s growth.  The  major  demand  for  its  products  arises  primarily  
due to the  growth   of  these  user  industries.  While  recently  all  these  industries  are  witnessing  robust  
growth,  any  downward  trend in any of these industries can affect  company s turnover and profitability.    

11.   Risks specific to the proposed project  

i) Failure on our part to meet the required quality standards and supply at competitive price may 
affect the success of the project.  

We are endeavoring to enter into certain new areas of manufacture for e.g. manufacturing of aesthetic parts 
such as large sized door assemblies for passenger vehicles and also tippers, trailers, etc.  for the first time.   
Our customers will be providing the necessary parameters and will be involved till the production stabilizes.  
The price is also decided on the basis of the pricing norms. We have an arrangement with the Indian 
subsidiary of Stokota, Belgium for contract manufacturing of their range of products such as tippers, trailers, 
cement compactors, tankers, garbage extractors etc.  Stokota, Belgium is one of the largest European 
manufacturers of heavy vehicle load bodies such as tippers, trailers, cement compactors, tankers, garbage 
extractors etc. The arrangement includes necessary technical support for manufacturing processes. However 
any failure on our part to meet the required quality standards and supply at competitive price may affect the 
success of the project.  

ii)  Failure on our part to recruit the required key operating personnel may adversely affect our 
operations.  

We are yet to appoint all the key operating personnel for the proposed expansion which is critical for timely 
and successful implementation. Till the time all the required personnel are in position we may use the skills 
of our existing personnel from other units.  Any failure on our part to recruit the required key operating 
personnel may adversely affect our operations. 



 

xiii  

iii) We propose to utilize upto Rs.30.56 million from the proceeds of the public issue for acquisition of  
      companies within the automotive sector for further diversifying the product and customer profile.  
      However we are yet to identify suitable companies for acquisition and our failure to do so will affect    
      our proposed growth and profitability plans.  

12. The Company has  not  appointed  any  independent  monitoring  agency  for  the  deployment  of  
funds,  which  are  to  be  raised  by  the  present  issue,  in  the absence   of   which   the   deployment   
is   entirely   at   the   discretion   of   the management.   

The amount being raised through the issue is proposed to be utilized for up gradation of existing 
manufacturing facilities, setting up of a new facility with heavy presses of 500 Tons and above capacity, 
paint shop, modern state of the art Tool Room, relocation of manufacturing units at Kudalwadi/Jadhavwadi,   
manufacturing facilities in UAE and up gradation of design engineering capabilities etc.       No separate 
monitoring   agency   has   been   appointed   for   monitoring   the deployment of funds  raised  from  the  
public  issue.   However, Bank of Baroda which has extended a term loan for the project (present outstanding 
Rs. 130 million) as also working capital limit of Rs.107 million is constantly monitoring our activities and the 
project implementation.       Further  in  terms  of  the  requirement  of  the  Companies  Act  /  Listing  
Agreement,  we will  be  required  to  disclose under a separate head status of utilization of issue proceeds 
through the     periodical   publication   of  working results   as well as    periodic   returns to the Stock 
Exchange.      For the implementation schedule, please refer to the chapter on Objects of the Issue on page 
no 30. 

.  
13.  The  Promoters/Directors  of  the  company   may  derive  benefits  out  of  their  direct or indirect 

interest in the company and be able to influence the outcome  of actions requiring shareholder 
approval.   

The  promoters  may  be  deemed  to  be  interested  to  the  extent  of  shares  held  by  them, their friends or 
relatives, and benefits such as remuneration, sitting fees etc from their holding executive 
positions/directorship  in   the   Company.   The   promoters   may also be deemed to be   interested   in   
transactions which are or may be  entered  into  between the Company and the ventures where the Promoters 
are interested either as  a  promoter,  director,  partner,  and  proprietor  or  otherwise.  For details of related 
party transactions, please refer page no 136 of the RHP.  Further,  after  the  issue  is  completed,  the  
aforementioned  persons  may  have  the  ability  to  influence  the  outcome  of  actions  requiring  the  
approval   of   shareholders.   The   interests   of   the   promoters  may be in conflict  with  the  interests  of  
the  other  investors,  and  investors  may  not  agree  with  the  way  in  which  the  promoters  exercise  their  
voting  rights  and  powers.  This  could  delay,  defer  or  prevent  a  change  in  control  of  the  Company,  
impede  a  merger,  consolidation,  take-over or other  business  combination  involving  the  Company,  
discourage  a  potential  acquirer from making a tender offer or otherwise attempting to obtain control of the  
Company.    The    promoters    may be deemed to be    in    a position    to    influence    all    decisions    at    
the shareholders meetings.    

14. The  Company s  product  designs  /  brand  name  /  logo  are  not  protected  by  Intellectual  Property  
Rights.  Any  misuse  of  the  same  may  result  in  loss  of  business for the Company.   

The   Company s brand name/ logo are not   protected   by   intellectual property rights.  It will have no legal 
recourse against any unauthorized use of the same. Further, the Company has not applied for registration of 
its logo or any brand which may lead to unauthorized use.  Any such misuse may result in dilution of brand 
value and loss of business for the Company.    

15. We have certain contingent liabilities which are not acknowledged as debts presently may crystallize  
      and may become payable at a future date which may affect our business adversely  

a) Export Obligation: Export Obligation in respect of saving in Custom Duty on import of machinery is to be 
completed up to 23.05.2008.  Export obligation up to 31.03.2006 has been met by payment of proportionate 
duty and interest amounting to Rs.6, 97,080 as per demand raised by the Department.  Amount due from 
01.04.2006 cannot be worked out; hence the liability for the period upto 30.11.2007 is not defined.  (Previous 
Year NIL)  
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b) As on March 31, 2006 there was Bank Guarantee outstanding against the company as follows:  
(Rs. in millions) 

Particulars   31.03.2006  31.03.2005 
Bank Guarantees                                      0.66                                0.66 

  

16.  There are pending lititations as detailed below:-  

    Company has filed a suit against the demand of Maharashtra State Electricity Board for additional electricity  
    payment and the matter is pending in the court. No assurance can be given as to  whether these matters will be    
    settled in favor of or  against the company.   The following are the details:-     

Case No./Year of 
Filing 

Case Title Forum Nature of Case Status and 
Impact (Claim 
Amt., Prov. made 
in B/Sheet) 

 

1184 of 2003 
Autoline Industries 
Limited V/s. 
Maharashtra State 
Electricity Board 
(M.S.E.B) 

Civil Court, PUNE Civil. Demand for 
additional 
electricity payment 
for a past period. 
Amount involved  
Rs.16,43,000/-. 

Interim 
Application 
decided in 
company s favor 
in 2003. 

      

Appeal No. 113 of 
2004 

M.S.E.B. V/s. 
Autoline Industries 
Limited 

District Court, 
PUNE 

Misc. Civil Appeal 
filed by MSEB 
against the above 
judgement of the 
Civil Court 

Matter pending 
and no hearings 
have taken place 
for the past two 
years.  

 

Litigations against the promoters: 

The following case is filed against Shri Rajiv Radhakrishnan, as he has left the services of Satyam Computers 
before the expiry of the Service Bond.  The Director of Autoline Industries Limited, Shri. Shivaji T. Akhade had 
executed a Deed of Guarantee in respect of the employment of Shri Rajiv Radhakrishnan with Satyam 
Computers.  Therefore, Shri Shivaji T. Akhade is one of the parties to the above suit. 
Case No./Year of 
Filing 

Case Title Forum Nature 
of 
Case 

Status and Impact (Claim Amt., 
Prov. made in B/Sheet) 

 

257 of 2005 
Satyam Computers 
Vs Shri Rajiv 
Radhakrishnan & 
Others 

Civil Court, 
Secunderabad 

Civil Around Rs 0.25 million    

Prov. in B/S NIL 

 

17. There are certain Restrictive/Negative Covenants    in some of the agreements which we have entered  
   into, during the course of our business such as:-      

I] Our agreements with Banks   

a) KOTAK MAHINDRA BANK LTD(KMBL)  

i) Financial covenants: AIL will not take any additional loan without prior consent of KMBL. 
ii) Operating profit margin of AIL should not fall below 6.5% 
iii)  Common Covenants:  Undertaking from AIL that it will not change its    shareholding 

structure without prior consent of KMBL. 
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b)  BANK OF BARODA  
i)  During the currency of the Bank s credit facilities, the company shall not without    the prior 

approval of the Bank in writing: 
       -  effect any change in their Capital Structure 
       -  formulate any scheme of amalgamation or reconstruction 

ii)   The company should not make any drastic change in their management set up     without the 
bank s permission  

iii)   The company shall not declare dividend till the Current Ratio improves to 1.33.  Before 
declaring dividend, company shall seek Bank s prior permission.  

II] Investment agreements with Foreign Venture Funds   

 a) Duke Special Opportunities Fund LLC  

On and from the date of this Agreement, the Investor shall be entitled at all times to nominate and 
maintain in office one Investor Director on the Board (and to remove any Investor Director so appointed 
from office and to appoint another in the place of the Investor Director so removed)  

b) Girvan Indian Ventures II, LLC  

On and from the date of this Agreement, the Investor shall be entitled to at all times nominate and 
maintain in office one Investor Director on the Board (and to remove any Investor Director so appointed 
from office and to appoint another in the place of the Investor Director so removed)  

18.  There are two companies promoted by our promoters which have incurred losses in the past.  

       Two companies viz. Linc Wise Software Pvt. Ltd and Amogh Engineers Pvt. Ltd. promoted by our   
        promoters have incurred losses of Rs. 0.02 million and Rs. 0.03 million respectively during the year  

2005-06. However these companies, presently,  are not carrying on any business activity. Profit/Loss  
of  these companies during the past three years is tabulated below:  

       Linc Wise Software Pvt. Ltd                 (Rs. in millions) 
Particulars  31.03.2006 31.03.2005 31.03.2004 
 Profit after tax (0.01) 14.48 (3.17) 

 

        Amogh Engineers Pvt. Ltd.                 (Rs. in millions) 
Particulars  31.03.2006 31.03.2005 31.03.2004 
 Profit after tax (0.03) 1.47 (0.02) 

 

We have issued shares at a price lower than issue price within last 12 months . The details are 
given below:                   

Sr No Name of the 
persons/body 
corporates 

Date of 
allotment 

No of 
equity 
shares  

Face value  Issue Price 

01 Duke Special 
Opportunities 
Fund, LLC 

02-12-2005 310000 10 50 

02 Girvan Indian 
Ventures II, LLC 

02-12-2005 316000 10 70 

03 Girvan Indian 
Ventures II, LLC 

31-03-2006 305000 10 100 

04 TS India Holdings, 
LLC 

04-08-2006 88323 10 130 



 

xvi 

B. EXTERNAL RISK FACTORS    

19. Our inability to face competition from international players may adversely affect our operations 

   
With the globalization of the Indian Economy more and more international players with latest technologies are 
entering the Indian automotive market.  Indian companies are exposed to the competition from such players.  
Our inability to face such competition may adversely affect our operations.  

20. Any slowdown in the rate of growth of Automotive industry   or slowdown in the economy could  affect   
       our  growth prospects and there may be  decline in profits.  
        
       Automotive industry growth is linked to the economic growth and any deceleration in economic growth will   
       also reflect in the growth of the automobile sector.   Auto component industry catering to automobile    
       industry will be adversely affected by any decline in the growth of the auto industry.  Like all the other  
       players in the auto component industry we will also be exposed to the  risk of such deceleration in the  
      growth of the industry.  

21.  We face competition from other established companies in the auto components sector.  
       

      The  company  may  face  competition  from  other  established  companies  and  new  entrants into the  
      industry; which may affect the profitability of the company.    

22. Changes  if  any  in  the  Government  policies,  Laws,  governing  business  policies  in general   
      taxation laws, etc., may affect the profitability of the Company.   

      
23.  Economic downturn in our country may affect our business and profitability        

In  case  of  an  economic  downturn  caused  by  political  instability,  acts  of  violence,          
terrorist  attack  or  any  other  reason  whatsoever,  we  may  not  be  in  a   

     position to realize optimum value for our products which may  affect  
     the profitability.   

24. The prices of Equity Shares may fluctuate after listing of the shares and there is a possibility that the  
      investors may suffer losses in case price move downward.        

The  prices  of  the  Equity  Shares  may  fluctuate after the issue as a result of several   
      factors,   including   volatility  in   the   Indian   and   Global   securities   market;   the  
     Company s  results  of  operations  and  performance;  performance  of  the  Company s   
      competitors, performance of the Industry   in which the  Company is operating  as  a  whole;    
      adverse   media   reports   on   the   Company   or   the   Industry  in  which  the  Company  
      is operating in; changes in the estimates of the Company s performance or   
      recommendations by financial analysts; significant developments in India s economic   
      liberalization  and  deregulation  policies.  There  can  be  no  assurance  that  an  active      

   trading market for the Equity Shares will develop or be sustained after this issue, or  that the  
      prices at which the Equity Shares are initially traded will correspond to the  prices at which  
      the Equity Shares will trade in the market subsequent to this issue.   

25.  Any changes in taxation policies by the government may cause the business and the profitability of the  
       Company to suffer:   

Statutory  taxes  and  other  levies  may  affect  the  margins  in  the  event  of  company s  inability  to  pass  
on  such  expense  to  its  customers.  Any  increase  in  any  of  these  taxes  or  levies,  or  the  imposition  of  
new  taxes  and  levies  in  the  future,  may  have  a material   adverse   impact    on   the  Company s   
business,   results   of     operations  and  financial condition.   

26.  Natural  calamities  could  have  a  negative  impact  on  the  Indian  economy and  may consequently 
     affect Company s   business and profitability may suffer.    

     India  has  experienced  natural  calamities  such  as  earthquakes,  a  tsunami, floods  and drought in     
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     the past few years. The extent and severity of these natural disasters  determine their impact on the Indian      
     economy. Further  prolonged  spells  of  below  normal  rainfall  or  other  weather related adversities  could   
     have a negative impact on the Indian economy, adversely affecting the Company s business and the price  
     of the Company s Equity shares.  

27.  Terrorist attack, civil unrest and other acts of violence or war involving India and   other         
countries   could   adversely   affect   the   financial   markets   and the Company s business may suffer 

   
There have been terrorist  attacks time and again ,  such  as  the  one  that  occurred  in  New  York  and  
Washington  D.C.  on  September  11,  2001  and other acts of violence, war or war-like situations may 
negatively affect  the  Indian  markets  and  also  adversely  affect  world  wide  financial  markets.  These acts 
and events may   also   result   in   a   loss   of   business   confidence   and   opportunities,   which may 
ultimately have an impact on our business. India  has  also  witnessed  civil  disturbances  in  recent  years  and  
it  is  possible  that  future  civil  unrest  as  well  as  other  adverse  social,  economic  and  political  events  in  
India could have an adverse impact on us. Regional or international hostilities, war,  terrorist attacks or other 
acts of violence could have a significant adverse impact  on  international  or  Indian  financial  markets  or  
economic  conditions  or  government  policy.  Such  incidents  could  also  create  a  greater  perception  that  
investment  in  Indian companies involves a higher degree of risk and could have an adverse impact  on our 
business and the price of Equity Shares.  

     Weaknesses and Threats as per the Appraisal Report of BOB Capital Markets Ltd. 

    The appraisal report enumerates the following weaknesses and threats      

    Weaknesses  

     1) Almost 80% of the sales of the company are to Tata Motors Ltd. Any change in the purchasing policy of  
     Tata Motors Ltd can affect the operations of the company.    

      2) In order to remain competitive, Tata Motors has been stipulating cost reduction targets which is likely to   
      put pressure on the profitability of the company.     

      3) In the present capital structure, short term funds form a large portion of the total funding of the company.      

      4) Company has availed Foreign Currency Loans although it does not have any natural hedge in terms of  
      exports.     

      5) Management and Control systems need strengthening to keep pace with the rapid growth being achieved  
      by the company.   

      Threats  

      1) Any  increase  in  any  of  the  taxes  or  levies,  or  the  imposition  of  new  taxes  and  levies  in  the     
       future,  may  have  a material   adverse   impact    on   the  Company s   business.   

       2) Exports of auto components from China could increase in the future resulting in greater competition for     
       the company.   

       3) There could be significant fluctuations in price of steel, the main raw material of 
        the company which could have an impact on the profitability of the company.  

        4) In a bid to control costs, some of the auto manufacturing companies have started purchasing components  
         by holding e-auctions. If such a practice becomes widely prevalent, there would be downward pressure on  
         prices thus eroding the profitability of auto component manufacturers.    

Notes to Risk Factors  

1.   The net worth of the Company as per the audited Financial Statements of the Company as on March 31, 2006 
was Rs. 212.55 million and Rs. 298.82 million as on 30.11.2006.                  
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2.   The book value per share as on March 31, 2006 was Rs. 32.32 and 42.49 as on 30.11.2006.  

3.   Public issue of   (**) equity shares of face value of  Rs.10/- each per share at a  price of Rs. [ ] for cash at a 
premium aggregating Rs. 750 million (hereinafter referred to  as the issue ) and the issue would constitute  
(**) of the fully diluted post issue  paid-up capital of the company.  

4.   The average cost of acquisition of Equity Shares of the Promoters is as follows:   

Name of the Promoter  Average Cost of Acquisition 
(In Rs.) 

 

Mr. Vilas Vithoba Lande  0.93 
 Mr. Shivaji Tukaram Akhade  1.47 
 Mr. Sudhir Vitthal Mungase 0.92 
 Mrs. Rema Radhakrishnan                             0.72 
 Linc Wise Software Pvt. Ltd                             6.67 

 

5. The   promoters/directors/key   management   personnel   of   the   Company   have   no interest other than 
reimbursement of expenses incurred or normal remuneration or  benefits  arising  out  of  employment and or 
shareholding   in  the  company  or  out  of  any of our business  relations with any of the ventures in which 
they are interested.    

6. Details of transactions with group/subsidiary companies if any, nature of transactions and cumulative 
value of transactions for the year 2005-06   

Name of the company Nature of Transactions Cumulative value  (Rs.) 
3 Western Pressings Pvt.  Ltd.  

(wholly owned Subsidiary of Issuer 
Company) 

Sale of material and 
intermediate parts 

Rs. 2,758,113.00  

7. No  loans  and  advances  have  been  made by us to  any  person(s)/Companies  in  which  the  Director(s) of 
the Company are interested.   

8. Outstanding litigation against group companies   
    There are no outstanding litigations against any of the group companies  

  

Investors  are  advised  to  refer  to  the  Para  on  Basis  for  Issue  Price  on  page  No. 47   before making 
any investment in this Issue.  

10.  Investors   may   note   that   in   case   of   oversubscription,   allotment   shall   be    on proportionate  basis 
and  will  be  finalized  in  consultation  with  the  Designated  Stock  Exchange. If the Issue is 
oversubscribed, the Designated Stock Exchange along with  the  concerned  Post  Issue  Book  Running  Lead   
Manager  and  Registrar  to  the  Issue  shall  be  responsible  to  ensure  that  the  basis  of  allotment  is  
finalized  in  a  fair  and  proper manner.   

11. The Issue is being made through a 100% book building process wherein up to 50% of  the  net  issue  to  
public  will  be  allocated  on  a  proportionate  basis  to  Qualified  Institutional  Buyers  ( QIBs )  out  of  
which,  5%  shall be available for allocation on a  proportionate basis to Mutual Funds. The remaining shall 
be available for allocation  on  proportionate  basis  to  QIBs  and  Mutual  Funds,  subject  to  valid  bids  
being received  from  them  at  or  above  the  Issue  Price.    Further, not less than 15% of the Net Offer will 
be available for allocation on a proportionate basis to Non -Institutional Bidders and not less than 35% of the 
Net Offer will be available for allocation on a proportionate basis to Retail Individual Bidders, subject to 
valid bids being received at or above the Offer Price.    

12. Investors may note that in case of over-subscription in the issue, allotment shall be on proportionate basis.  
For more information, see (Basis of Allotment) beginning on page no 207 of this Red Herring Prospectus.   

13. The  Promoter  Group/  directors  of  the  Company  have  not  purchased  and  or  sold  /financed  any  shares  
of  the  Company  during  the  past  six  months  other  than  as  disclosed in the notes to the Capital Structure 
beginning on  page no. 14.  
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14. The    investors    may    contact    the    BRLM    or    the    Compliance    Officer    for    any complaint/ 
clarification/information  pertaining  to  the  Issue,  who  will  be  obliged  to  attend to the same.   

15. Trading   in   Equity   Shares   of   the   company   for   all   the   investors   shall   be   in dematerialized form 
only.    
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III: INTRODUCTION  

Summary of the industry and business of the issuer company  

You should read the following summary together with the section on Risk Factors , the section on Industry 
and Our Business and the section on Financial Data included in this Red Herring Prospectus.  

Unless otherwise indicated, all financial and statistical data relating to the industry in the following 
discussion is derived from internal company reports and data, industry publications and estimates.  This 
data has been reclassified in certain respects for purposes of presentation.  For more information on the 
presentation of data, please refer to the section on Forward Looking Statements and Market Data on 
page [ix] in this Red Herring Prospectus.  

AUTO COMPONENT INDUSTRY  

The automotive industry is an important segment of the economy in any country as it links many industries and 
services. The fortunes of the automotive components industry are inextricably linked to the performance of its 
dominant customer - the automotive sector the growth of which in turn is linked to the general economic growth 
of the country.  
The automotive industry including the auto-components sector, lends support to sectors such as metals -- mainly 
steel, aluminium, copper and their special alloys - and many others such as machine tools etc.  The automotive 
components industry is more aptly described as an "agglomeration of industries" rather than as a single industry. 

This sector at the end of 2005-06 had 498  firms registered with Automotive Components Manufacturers 

Association (ACMA). In addition, there are estimated to be more than 5,000 firms in the unorganised sector. 

An automobile consists of more than 20,000 components, with each performing a different function. The 
automotive industry manufactures components that fall under six broad product categories according to 
Automotive Components Manufacturers Association (ACMA) Classification.  

1. Engine Parts 
2. Electrical Parts 
3. Drive Transmission & Steering Parts 
4. Suspension & Braking Parts 
5. Equipments 
6. Others 

Engine Parts 

Among the above broad categories of components, engine parts is the largest sub-segment. However, the 
electrical parts segment is the fastest growing sub-segment in the industry. Engine assembly requires high 
precision and adherence to very high levels of quality standards. Engine assembly also involves more than 50 
components and these can be classified under three broad heads - core engine parts, fuel delivery system and 
others.  

Electrical Parts 

The main products in the electrical category include starter motors, generators, spark plugs and distributors. The 
new cars, launched in India over the last four to five years, have a high proportion of electrical parts. Secondly, 
there have been changes in the ignition technology for two-wheelers, which are moving from kick-start to 
electric start. These two factors have led to an increase in the size of this segment in the total industry turnover.  

Drive Transmission & Steering Parts 

In the drive transmission and steering parts category, gears, wheels, steering systems, axles and clutches are the 
important components. These components account for more than 65 per cent of the total size of this product 
segment.  

Suspension & Braking Parts 

The suspension and braking parts category comprises of leaf springs, brake assemblies, brake linings and shock 
absorbers etc.  

Equipment 
Major components in the equipment category include headlights, dashboard instruments, wiper motors and 
electric horns and accounts for about 7 per cent of the total market size.   

Others All components that are not classified under any of the 
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heads listed above are clubbed under 'Others'. Sheet metal components and plastic molded parts are two of the 
major components here.  

OUR BUSINESS  

Background  

We are one of the auto-component manufacturers located in Pune catering to the components and sub-
assemblies requirements of leading automobile manufacturers.  Three of our promoters Mr. Shivaji Akhade, Mr. 
Sudhir Mungase, and Mrs. Rema Radhakrishnan promoted a partnership firm in the name of Autoline Pressings 
in 1995 along with one Mr. L.P. Chauhan. We started contract manufacturing of sheet metal components in 
January 1995 from a 3000 sq.ft rented premises at Survey No.825 Kudalwadi, near MIDC, Chinchwad Area, 
Pune.  Subsequently, a Company in the name and style of  Autoline Stampings Private Limited was incorporated 
on December 16, 1996 with Mr. Vilas Lande joining as one of the promoters along with the partners of the firm.  
This company took over the partnership business.  Autoline Stampings Pvt.Ltd was  converted to a public 
limited company and renamed Autoline Industries Limited w.e.f. January 13,  2006.  

We purchased the premises at Kudalwadi, Pune including the land admeasuring approx. 5500 sq. ft. in 1995. Our 
manufacturing unit at Kudalwadi is located about 3 KMs from Tata Motors  and 5 KMs from Bajaj Auto 
Limited manufacturing facilities. We setup another factory in 1997-98 at Chakan, Pune with a built up area of 
104,000 sq. ft. on a plot of land admeasuring 114,000 sq. ft. This factory is presently our largest manufacturing 
facility. We set up our 3rd manufacturing unit at MIDC, Bhosari in 1999-2000 on a 54,000 sq. ft. plot of land 
located near Tata Motors.  All the three factories have obtained ISO/TS 16949: 2002 quality certifications.   

In November 2005 we acquired Western Pressing Private Limited, with facilities for manufacturing Silencers 
and Exhaust Systems.   

Current Operations  

Automobile manufacturing is a combination of different processes such as Concept, Design, Design 
Engineering, Prototyping, Tooling, Manufacturing, Marketing, Sales and After-Sales-Service.  Except for 
Design, which is carried out by a few creative designers in the world, all other process were carried on by 
automobile manufacturers within their own facilities except for outsourcing some of the components.  However 
this scenario is changing fast with more and more of the functions in the value chain being outsourced and 
manufacturers concentrating on final assembly, marketing and selling.  We, from a simple manufacturer of 
components have repositioned ourselves taking up Design Engineering, Prototyping, Tool making and Mass 
Manufacturing of critical components for leading automobile manufacturers.    

We are presently manufacturing a wide variety of auto-components from our facilities at five locations. We have 
also set up a joint venture company in the UAE for manufacturing components for the Gulf and African markets. 
Though we commenced our business by contract manufacturing of sheet metal components, the range of 
products presently cover sub-assemblies, formed tubular products such as silencers and exhaust systems, brake 
shoes, load bodies for light and heavy commercial vehicles etc.  Our turnover has increased from Rs. 1.1 million 
in 1995-96 to more than Rs. 1110 million during 2005-06. Our current manufacturing operations can be 
categorized into the following major product segments:  

Product Range Customer/End user Profile 
Frame parts 
Diaphragm Assembly 
Aesthetic Parts 
Swing Arm 
Petrol Tank 
Chain Cover 
Scooter Wheel Rim 
Silencer Guard 
Steering Tube Assembly 
Front Fork Assembly 
Bonnet Reinforcement Assembly 
Center Stand Assembly 
Side Stand Assembly 
Foot Stand Assembly

      

Two wheeler manufacturers (OEMs)   
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Engine Bracketary Parts 
Door assemblies 
Engine Hood 
Frame Parts 
Aesthetic Parts 
Front Grill 
Side Panel Assembly 
Cross Member 
 Load Body 
Tippers 
Driver Cabin (Rear Wall) 
Silencers 
Exhaust Systems 
Tubular Cross Members 
Mudguard Assembly     

Commercial Vehicle Manufacturers(OEMs)   

Frame Parts 
Rear Cover Assembly 
Upper Plate  

Three Wheeler Manufacturers (OEMs)   

Side Panel Assembly 
Front Grill Assembly 
Instrument Panel Assembly 
Scuttle Assembly 
Front Panel Assembly 
Firewall Assembly   

Commercial Vehicle  Tractor Manufacturers   

Pillar Top 
Suspension Tower 
Cross Member 
Tail Gate Assembly 
Hand Brake Mounting Assembly 
Engine Cross Member 
Alternator Bracket Assembly 
Push Rod Chamber Cover 
Front Floor Assembly 
Heat Shield 
Hinge Assemblies     

Passenger car manufacturers 

Front Panel Assembly 
FIP Bracket Assembly 
Tailgate Assembly 
Tailgate Panel Assembly 
Rear Wheel Assembly 
Axle Brake Assembly 
Mudguard Front Assembly   

Assemblies for OEMs 

 

Two wheelers, three 
wheelers, commercial vehicles, passenger cars. 

  

The company supplies about 86% of its products to Tata Motors Ltd and Bajaj Auto Limited.            




