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ITEMNO. 10

The Board of Directors at their meeting held on 19th July, 2007 had appointed Mr. Gopal G. Patwardhan, Chairman as
Executive Director for a period of three years with effect from 19th July, 2007. The Remuneration Committee had
recommended the remuneration and payment of commission to him as per provisions of the Companies Act, 1956:

A) Salary : Rs. 1, 50,000 per month.

Commission : Such percentage of net profits as may be determined by the Board of Directors of the Company
subject to overall ceiling laid down under the Companies Act, 1956.

Mr. Gopal G. Patwardhan holds a degree in electronics from Pune University and MBA with concentration in
entrepreneurship from Santa Clara University ( California).

He is actively involved in acquisition and joint ventures.
The above remuneration is within the limits prescribed by the applicable provisions of the Companies Act, 1956.
The remuneration and payment of commission as above require the approval of shareholders.

The Board commends passing of the resolution as a special resolution as set out in item no. 10 of the accompanying
notice.

Memorandum of Interest :
Mr. Gopal G. Patwardhan is concerned and interested in the resolution at item no. 10 of the accompanying notice.
Save as aforesaid, none of the other Directors of the Company is, in any way, concerned or interested in this item.

This Explanatory Statement may also be treated as the abstract and memorandum of concern or interest under Section
302 of the Act.

The agreement between the Company and Mr. Gopal G. Patwardhan is available for inspection on any working day of
the Company between 11-00 a.m and 2-00 p.m. at the registered office of the Company.

ITEMNO. 11

Mr. Shivaji T. Akhade was appointed as the Managing Director of the Company for a period of 5 years with effect from 1st
October, 2006 on the terms and conditions and remuneration as approved by the shareholders at the tenth Annual
General Meeting of the Company held on 27th September, 2006.

It is proposed to pay commission in addition to the salary payable to Mr. Shivaji T. Akhade, Managing Director with effect
from 1st April, 2007. The consent of the shareholders is required for payment of commission to Mr. Shivaji T. Akhade,
Managing Director with effect from 1st April, 2007 for the remainder of the tenure of his contract, subject to the approval
of the Board of Directors of the Company, from the financial year 2007-08 based on the net profits of the Company in
each financial year which put together with salary and commission shall be subject to overall ceiling laid down in
section 198 and 309 and Schedule XllII to the Companies Act, 1956.

Commission will be paid at such percentage of net profits as may be determined by the Board of Directors of the
Company subject to overall ceiling laid down under the Companies Act, 1956.

The above remuneration (salary and commission) is within the limits prescribed by the applicable provisions of the
Companies Act, 1956.

The Board commends passing of the resolution as a special resolution as set out in item no. 11 of the accompanying
notice.

Memorandum of Interest :
Mr. Shivaji T. Akhade is concerned and interested in the resolution at item no. 11 of the accompanying notice.
Save as aforesaid, none of the other Directors of the Company is, in any way, concerned or interested in this item.

This Explanatory Statement may also be treated as the abstract and memorandum of concern or interest under Section
302 of the Act.

ITEMNO. 12

Mr. Sudhir V. Mungase was appointed as a Wholetime Director of the Company for a period of 5 years with effect from
1st October, 2006 on the terms and conditions and remuneration as approved by the shareholders at the tenth Annual
General Meeting of the Company held on 27th September, 2006.

It is proposed to pay commission in addition to the salary payable to Mr. Sudhir V. Mungase Wholetime Director with
effect from 1st April, 2007. The consent of the shareholders is required for payment of commission to Mr. Sudhir V.
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Mungase, Wholetime Director with effect from 1st April, 2007 for the remainder of the tenure of his contract, subject to
the approval of the Board of Directors of the Company from the financial year 2007-08 based on the net profits of the
Company in each financial year which put together with salary and commission shall be subject to overall ceiling laid
down in section 198 and 309 and Schedule XIII to the Companies Act, 1956.

Commission will be paid at such percentage of net profits as may be determined by the Board of Directors of the
Company subject to overall ceiling laid down under the Companies Act, 1956.

The above remuneration (salary and commission) is within the limits prescribed by the applicable provisions of the
Companies Act, 1956.

The Board commends passing of the resolution as a special resolution as set out in item no. 12 of the accompanying
notice.

Memorandum of Interest :
Mr. Sudhir V. Mungase is concerned and interested in the resolution at item no. 12 of the accompanying Notice.
Save as aforesaid, none of the other Directors of the Company is, in any way, concerned or interested in this item.

This Explanatory Statement may also be treated as the abstract and memorandum of concern or interest under section
302 of the Act.

ITEMNO. 13

Mr. M. Radhakrishnan was appointed as the Jt. Managing Director of the Company for a period of 5 years with effect from
1st October, 2006 on the terms and conditions and remuneration as approved by the shareholders at the tenth Annual
General Meeting of the Company held on 27th September, 2006.

It is proposed to pay commission in addition to the salary payable to Mr. M. Radhakrishnan Jt. Managing Director with
effect from 1st April, 2007. The consent of the shareholders is required for payment of commission to Mr. M. Radhakrishnan
Jt. Managing Director with effect from 1st April, 2007 for the remainder of the tenure of his contract, subject to the
approval of the Board of Directors of the Company, from the financial year 2007-08 based on the net profits of the
Company in each financial year which put together with salary and commission shall be subject to overall ceiling laid
down in section 198 and 309 and Schedule XIII to the Companies Act, 1956.

Commission will be paid at such percentage of net profits as may be determined by the Board of Directors of the
Company subject to overall ceiling laid down under the Companies Act, 1956.

The above remuneration (salary and commission) is within the limits prescribed by the applicable provisions of the
Companies Act, 1956.

The Board commends passing of the resolution as a special resolution as set out in item no. 13 of the accompanying
notice.

Memorandum of Interest :
Mr. M. Radhakrishnan is concerned and interested in the resolution at item no. 13 of the accompanying notice.
Save as aforesaid none of the other Directors of the Company is, in any way, concerned or interested in this item.

This Explanatory Statement may also be treated as the abstract and memorandum of concern or interest under section
302 of the Act.

ITEM NO. 14.
Company had entered into a stock purchase agreement with Detroit Engineered Products Inc (DEP).

The details of issue and other particulars as required in terms of the Preferential Issue Guidelines are given as
under :

i) Object of the Issue : To acquire 30,600 equity shares representing 51 % of the total issued and paid-up share
capital of DEP .

ii) Securities to be issued : The resolution set out in item no.14 of the accompanying notice is an enabling resolution,
entitling the Board to issue equity shares to the shareholders of DEP as part consideration for other than cash.

iii) Pricing of shares : Equity shares of Rs. 10 each will be issued at a premium of Rs. 390 per share. The relevant
date i.e. 2nd August, 2007 for determining the price of the shares has been fixed in accordance with the pricing
method given in Chapter Xlll of SEBI (DIP) Guidelines, 2000, as amended from time to time.

iv) The equity shares issued as above shall rank pari passu in all respect with the existing shares of the Company
and shall be locked-in as per SEBI (DIP) Guidelines, 2000, as amended from time to time.
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v) The pre issue holding of the proposed allottees is NIL.

The Board commends passing of the resolution as a special resolution as set out in the item no 14 of the accompanying
notice.

None of the Directors are either concerned or interested in the above resolution.
ITEMNO. 15

Company had entered into an agreement with Intime Spectrum Registry Limited as Registrar and Share Transfer
Agent of the Company.

As per provisions of section 163 of the Companies Act, 1956, approval of the shareholders by way of special resolution
is necessary for keeping the Register of Members and Indexes of Members at a place other than the Registered Office
of the Company.

None of the Directors are either concerned or interested in the above resolution.
The Board commends passing of the resolution as a special resolution as set out in item no. 15 of the accompanying
notice.

By Order of the Board of Directors

Place: Pune M. Radhakrishnan
Date: 19th July, 2007 Jt. Managing Director
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DIRECTORS’ REPORT

Dear Shareholders,

The Directors are pleased to present their eleventh annual report with the audited accounts for the year ended
March 31, 2007.

FINANCIAL RESULTS
The financial highlights for the year under review compared to the previous financial year are given below:

(Rs. in Crores)

PARTICULARS 31.03.2007 31.03.2006
Income 210.03 111.33
EBIDTA 25.56 11.57
Less Interest & Financing Costs 2.21 1.76
Less Depreciation & Amortisation 2.84 2.10
Profit Before Tax 20.50 7.70
Provision for Tax 5.47 0.69
Profit After Tax (PAT) 15.03 7.01
Earnings per Share (Basic) (in Rs.) 14.50 10.10
Earnings per Share (Weighted Average) (in Rs.) 20.76 10.10
DIVIDEND

The Company’s dividend policy is to reward its shareholders by enhancing the dividend rate in line with the growth in
profits. During the year an interim dividend of Rs 2.50 per equity share (25%) was paid.

The Board of Directors has now recommended a final dividend of Rs. 2.00 per equity share (20%) amounting to
Rs. 2,42,57,280/-, including dividend tax, taking the total dividend to Rs 4.50 per equity share (45%) [ Previous
Year: Rs. 1.80 per equity share (18%) ].

PERFORMANCE REVIEW

e Sales increased by 88.66 % to an all-time high of Rs. 210.03 Crores.
* Net sales (net of excise duty) grew by 90 % to Rs. 183.54 Crores.

e Operating EBIDTA (earnings before interest, taxes, depreciation and amortization) increased from Rs 11.57 Crores
to Rs. 25.56 Crores. This translates to an operating EBIDTA margin of 14.72 % of operating income.

e Profit before tax (PBT) increased by 166.25 % from Rs. 7.70 Crores in 2005-06 to Rs. 20.50 Crores in 2006 — 07.
e Profit after tax (PAT) increased by 114.42 % from Rs. 7.01 Crores in 2005-06 to Rs. 15.03 Crores in 2006 — 07.
e Earnings per share (EPS) grew from Rs. 10.10 in 2005 — 06 to Rs. 14.50 in 2006 — 07 post Initial Public Offering (IPO).

INITIAL PUBLIC OFFERING (IPO)

To finance the expansion plans, your Company planned an Initial Public Offering (IPO) through a 100% Book Building
route by issue of 33,33,333 equity shares of Rs. 10/- each at a premium of Rs 215 per share aggregating to Rs 75.00
Crores in the month of January, 2007. The issue received overwhelming response and was oversubscribed by almost
20 times.

The equity shares of the Company has been listed on the Bombay Stock Exchange Limited and National Stock
Exchange of India Limited.

GROWTH PLANS

Over the last ten years your Company has achieved tremendous growth and it is the endeavor of the management to
continue the pace of scorching growth with a committed view to create shareholder wealth at a brisk pace.

Growth will be a continuous mantra at Autoline and to achieve this objective your Company is chalking out several
ambitious growth plans many of which are at the drawing board stage.

Shareholders will be pleased to know that your company has transformed itself into a fully integrated design engineering
company and is now known as an “Art to Part” Company. Through forward integration, your company has moved up the
value chain from a pure sheet metal manufacturer to a fully integrated design engineering company.

Operating at the higher end of the value chain thus ensures a higher margin compared to a pure sheet metal
manufacturer.

Your Company has chalked up ambitious plans to grow through both routes —organic as well as inorganic.
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THE ORGANIC ROUTE
i.  Manufacturing Unit Il - Chakan

The manufacturing facilities at this Plant on 7 Acres of land is nearing completion and full fledged production
(except the Paint Shop) is expected to commence from September, 2007.

A Press Line of 5 large presses with capacity ranging from 800 MT to 1050 MT has been installed as well as
Assembly facilities for Door Assemblies, Sub-structures and Body sides for commercial Vehicles, Contract
manufacturing of large carriers, etc has already been created and commercial production commenced from 1st
March, 2007.The automation work for the above presses is in progress simultaneously along with the production,
and will be completed by October, 2007.

The second fully automated Press Line of similar capacity is under installation and will be ready for commercial
production by October, 2007.

The state of art Tool Room is now proposed on an enhanced area of 50,000 sq. ft. for which civil work has
commenced on the balance 8 Acres and orders for Machinery is being placed. The full fledged Commercial Tool
Room is expected to start commercial production from April, 2008.Besides, another Assembly line is proposed on
the remaining part of this 8 Acres of land.

ii. JointVenture Company in UAE (49% share of Autoline) — Union Autoline Spare Parts, LLC

Land admeasuring 6,000 sq mtrs has been acquired by the local partner and the factory building which is under
construction as per our specification is expected to be ready by September, 2007. The cost of Land and Building
will paid to the local partner through lease payments annually over a six year period, in order to reduce the capital
cost of the project.

Machinery required for Machine Shop and tipper manufacturing for the first phase will reach the site by mid
September, 2007 and Trial Production is scheduled from mid October, 2007. The total cost of machinery and other
fixed assets is Rs. 8 Crores out of which Autoline will contribute Rs. 3.92 Crores (49%). After completion of the first
phase, the production of Wheel Rims will be taken up in the second phase, the target date being April, 2008.

THE INORGANIC ROUTE
i. Detroit Engineered Products, Inc

Your company has entered into a Stock Purchase Agreement with Detroit Engineered Products Inc. (a Design
Engineering Company), to acquire 51% stake in the Company for total consideration of USD 7.65 million out of
which USD 2.40 million will be paid by cash and balance by issue and allotment of shares of Autoline. Detroit
Engineered Products Inc is a Michigan based engineering consulting and software products firm specializing in
the area of product development and solutions and provides cutting edge solutions to leading automobile
manufacturers. The high-end design engineering capabilities will enable your Company to reposition itself as one
of the most technologically competent components solution providers in the World.

ii. Autoline Dimensions Software Limited

During the year your Company had acquired balance 49% equity share capital of Autoline Dimensions Software
Limited, thus making it wholly owned subsidiary of Autoline Industries Limited. Part consideration has been paid
in cash and balance consideration will be by issue and allotment of 50000 equity shares.

Memorandum of Understanding entered into with Stokota N.V. Belgium has been terminated. However the business of
the Company is not affected by such termination.

TRANSFER TO GENERAL RESERVES
During the year a sum of Rs. 2.00 Crores has been transferred to the General Reserve Account.
FIXED DEPOSITS

The Company has not accepted any fixed deposits within the meaning of Section 58A of the Companies Act, 1956,
during the period under review.

CONSOLIDATED ACCOUNTS

In accordance with the requirements of Accounting Standard AS - 21, prescribed by the Institute of Chartered Accountants
of India, the consolidated accounts and cash flow are annexed to this report.

SUBSIDIARY COMPANIES

As required under Section 212 of the Companies Act, 1956 the audited statement of accounts along with the Directors’
Report for the year ended 31st March, 2007 of Autoline Dimensions Software Private Limited and Western Pressing
Private Limited, wholly owned subsidiaries of the Company are annexed.
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RESEARCH AND DEVELOPMENT AND TECHNOLOGY ABSORPTION
i) Conservation of Energy, Technology Absorption and Foreign Exchange Earnings & Outgo

Information pursuant to Section 217(1)(e) of the Companies Act, 1956, read with the Companies (Disclosure of
Particulars in the Report of the Board of Directors) Rules, 1988 is given as an Annexure — A to this report.

ii) Particulars under Section 217(2A) of the Companies Act, 1956 read with Companies (Particulars Of Employees)
Rules, 1975.

The particulars required under Section 217(2A) of the Companies Act, 1956 read with Companies (Particulars of
Employees) Rules, 1975 is given as Annexure- B to this report.

DIRECTORS

In accordance with the provisions of the Companies Act, 1956 and Company’s Articles of Association, CA. Vijay K.
Thanawala, Mr. Prakash B. Nimbalkar and Mr. Ajit B. Karnik retire by rotation and are eligible for re-appointment at
the ensuing annual general meeting.

Mr. Vikram M. Bhat, Director had resigned as a Director with effect from 23rd March, 2007. The Board placed on
record their sincere appreciation of the services rendered by Mr. Vikram M. Bhat during his tenure as a Director and
Chairman of the Company.

The Board of Directors at their meeting held on 23rd March, 2007 had appointed Cmde. N. Ravindranathan IN
(Retd) as an additional Director. Pursuant to the provisions of Section 260 of the Companies Act, 1956, Cmde. N.
Ravindranathan IN (Retd) holds office upto the date of annual general meeting.

The Board of Directors at their meeting held on 19th July, 2007 appointed Mr. Gopal G. Patwardhan as a Executive
Director w.e.f 19th July, 2007 subject to approval of the members of the Company at the ensuing annual general
meeting.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors, based on the representations received from
the Operating Management, confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards have been followed and that there
are no material departures;

(b) Accounting Policies have been applied consistently and made judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company at 31st March, 2007 and of the Profit
and Loss Account of the Company for that period;

(c) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956, for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

(d) the annual accounts have been prepared on a going concern basis.
CORPORATE GOVERNANCE

Your Company has complied with the mandatory provisions of Clause 49 of the Listing Agreement relating to Corporate
Governance, as amended from time to time. A separate section on Corporate Governance forms part of the Annual
Report and the Certificate from the Company’s Statutory Auditors in terms of Clause 49 of the Listing agreement with
Stock Exchanges is annexed as Annexure - C.

AUDITORS

M/s. Gujar Rawat Sheth & Associates, Chartered Accountants, Pune, Auditors of the Company will retire from the office
of the auditors at the forthcoming annual general meeting and being eligible offer themselves for re-appointment.

AUDITORS REPORT

The observations made in the Auditors Report, read together with the relevant notes thereon are self explanatory and
hence does not call for any comments under Section 217 (3) of the Companies Act, 1956.

ACKNOWLEDGEMENTS

The Directors would like to thank the investors, employees, customers, suppliers, bankers, all other business associates
and various departments of central government and state government for the continuous support given by them to the
Company and their confidence in its management.

For and on behalf of the Board

Place: Pune Gopal Patwardhan
Date: 19th July, 2007 Chairman
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ANNEXURES TO THE DIRECTORS’ REPORT
ANNEXURE - A

Information under section 217(l)(e) of the Companies Act, 1956 read with Companies (Disclosure of Particulars in
the Report of the Board of Directors) Rules, 1988 and forming part of the Directors’ Report for the year ended 31st
March, 2007.

A. CONSERVATION OF ENERGY
a) Energy conservation measures taken :

The Company is engaged in the continuous process of energy conservation through improved operational and
maintenance practice.

Steps taken by the Company in the direction are as under:
i. Installation of fanless cooling towers.

ii. Replacement of old inefficient compressors of smaller size with centralized big size energy efficient
compressors.

iii. Auto on-off systems of factory lightings.

b) Impact of above measures for reduction of energy consumption and consequent impact on the cost of
production of goods:

The above measures have resulted / will result in energy saving and consequently decrease in the cost of
production.

c) Thetotal energy consumption and energy consumption per unit of production as per prescribed form A :
Form—A

Form for disclosure of particulars with respect to conservation of energy.

(A) Power and Fuel Consumption:-

1  Electricity Units Current Year Previous Year
(A) Purchase-Units KWH in Lacs 50.92 33.88
Total Amount Rs.in Lacs 259.17 136.89
Rate per Unit Rs. 5.09 4.04
(B) Own Generation
Through Diesel Generator-Units KWH in Lacs
Unit per Itr. Of Diesel Oil Rs.in Lacs
Cost per Unit Rs.

(B) Consumption per unit of production
Considering the number of components produced, consumption of per unit of production cannot be determined.
B. TECHNOLOGY ABSORPTION

Efforts made in Technology Absorption.
Company had incurred expenditure amounting to Rs. 146.96 Lacs during the year towards R & D.

Company has set up R & D centers at Chakan Unit at | & Il mainly to focus on development of new process line for
manufacturing large assemblies, support OEMS in their requirement and development of new materials etc.
Benefits derived as a result of above R & D:

Improvement of process and productive capacity, better quality and marketability of products, developments of new
range of products, value addition in the existing products, enhancement of product range, improved process
control, improved customer satisfaction and reduction of cost of production, improved company’s image and
higher realization.

C. FOREIGN EXCHANGE EARNINGS & OUTGO

(Rs.)
Particulars 2006-07 2005-06
Foreign Exchange Earnings NIL 149,546
Foreign Exchange Outgo 105,930,488 30,475,177
Foreign Exchange Inflow 11,481,995 68,751,949

For and on behalf of the Board

Place: Pune
Date: 19th July, 2007

Gopal Patwardhan
Chairman
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ANNEXURE - B

Statement pursuant to Section 217(2A) of the Companies Act, 1956 read with Companies (Particulars of Employees)
Rules, 1975 and forming part of the Directors’ Report.

Persons employed throughout the financial year who were in receipt of remuneration in aggregate of not less than
Rs. 24,00,000 per annum or Rs. 2,00,000 per month.

Name Designation and Age Gross Qualification Total Dateof | Lastemployment
nature of duties (Yrs) | Remuneration Experience | Joining
(Rs) (Yrs)

Mr. Shivaji T. Akhade | Managing Director 41 24,00,000 B.Com. 16 16.12.96 | N.A.

Mr. M. Radhakrishnan | JointManaging Director | 53 21,00,000 B.Sc. (Stats) 28 03.09.01 | SmallIndustries
LLB, DBM, Development Bank
CAIIB of India

Mr. Sudhir V. Mungase | Wholetime Director K7 21,00,000 Undergraduate u 16.12.96 | N.A.

Place: Pune

Date: 19th July, 2007
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MANAGEMENT DISCUSSION AND ANALYSIS
INDUSTRY STRUCTURE

Three years of sustained acceleration in India’s GDP culminated into a robust GDP growth of 9.2 per cent in 2006-07.
The share of manufacturing in our GDP has increased marginally to 26.4 per cent of overall GDP. The Index of Industrial
Growth (lIP) registered a 12.5 per cent growth this year. In line with the economy, the automobile sector also recorded
a growth of 13.56%, this being a landmark year with total vehicle sales crossing the 10 million mark. Your company
participated to a large extent in the positive growth trends clocking a revenue growth of 89.7% and a 114.7% rise in net
profits.

The past five years have seen the automobile sector witnessing very strong demand and hence healthy growth. The
production of vehicles across all categories has grown at a rate of 16% per annum over the last five years. India is
emerging as one of the world’s fastest growing passenger car markets and it has already catapulted itself to being the
second largest two wheeler manufacturer and fifth largest commercial vehicle manufacturer in the World.

Total sales of passenger vehicles, which accounted for 14% of the overall sales of the automobile industry, grew 18%.
Total sales of commercial vehicles (CVs) and three-wheelers, comprising 4.7% and 5% of the overall sales, respectively,

advanced by 33% and 28%. Two-wheelers which accounted i ] . bd
a gain of 12% in 2006-07 over 2005-06. Automobile Production (unitsin mn)
Your Company operates in the auto component sector suppg 12.0 - 9.7 L0
Gulf and African region through the Joint Venture in U.A.E. | 10.0 - - 8.5
iti . 8.0 - :
The composition of the total turnover of the Company in ter 6.0 1 5.3 g3
Sr.No. | Particulars i J I I
Z.U 7

1 Commercial Vehicles 0.0 - : ‘ ‘ : ‘

2 Passenger Cars 2001-02 2002-03 2003-04 2004-05 2005-06 2006-07

3 Spare Parts 0.23

4 Two/Three Wheelers 1.26

5 Other Supplies 21.55

TOTAL 100.00

Thus, the major chunk of volume is in the commercial vehicles and passenger car segments which are growing at an
astounding rate of 33% and 18 % respectively. This in itself highlights the opportunities to be exploited in these rapidly
expanding segments.

Your Company is one of the major suppliers of sheet metal components, sub assemblies and assemblies. It also
manufactures “A” class sheet metal dies upto 3 meters. Your Company is supplying more than 160 components to
Tata Motor’s prestigious INDICA Car Project and its mid-sized sedan INDIGO & MARINA mostly as single source
supplier, and about 400 components to its Auto Division for LCVs, MCVs and HCVs, besides components for SUVs like
Safari, Sumo and their variants. Your Company also supplies various components numbering more than 100 to Bajaj
Auto Limited & Kinetic Engineering Limited for 2 wheelers & 3 wheelers. Supplies of critical and prestigious components
are made regularly to Walker Exhaust (India) Private Limited, a wholly owned subsidiary of a Fortune 500 Company.
Besides, supplies are made to Mahindra & Mahindra Limited, Zaheerabad and Fiat for their prestigious Palio Project.

Your Company has become a single source of supply for such a large number of components because of its die
making & Tooling capability for new components. We have in house CAD/CAM facility and our subsidiary Autoline
Dimensions Software Limited has expertise in design engineering services which enable us to design the tooling for
any new component that may be required by our customers. With the help of CAD/CAE/CAM facility the technical
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specifications in terms of tolerances etc are incorporated at the design stage itself and production of the Dies & Tooling
starts after approval from the customers. This technology has reduced the Dies & Tooling time significantly as well as
our response time to customer needs. The CAD/CAM and design engineering facilities represent a significant competitive
advantage, as a result of which we are in a position to meet the exact quality specifications and delivery schedules of
our customers. Due to the company’s adherence to high quality standards, cost competitiveness and timely deliveries,
Tata Motors has identified the company as a key Original Equipment Supplier in the sheet metal category.

SYNERGIES WITH DETROIT ENGINEERED PRODUCTS, INC (DEP)

Over the course of the last few years, your company has been increasingly focusing its efforts at developing its
competencies and moving further up the automotive product value chain.

The Automobile consists of four interconnected systems — the mechanical system, electrical system, electronic system
and information system. The industry’s development is predicated on changes in design, and changes in manufacturing
process (and as a consequence product price-quality). Your company is and will remain focused on the mechanical
system of the vehicle.

POSITION IN THE VALUE CHAIN

Concept

|

Product Design
CAE / Morpher®

!

Design Engineering

CADCAM Autoline’s
l positioning|in
Rapid Prototyping thevalue
e chain of
l auteomobile
Tooling DUSINESS

CNC Machining

!

Volume
Production
Press Lines

l

Assembly/
Finishing
Assembly Lines
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Marketing
/Selling
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Having started its life as a mass producer focused on shaping body parts and casings, your company built its first tool-
room about 8 years ago at its unit in Chakan, Pune. Two years ago, the company acquired a 51% stake in Dimensions
Engineering Software Services (P) Ltd, part of an engineering services group, with a special emphasis on CAD and CAM.

Over the course of the last year, your company completed the integration of Dimensions Software with the company,
and converted it into a 100% subsidiary, with the objective of further consolidating proposition to its customers as a
provider of engineering-design, tooling services and mass- manufacturing capabilities, that can continually innovate
through process engineering, re-engineering and re-tooling to improve manufacturing efficacy.

The acquisition of Detroit Engineered Products by your company this year, complements its competencies, and positions
it at the highest level in the value chain, providing us with the ability to partner with OEMs during the new product design
phase.

Specifically, the acquisition of DEP has positioned your company as a leading edge technology innovator by bringing
under its wings a suite of proprietary design software products, like the Meshworks Morpher® and Meshworks Sculptor
® which have been developed by DEP. Further, the DEP acquisition has added over 65 engineers with high-end design
and analysis capabilities with a range domain skill-set in computer aided engineering, and the ability to use
computational fluid dynamics, and simulation tools, along with its own proprietary design libraries and software tools
for computer aided product design.

PRODUCT MIX

Your Company has been continuously improving the operating margins by continuously moving up the value—chain in
the product mix from pressed parts to sub-assemblies to complete load bodies and complex assemblies like front
floor of passenger car, brake-assembly for LCVs, etc. The commercial tool room is planned to generate superior
margins by manufacturing tooling/dies as a product for others, as against the tooling/dies now produced only for in-
house use.

OUTLOOK
i) A shiftin automobile production & demand centres

The countries which were traditionally the biggest vehicle markets viz. North America and European countries
today have stagnant sales and some are even witnessing a decline in sales since the past five years. The entire
focus has therefore now shifted to the developing countries — China & India in Asia, and Brazil in South America.
This quick growth has drawn global automobile manufactures. This in turn boosts the development of local
sources of component supplies either in the form of JVs or technology partnerships.

ii) Low Cost Quality Production

The Indian auto component industry has established itself as a low cost producer with supremacy in the field of
engineering capability, quality and technical manpower. In tandem with the industry trends, the Indian component
sector has shown great advances in recent years in terms of growth, spread, absorption of new technologies and
flexibility. Thus, India’s competitive advantage does not come from costs alone, but from its full service supply
capability.

iii) Huge untapped domestic demand

India’s per capita car ownership is still extremely low at 8 cars per 1000 persons as against over 500 in the
developed countries. This provides a huge potential to enhance sales through increased penetration. Also, the
sheer size of the market will bring tremendous rewards for the automotive industry by an increase in penetration by
even one or two percent.

iv) Moving up the Value Chain

Not only are the automobile component companies recording massive volumes, there is a significant shift in the
type of work done by Indian companies. Most Indian component makers started with just testing and reverse-
engineering, helping cut costs for OEMs and tier-1 vendors. But many have upgraded their technology and
manufacturing capabilities by entering into strategic tie-ups and technical collaborations with global leaders.

RISKS AND CONCERNS

With a significant portion of the automobile sales being financed, the recent spike in interest rate is hurting demand
growth. Uncertainty over the direction of interest rates has forced customers to postpone purchases. Auto loan rates
tend to be fixed in nature and customers do not want to lock themselves into a higher rate when there is speculation that
rates may fall in the near future.

However, with enormous capital raising plans of Indian banks, cost and availability of finance would ease considerably.
Also, the entry of new financers is expected to result in easier availability of finance.

Thus, though the demand in the automobile sector may remain weak in the first half of Financial Year 2008, it is
expected to rebound in the second half.
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Another concern in the short run is that Indian auto component manufacturing is currently constrained by lack of large
capacities but it is slowly & steadily working on expanding capacities and automation levels.

As the users become increasingly discerning in their buying behavior, new model introduction by the auto manufacturers
has become the trend. Greater variety in vehicles poses a challenge to the manufacturing capabilities and economies
of scale of component suppliers. Hence it is imperative that auto component industry maintains lean and efficient
manufacturing systems

Today, India is emerging as one of the key auto components center in Asia and is expected to play a significant role in
the global automotive supply chain in the near future. Your company will also continue on its growth trajectory to be part
of this endeavour.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has an effective system of accounting and administrative controls which ensure that all assets are safe
guarded and protected against loss from unauthorised use or disposition. The company’s policies, guidelines and
procedures are in place to ensure that all transactions are authorised, recorded and reported correctly.

The Company has a reporting system which evaluates and forewarns the management on issues related to compliance.
The performance of the company is regularly reviewed by the Board of Directors to ensure that it is in keeping with the
overall corporate policy and in line with pre-set objectives.

The Company has appointed independent firm of Chartered Accountants as internal auditors who carry out audits in
different areas of company’s operations. The Audit Committee reviews internal audit reports and the adequacy of
internal controls.

FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL PERFORMANCE

HIGHLIGHTS

(Rs.in Crores)
PARTICULARS 2006-07 2005-06
Income from operations 210.03 111.33
Other income 0.15 0.10
Profit Before Interest and Depreciation 25.56 11.57
Interest expenditure (Net of income) 2.21 1.76
Depreciation 2.85 2.11
Profit before tax 20.50 7.70
Taxation:
Current 4.19 0.69
Deferred 1.28 -
Net profit 15.03 7.01
Earnings per share (in Rs.) 14.50 10.10
Weighted Earnings per share (in Rs.) 20.76 10.10

The overall performance of the Company during the year under consideration has been excellent.
HUMAN RESOURCES/ INDUSTRIAL RELATIONS

To ensure and boost both productivity and efficiency, your Company gifted units of Rs. 5000 (Rupees Five Thousand
only) of “Birla Top 100 Funds” as a token of appreciation for services rendered by employees. Further it is proposed to
form a staff welfare trust for welfare of the employees and their families.

A cordial industrial relations environment prevailed in all the manufacturing units of the Company during the year.
CAPITAL EXPENDITURE

Your Company incurred Rs. 55.34 Crores towards capital expenditure consisting of building, plant and machinery and
other miscellaneous fixed assets during the year under review. The capital infusion will continue in a planned manner
to further improve, enhance and modernise the plants in the current year 2007-2008.

CAUTIONARY NOTE

The statements forming part of the Directors’ Report may contain certain forward looking statements within the meaning
of the applicable securities laws and regulations. Many factors could cause the actual results, performances or
achievements of the Company to be materially different from any future results, performances or achievements that
may be expressed or implied, since the Company’s operations are influenced by many external and internal factors
beyond the control of the management.
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ANNEXURE C TO DIRECTORS’ REPORT

AUDITORS’ CERTIFICATE

REGARDING COMPLAINCE WITH THE CONDITIONS OF CORPORATE GOVERNANCE UNDER CLAUSE 49 OF THE LISTING
AGREEMENT

To
The Members of Autoline Industries Limited

We have examined the compliance of the conditions of Corporate Governance by Autoline Industries Limited for the
year ended 31st March, 2007, as stipulated in Clause 49 of the Listing Agreement of the said Company with the Stock
Exchanges in India.

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination was
limited to procedures and implementation thereof, adopted by the company for ensuring the compliance of the conditions
of Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and explanations given to us, we certify that the Company has complied
with the conditions of Corporate Governance as stipulated in the above mentioned Listing Agreement.

We state that in respect of Investor grievances received during the year ended 31st March, 2007 no investor grievances
are pending against the Company for a period exceeding one month as per records maintained by the Company which
are presented to the shareholders/Investors Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the company nor the efficiency
or effectiveness with which the management has conducted the affairs of the company.

FOR GUJAR RAWAT SHETH & ASSOCIATES
CHARTERED ACCOUNTANTS

(MOHAN R. GUJAR)
PARTNER
Date: 19th July, 2007
Place: Pune
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CORPORATE GOVERNANCE REPORT

We define Corporate Governance as

“the systems & processes an organization has in place to protect & enhance the interests of its diverse

stakeholders”.

Business Practices &
Ethics

BOARDOF \
DIRECTORS Monitoring

Communication

\

Disclosure &
Transparency

J

. MANDATORY REQUIREMENTS
A. Company’s philosophy on code of governance

The Company is committed to good Corporate Governance. The mandatory requirements of Clause 49 of the
Listing Agreement with the Stock Exchange have been fully implemented by your Company. The principles of
transparency, accountability, trusteeship and integrity are at the core of the Company’s basic character. The
Company firmly believes in the right of its stakeholders to information regarding the Company’s business and
financial performance.

B. Composition of the Board of Directors

The current policy is to have an appropriate mix of Executive and Independent Directors to maintain the
independence of the Board, and to separate the Board functions of governance and management. The present
strength of your Company’s Board is ten Directors, comprising of Executive Chairman, Mr. Gopal G. Patwardhan,
and three Executive Directors viz. Mr. Shivaji T. Akhade, Managing Director, Mr. M. Radhakrishnan, Joint Managing
Director and Mr. Sudhir Mungase, Wholetime Director and five Non-Executive Independent Directors viz. Mr.
Prakash B. Nimbalkar, Mr. Ajit B. Karnik, CA. Vijay K. Thanawala, Prof. Abraham Koshy, Cmde. N. Ravindranathan
IN (Retd) and a Non-Executive Director, Mr. J. Stanton Dodson.

None of the Directors on the Board is a member on more than 10 Committees and Chairman of more than 5
Committees (as specified in Clause 49 of the listing agreement with Stock Exchanges), across all the Companies
in which they are Directors. The necessary disclosures regarding Committee positions have been made by
the Directors.

During the financial year 2006 - 2007, fourteen Board meetings were held on the 5th April, 2006, 14th April,
2006, 2nd May, 2006,16th May, 2006,21st May, 2006, 15th June, 2006, 1st July, 2006, 18th July, 2006, 4th August,
2006, 25th September,2006, 8th December,2006, 21st December, 2006, 21st February, 2007 and 23rd March,
2007.

The attendance at the Board meetings held during the financial year 2006-2007 and at the last annual general
meeting (AGM), the number of other Directorships and Committee Memberships/Chairmanships of Directors
as on 31st March, 2007, are as follows :
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Name of the No. of Board Attendance at No. of Directors- | No.of committee
Director meetings attended | thelast AGM hips held * memberships
Mr. Gopal G. Patwardhan 11 Yes 10 01

Mr. Vikram M. Bhat** 05 No 02 01

CA Vijay K. Thanawala 05 No 01 03

Mr. Prakash B. Nimbalkar 06 No 03 03
Prof. Abraham Koshy 01 No 04 01

Mr. Ajit B. Karnik 04 No 01 02

Mr. J. Stanton Dodson 01 No 02%** —
Cmde. N. Ravindranathan — No — 01

IN (Retd) ****

Mr. Vilas V Lande ***** 09 No 03 —

Mr. Shivaji T. Akhade 13 No 04 03

Mr. M. Radhakrishnan 14 Yes 04 04

Mr. Sudhir V. Mungase 13 Yes 04 01

* Including private Companies and foreign Companies Directorship.

** Mr. Vikram M. Bhat, Director resigned w.e.f. 23rd March, 2007.

*** Board meeting attended through Tele-conferencing.

**** Cmde. N. Ravindranathan IN (Retd) appointed as an Additional Director w.e.f. 23rd March, 2007.
= Mr. Vilas V. Lande, Director resigned w.e.f. 4th August, 2006.

Details of Directors retiring by rotation and seeking re-appointment at the forthcoming annual general meeting
are given below:

15th June, 2006

repairs and overhaul
facility for aircraft and
air gas turbine engines.

Engineer in Category
A Cé&X

Name of the Date of birth Expertise in Qualifications Directorshipsin
Directors Date of specific
Appointment functional areas
CA Vijay K. 24th April, 1947 apracticing Chartered Chartered Accountant 1. Nova Flexi pack Limited
Thanawala 15th June, 2006 Accountant for the past (FCA)
32 years and has vast
and varied experience
inthe field of Audit,
Taxation and Management
Consultancy.
Mr. Prakash B. | 12th February, 1943 | expertiseinfinancearea, | graduateincommerce | 1. SICOM AMC Limited
Nimbalkar 15th June, 2006 worked in Reserve Bank | and law (B.Com, LLB), | 2. Sunrise Asset Reconstruction
of India (RBI), Industrial Certificated Associate Company Limited.
Development Bank of of Indian Institute
India (IDBI) and Small of Bankers (CAIIB).
Industries Development
Bank of India (SIDBI).
Mr. Ajit B. Karnik | 21stFebruary, 1948 | Expertise in maintenance, | Aircraft Maintenance 1. Aero Turbines (India) Limited

BOARD COMMITTEES
1. Audit Committee

The primary objective of the Audit Committee is to monitor and provide effective supervision of the management’s
financial reporting process with a view to ensure accurate, timely and proper disclosures, and transparency,
integrity and quality of financial reporting.

Your Company has an Audit Committee comprising four members out of which three are non-executive independent
Directors viz. CA. Vijay K. Thanawala, Mr. Prakash B. Nimbalkar, Mr. Ajit B. Karnik and Mr. M. Radhakrishnan, Joint
Managing Director. CA. Vijay K. Thanawala is the Chairman of the audit committee.

Mr. Ashutosh Kulkarni, Company Secretary is the secretary to the committee. Mr. Shivaji T. Akhade, Managing
Director and Mr. Shridhar D. Bhurke, Vice President, Legal are invitees to the meetings. The Statutory Auditors are
also invited to attend the meetings.
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During the year under review, three Audit Committee meetings were held on 8th December, 2006, 21st December,
2006, and 21st February, 2007.

Attendance at the Audit Committee meetings:

Name of the Director No. of meetings held No. of meetings attended
CA. Vijay K. Thanawala 3 3
Mr. Prakash B.Nimbalkar 3 3
Mr. M. Radhakrishnan 3 3
Mr. Ajit B. Karnik* — —

*  Mr. Ajit B. Karnik, was inducted as a member w.e.f. 23rd March, 2007.
Remuneration Committee

The purpose of the Remuneration Committee of the Board is to discharge the Board's responsibilities relating to
compensation of the Company’s Executive Directors and Senior Management. The committee has overall
responsibility for approving and evaluating the Executive Directors and Senior Management compensation plans,
policies and programmes.

The Remuneration Committee consists of CA. Vijay K. Thanawala, Prof. Abraham Koshy and Cmde. N.
Ravindranathan IN (Retd). All are Non-Executive and Independent Directors.

CA. Vijay K. Thanawala is the Chairman of Remuneration Committee.
The Remuneration Committee meetings were held on 04th August, 2006 and 21st February, 2007.

Attendance at the Remuneration Committee meeting:

Name of the Director No. of meetings held No. of meetings attended
Mr. Vikram M. Bhat* 2 2

Cmde. N. Ravindranathan IN (Retd)* 2 —

CA. Vijay K. Thanawala 2 1

Prof. Abraham Koshy 2 1

*Mr. Vikram M. Bhat, Chairman of the Committee resigned with effect from 23rd March, 2007. The committee was

reconstituted on 23rd March, 2007 and Cmde. N. Ravindranathan IN (Retd) Director was inducted as a member of

the Committee.

The details of remuneration paid to Directors of the Company during the financial year 2006-2007 are given below:
(Rs. in Lacs)

Name of the Directors Salary, and Commission - Sitting Fees for Board
Perquisites 1% of net profits and Committee meetings
Mr. Vilas V. Lande 15.00 — —
Mr. Shivaji T. Akhade 24.00 — —
Mr. M. Radhakrishnan 21.00 — —
Mr. Sudhir V. Mungase 21.00 — —
Mr. Gopal G. Patwardhan — 2.00 0.45
Mr. Vikram M. Bhat* — 2.00 0.50
Mr. Prakash B. Nimbalkar — 2.00 1.00
CA. Vijay K. Thanawala — 2.00 0.85
Prof. Abraham Koshy — 2.00 0.10
Mr. Ajit B. Karnik — 2.00 0.35
Mr. J. Stanton Dodson — 2.00 0.10
Cmde. N. Ravindranathan IN (Retd)** — — —

*Mr. Vikram M. Bhat, resigned with effect from 23rd March, 2007.
**Cmde. N. Ravindranathan IN (Retd) appointed on 23rd March, 2007.
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All Non-Executive Directors of your Company receive sitting fees for each meeting of Board and Committee thereof
attended by them. The net profits of the Company, not exceeding 1% are distributable as commission, amongst the
Non-Executive Directors considering the special services and efforts rendered by them. Other than sitting fees and
commission on the net profits of the Company, no other remuneration is paid to the Non- Executive Directors for
financial year 2006-07.

The remuneration paid to Managing Directors and Wholetime Director are within the ceiling prescribed under the
provisions of the Companies Act, 1956.

Except the Managing Director and Wholetime Directors, all the members of the Board are liable to retire by rotation.
Your Company presently does not have performance linked incentives for its directors. No severance fee is payable.
3. Selection Committee

The purpose of the Selection Committee is to oversee the Company’s nomination process for the top level
management and specifically to identify, screen and review individuals qualified to serve as Executive Directors,
Non Executive Directors and Independent Directors consistent with criteria approved by the Board and to
recommend, for approval by the Board, nominees for election at the annual meeting of the shareholders.

Selection Committee was constituted on 23rd March, 2007 as per Directors’ Relatives (Officer or Place of Profit)
Rules, 2003. The Committee consisting of three members out of which two are Independent Directors viz. Mr.
Prakash B. Nimbalkar, CA. Vijay K. Thanawala and Mr. Shivaji T. Akhade. Mr. Prakash B. Nimbalkar is the Chairman
of the Committee.

During the year under review, one Selection Committee meeting was held on 23rd March, 2007. All members were
present at the meeting.

4. Risk Management Committee

Risk Management Committee was reconstituted on 19th July, 2007. The Committee consisting of three members
viz. Mr. Shivaji T. Akhade, Mr. M. Radhakrishnan and Mr. Deepak Kalera.

Mr. Shivaji T. Akhade is the Chairman of the Committee.
During the year no Risk Management Committee meeting was held.
5. Investors’ Grievance and Share Transfer Committee

Investors’ Grievance and Share Transfer Committee was constituted on 4th August, 2006. This committee specifically
looks into the shareholders’ and investors’ complaints on matters relating to transfer of shares, non-receipt of
annual report, non-receipt of dividend etc. In addition, the Committee also looks into matters that can facilitate
better investor services and relations.

The Committee consisting of three members out of which two are Non-Executive Independent Directors viz. Mr.
Prakash B. Nimbalkar, Mr. Ajit B. Karnik and one Executive Director Mr. M. Radhakrishnan. Mr. Prakash B. Nimbalkar
is the Chairman of the Committee.

During the year under review, the Committee met on 4th September, 2006, 8th December, 2006 and 21st February, 2007.

Attendance at the Investors’ Grievance and Share Transfer Committee meeting:

Name of the Director

No. of meetings held

No. of meetings attended

Mr. Prakash B. Nimbalkar 3 3
Mr. Ajit B. Karnik 3 2
Mr. M. Radhakrishnan 3 3

All shares received for transfer were registered and dispatched within thirty days of receipt, if the documents were
correct and valid in all respects. There were no pending share transfers as on 31st March, 2007.

During the year under review, the Company had received complaints from shareholders relating to allotment of
shares, refund of application money and dividend. The complaints were duly attended to and there were no
complaints pending for more than 30 days as on 31st March, 2007.

Mr. Ashutosh B. Kulkarni, Company Secretary is the secretary to the committee.
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C. General Body Meetings

Financial Year 2005-06 2006-07
10thAGM EGM

Venue “Hotel Kalasagar”, “Hotel Kalasagar”,
P-4, M.1.D.C Plot, P-4, M.1.D.C Plot,
Mumbai —Pune Road, Mumbai —Pune Road,
Pimpri, Pune: 411 034 Pimpri, Pune: 411 034

Day Wednesday Friday

Date 27th September, 2006 23rd March, 2007

Time : 11.30 a.m. 11.00 a.m.

No. of Special Resolution(s) passed : 4 3

All resolutions as set out in the respective notices were duly passed by the shareholders.
No special resolution was put through postal ballot at the last extraordinary general meeting.

Disclosures
Disclosures on materially significant related parties transactions

The Company has not entered into any transaction of material nature with the Promoters, Directors or the
management, their subsidiaries or relatives, etc. that may have potential conflict with the interests of the Company
at large. The Register of Contracts containing transactions, in which Directors are interested, is placed before the
Board regularly.

Statutory Compliance, Penalties and Strictures

The company has complied with the various rules and regulations prescribed by the Stock Exchange, Securities
and Exchange Board of India and any other statutory authority relating to capital markets. No penalties or strictures
have been imposed by them on the Company.

Means of Communication

Company puts forth vital information about it and its performance, including quarterly results, official news releases
and communication to investors and analysts, through Company’s official website at www.autolineind.com regularly
and also for the benefit of the public at large.

The financial results and shareholding pattern are made available on the Stock Exchange Website
www.sebiedifar.nic.in for shareholders/investors information.

NON-MANDATORY REQUIREMENTS

A Office of the Chairman of the Board and reimbursement of expenses by the Company. The Company is
presently reimbursing the expenses incurred in performance of duties.

B. Shareholders’ rights - furnishing of quarterly financial results. The Company’s quarterly financial results will
be published in English and Marathi newspapers having wide circulation.

C. Postal Ballot

The company will seek shareholders’ approval through postal ballot in respect of such resolutions as are laid
down in Companies (Passing of Resolution by Postal Ballot) Rules, 2001, as and when the occasion arises.

Pursuant to clause 49 of the Listing Agreement with the Stock Exchange on Code of Corporate Governance,
Certificate from Statutory Auditors’ of the Company regarding compliance of conditions of Corporate Governance
by the Company is annexed. The Statutory Auditors Certificate will also be sent to the Bombay Stock Exchange
Limited and National Stock Exchange of India Limited where the Company’s shares are listed, alongwith the
annual return to be filed by the Company.

GENERAL SHAREHOLDER'S INFORMATION

i. Annual general meeting

Date and Time 1st September, 2007, 3.00 P.M.

Venue . “Hotel Kalasagar”, P-4, M.I.D.C Plot,
Mumbai — Pune Road, Pimpri, Pune: 411 034.
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Vi.

Vii.

viii.

Financial calendar

Financial year

Financial reporting (tentative)

First quarter results
Half-yearly results
Third quarter results
Fourth quarter results

Dates of book closure

Dividend payment

Listing on Stock Exchanges :

April to March

Third week of July, 2007
Last week of October, 2007
Last week of January, 2008
Last week of April, 2008

From Saturday the 25th August, 2007 to 1st
September, 2007 (both days inclusive).

On or after 1st September, 2007

1. Bombay Stock Exchange Limited, Mumbai, Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai - 400 001
2. National Stock Exchange of India Limited, Exchange Plaza, Bandra-Kurla Complex, Bandra (E), Mumbai-

400 051, India
Stock code

Market price data

532797
Demat ISIN Number: INE718H01014

Monthly high and low quotations of shares traded on Stock Exchanges for the period from 31st January, 2007

to 31st March, 2007:

(Rs))
Month Bombay Stock Exchange Limited National Stock Exchange
of India Limited
High Price Low Price High Price Low Price
January, 2007 282.00 252.25 287.70 230.00
February, 2007 | 463.00 247.00 463.70 245.00
March, 2007 294.35 191.20 294.50 193.00

Registrar and Share
Transfer Agents

Share transfer system

Intime Spectrum Registry Limited

Block 202,2nd Floor, Akshya Complex,

Off Dhole Patil Road, Near Ganesh Mandir, Pune-411 001,
Phone: 020-65203395 Fax: 020-26053503

Email address: pune@intimespectrum.com

Transfers in physical form have to be lodged with Intime

Spectrum Registry Limited at the above mentioned address.

All shares received for transfer were registered and despatched
within thirty days of receipt, if the documents were correct and valid
in all respects.

The time taken to process dematerialsation of shares is 10 days
upon receipt of documents from Depository Participant.

Distribution of shareholdings as on 31st March, 2007

No of equity No. of % of No. of % of
shares held shareholders shareholders shares held shareholding
1-5000 14986 96.0830 825364 7.9620
5001-10000 281 1.8020 229473 2.2140
10001-20000 136 0.8720 209908 2.0250
20001- 30000 55 0.3530 138386 1.3350
30001-40000 39 0.2500 146154 1.4100
40001- 50000 25 0.1600 120866 1.1660
50001- 100000 27 0.1730 198725 1.9170
100001 and above 48 0.3080 8497968 81.9730
Total 15597 100.00 10366844 100.00
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xi. Shareholding pattern as on 31st March 2007
Sr.No Category No. of shares held % of holding

A Promoters holding
Individuals 2219321 21.408
Bodies Corporate 900000 8.682
Sub- total 3119321 30.090

B Non- promoters holding
Mutual funds 35000 0.337
Banks, Financial Institutions,
Insurance Companies 1000 0.009
Flls 779020 7.514
Sub- total 815020 7. 860

C Others
Bodies corporate 4593718 44.312
NRIs 38637 0.372
Indian public 1800148 17.365
Sub- total 6432503 62.049
TOTAL 10366844 100.00

xii. Dematerialisation of shares and liquidity
As on 31st March, 2007 total dematted shares 33,41,683.

xiii. Outstanding GDR/warrants or convertible bonds, conversion dates and likely impact on equity: Not applicable

xiv. Plant locations:

Unit - . S.No. 825, Kudalwadi, Post Chikhali, Taluka Haveli, Pune-412114; Tel No: 020-27490022/5610;
Fax No: 020- 56102377

Unit—Il : S No 291 to 296, Nanekarwadi, Taluka Khed, Dist-Pune-410501 Tel No: 952135-563035

Unit-Illl : T-135, MIDC, Bhosari, Pune — 411026; Tel No: 020- 30682011/12; Fax: 020-27110540

Unit—IV : F-24/25 MIDC, Pimpri, Pune-411018; Tel No.020-30682034/35; Fax: 020- 27474034
Unit-V : S.No.313, 314,320 to 323, Nanekarwadi, Chakan, Taluka Khed, Pune —410501; Tel No: 952135-563035,

xv. Address for correspondence

. Ashutosh Kulkarni, Company Secretary Autoline Industries Limited,

T-135, MIDC, Bhosari, Pune: 411026,
Tel No: 020- 30682011/12; Fax: 020-27110540

Email: ashutosh.kulkarni@autolineind.com

Website: www.autolineind.com

Investor Grievance Cell

Email: investorservices@autolineind.com
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CEO & CFO CERTIFICATION

To:
The Board of Directors,

The Managing Director and Chief Financial Officer appointed in terms of Clause 49 of the Listing Agreement, certify to
the Board that :

a) The Financial Statements and Cash Flow Statements for the year 1st April, 2006 to 31st March, 2007 have been
reviewed and to the best of their knowledge and belief are true and fair view of the Company’s affairs.

b) To the best of their knowledge and belief, no transactions entered are fraudulent, illegal or violate the Company’s
Code of Conduct.

c) They accept the responsibility for establishing and maintaining internal control for financial reporting and that they
have evaluated the effectiveness, disclosing the deficiencies to the Auditors and the Audit Committee and take
steps or proposed to take steps to rectify these deficiencies.

d) They indicated to the Auditors and Audit Committee:
a) Significant changes in Internal Control Process during the year.
b) Significant changes in Accounting Policies

¢) Instances of significant fraud of which they have become aware.

For Autoline Industries Limited For Autoline Industries Limited
Shivaji T. Akhade M. Radhakrishnan
Managing Director & CEO Jt. Managing Director & CFO

DECLARATION BY THE CEO UNDER CLAUSE 49 OF THE LISTING AGREEMENT REGARDING
ADHERENCE TO CODE OF CONDUCT

In accordance with Clause 49 sub clause 1(D) of the Listing Agreement with the Bombay Stock Exchange Limited and
National Stock Exchange of India Limited, | hereby confirm that all the Directors and the senior management personnel

of the Company have affirmed compliance to their respective Codes of Conduct as applicable to them for the financial
year ended 31st March, 2007.

For Autoline Industries Limited

Place : Pune Shivaji T. Akhade
Dated : 19th July, 2007 Managing Director & CEO
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To,

AUDITOR'S REPORT

The Members,
AUTOLINE INDUSTRIES LIMITED
Pune

We have audited the attached BALANCE SHEET of AUTOLINE INDUSTRIES LIMITED as at 31st March 2007, the Profit &
Loss Account and also the Cash Flow Statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company’s Management. Our responsibility is to express an opinion on these
financial statements based on our audit.

1.

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
required that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by Management, as well as evaluating the overall financial statements presentation.
We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of India in terms
of section 227 (4A) of Companies Act, 1956 and on the basis of such checks as we considered appropriate and
according to information and explanation given to us, we enclose in the annexure hereto a statement on the
matters specified in paragraph 4 & 5 of the said order to the extent applicable to company.

Further to our comments in the Annexure referred to in paragraph 2 above we Report that:

a) We have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit.

b) In our opinion, proper books of accounts as required by law have been kept by the Company, so far as appears
from our examination of those books.

c) The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report are in agreement
with the Books of Accounts.

d) In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report
comply with the requirement of the Accounting Standard referred to in sub section (3C) of section 211 of
Companies Act, 1956, except in respect of Deferred Tax Liability of AS 22 (Note to accounts Clause 11, 28).

e) On the basis of the written representation received from the Directors as on 31st March 2007 and taken on
record by the Board of Directors, we report that none of the Directors are disqualified as on 31st March 2007 for
being appointed as a Director of the Company in terms of clause (g) of sub-section (1) of section 274 of the
Companies Act 1956.

g) In our opinion and to the best of our information and according to the explanations given to us the said
accounts read together with Significant Accounting Policies and Notes thereon gives the information required
by the Companies Act 1956 in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

i) In case of the Balance Sheet, of the state of affairs of the Company as on 31st March, 2007.

i) Inthe case of the Profit & Loss Account of the Profit for the year ended on that date.
iii) In case of Cash Flow Statement, of the Cash Flow for the year ended on that date.

FOR GUJAR RAWAT SHETH & ASSOCIATES
CHARTERED ACCOUNTANTS

(MOHAN R. GUJAR)
PARTNER
M. No. 30305

PLACE : PUNE
DATE : 7*" May 2007
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1)

2)

3)

4)

5)

6)

7

8)

ANNEXURE TO AUDITOR’S REPORT

[Annexure Referred to in paragraph 2 of the Auditors’ Report of even date to the members of
AUTOLINE INDUSTRIES LIMITED on the Accounts for the Year Ended on 31st March, 2007 ]

In respect of Fixed Assets

a) The Company has generally maintained proper records showing particulars including quantitative details and
situation of Fixed Assets on the basis of information available.

b) According to the information and explanation given to us, the Fixed Assets are physically verified by the
management according to the phased programme which in our opinion is reasonable having regard to the
size of the company and the nature of its assets . On physical verification by the management no major
discrepancies between the book record and physical inventory have been noticed.

¢) In our opinion, during the year the company has not disposed off a substantial part of its Fixed Assets and the
going concern status is not affected.

In respect of its Inventories :

a) The inventory of the Company has been physically verified by the Management during the year except stock
lying with third parties in respect of whom confirmation have been obtained. In our opinion the frequency of
verification is reasonable.

b) In our opinion, and according to the information and explanations given to us, the procedures as explained to
us and which are followed by the Management for physical verification of inventory are reasonable and adequate
in relation to the size of the Company and the nature of its business.

c) According to the information and explanations given to us no material discrepancies were noticed on physical
verification of stocks as compared to book records. Minor discrepancies noticed were properly dealt with, in the
books of accounts, which were not material considering the size of the Company’s operation.

a) As per the information and explanation given to us, the company has granted unsecured loan to companies,
firms or other parties covered in the Register maintained under Section 301 of the Companies Act 1956. The
year end balance is Rs. 71,30,000/- and is to one party.

b) The advance given by the company is to wholly owned subsidiary and is interest free and as such the terms
and conditions on which these advance given is not prejudicial to the interest of the company.

c&d) There is no prescribed stipulation of repayment of the Advance and is payable on demand and therefore
question of overdue amount does not arise..

e) As per the information and explanation given to us, the company has not taken any loans, secured or unsecured,
from companies, firms or other parties covered in the Register maintained under Section 301 of the Companies
Act 1956. Consequently clause (iii)(f) & (iii)(g) of the order is not applicable.

There are adequate internal control procedures commensurate with the size of the Company and the nature of its
business, for the purchase of inventory and Fixed Assets and for the sale of goods. As per the information and
explanation given to us, in our opinion there is no continuing failure to correct major weaknesses in internal control.

In respect of transaction covered under section 301 of the Companies Act 1956 :

a) Based on the audit procedures applied by us and according to the information and explanations provided by
the Management we are of the opinion that the transactions that need to be entered into the register maintained
under section 301 have been so entered.

b) In our opinion, and according to the information and explanations given to us, the transactions made in
pursuance of contracts or arrangements entered in the register maintained under Section 301 of the Companies
Act 1956, and exceeding the value of Rupees five lacs in respect of any party during the year have been made
at prices which are reasonable having regard to the market prices prevailing at the relevant time.

According to information and explanation given to us, the Company has not accepted any deposits during the year
from public within the meaning of the provisions of Sections 58A and 58AA of the Companies Act 1956 and the rules
framed there under. Hence clause 4 (VI) of the order is not applicable.

In our opinion, the Company’s present internal audit system is commensurate with its size and nature of its
business.

The Central Government of India, under clause (d) of sub section (1) of section 209 of the companies Act, 1956 has
prescribed the maintenance of cost records. The company is in the process of preparing the cost record and the
accounts.
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9)

10.

11.

12.

13.

14.

15.

16.
17.

18.

19.
20.

21.

a) According to the information and explanations given to us and according to the books and records as produced
and examined by us, in our opinion, the undisputed statutory dues in respect of Provident Fund, Investor
Education and Protection Fund, E.S.I., Income Tax, Sales Tax, Wealth Tax, Service Tax, Excise Duty, Customs
Duty, Cess and other statutory dues as applicable have been regularly deposited by the Company during the
year with the appropriate authorities.

b) As at 31st March 2007, according to the records of the Company and the information and explanations given to
us, there are no disputed dues in respect of Sales Tax (VAT), Income Tax, Custom Duty, Wealth Tax, Excise Duty,
Service Tax and Cess.

The company has neither accumulated losses as at March 31, 2007, nor has it incurred any cash losses during the
financial year ended on that date or in the immediately preceding financial year.

Based on our audit procedures and on the information and explanations given by the Management, in our opinion,
the Company has not defaulted in repayment of its dues to any financial institution or bank or Debenture holder as
at the balance sheet date.

The Company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

In our opinion, considering the nature of activities carried on by the Company during the year, the provisions of any
special statute and provisions applicable to chit fund / nidhi / mutual benefit fund / societies are not applicable to
the Company.

In our opinion and according to the information and explanations given to us, the Company is not a dealer or trader
in securities.

In our opinion, and according to the explanations given to us, the Company has not given any guarantee for the
loans taken by others from banks or financial institutions during the year.

According to the information and explanation given to us, company has not raised term loan during the year.

According to the information and explanations given to us, and on an overall examination of the Balance Sheet of
the Company, we report that no funds raised on short term basis have been used for long term investment.

According to the information and explanations given to us, the Company has not made preferential allotment of
shares to parties and companies covered in the register maintained under Section 301 of the Companies Act,
1956.

No debentures have been issued during the year.

During the year the Company has raised money by public issue and management has disclosed the end use of
the money raised by the public issue and the same is verified on the basis of information and statement given by
the Management.

During the course of our examination of the books of account carried out in accordance with the generally accepted
auditing practices in India, and according to the information and explanations given to us, we have neither come
across any instance of fraud on or by the Company, noticed or reported during the year, nor have we been informed
of such case by the Management.

FOR GUJAR RAWAT SHETH & ASSOCIATES
CHARTERED ACCOUNTANTS

(MOHAN R. GUJAR)
PARTNER
M. No. 30305

PLACE : PUNE
DATE : 7*" May 2007
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BALANCE SHEET AS AT 31ST MARCH , 2007

Particulars SCH 31.03.2007 31.03.2006
No. Rs. Rs.
A] SOURCES OF FUNDS
(1) Owners Funds
(a) Share Capital 1 103,668,440 81,056,880
(b) Reserves and Surplus 2 903,445,925 134,769,063
1,007,114,365 215,825,943
(2) Borrowed Funds
(a) Secured Loans 3 288,563,966 312,789,689
(b) Unsecured Loans 4 86,599,316 111,568,809
375,163,282 424,358,498
(3) Deferred Tax Liability (Net) 5 12,788,000 -
TOTAL 1,395,065,647 640,184,441
B] APPLICATION OF FUNDS
(1) Fixed Assets 6
(a) Gross Block 980,442,826 600,895,880
(b) Less: Accumulated Depreciation 102,964,409 73,619,942
(c) Net Block 877,478,417 527,275,938
(2) Investments 7 58,049,250 26,538,350
(3) Current Assets, Loans and Advances
(@) Inventory 8 367,672,842 127,111,526
(b) Sundry Debtors 9 109,088,130 57,632,956
(c) Cash and Bank Balances 10 140,956,619 2,163,075
(d) Other Current Assets 11 140,917,053 41,530,501
758,634,644 228,438,059
Less : Current Liabilities and Provisions
Current Liabilities 12 232,929,284 127,787,004
Provisions 13 66,167,380 14,935,402
299,096,664 142,722,406
Net Current Assets 459,537,980 85,715,654
(4) Preliminary & Miscellaneous Expenditure 14 - 654,500
(to the extent not written off or adjusted)
Significant Accounting Policies and 24
Notes to Accounts
TOTAL 1,395,065,647 640,184,441
AS PER OUR REPORT OF EVEN DATE ATTACHED
FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ONBEHALF OF BOARD
CHARTERED ACCOUNTANTS
(MOHANR. GUJAR) GOPAL PATWARDHAN SHIVAJIAKHADE
PARTNER CHAIRMAN MANAGING DIRECTOR
M. NO. 30305
PLACE : PUNE M. RADHAKRISHNAN ASHUTOSH KULKARNI
DATE : 7th MAY, 2007 JT. MANAGING DIRECTOR COMPANY SECRETARY
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31ST MARCH, 2007

Particulars SCH 31.03.2007 31.03.2006
No. Rs. Rs.
A] INCOME
Gross Sales 15 2,100,319,099 1,113,257,270
Less : Excise Duty 264,949,159 146,203,147
Sales (Net) 1,835,369,941 967,054,124
Miscellaneous Income 16 1,504,474 960,758
Increase/ Decrease of Finished Goods 17 2,272,331 6,100,662
TOTAL 1,839,146,746 974,115,544
B] EXPENDITURE
Cost of Material Consumed 18 1,214,380,383 616,076,752
Other Manufacturing Expenses 19 323,156,502 188,918,638
Administrative Expenses 20 33,538,292 17,927,892
Selling Expenses 21 11,818,071 35,193,899
Preliminary & Miscellaneous Expenses written off 22 654,500 314,350
TOTAL OPERATING EXPENSES 1,583,547,748 858,431,530
C] Profit before Depreciation, Interest and Tax 255,598,998 115,684,013
Interest and Financial Charges 23 22,107,781 17,577,848
Profit before Depreciation and Tax 233,491,217 98,106,165
Depreciation 28,446,196 21,061,429
D] Profit before Tax 205,045,021 77,044,736
Provision for Tax 41,400,000 6,500,000
Provision for Fringe Benefit Tax 510,000 415,000
Provision for Deffered Tax Liability (Net) 12,788,000 -
Profit After Tax 150,347,021 70,129,736
Balance Brought Forward 67,831,587 16,513,899
Amount available for Appropriations 218,178,608 86,643,635
Appropriations
Dividend (Incl. Dividend Tax) (Interim Paid 25%) 29,551,986 13,312,048
Dividend (Incl. Dividend Tax) (Proposed Final 20%) 24,257,380 -
Transfer to General Reserve 20,000,000 5,500,000
E] Net Profit transferred to Reserve & Surplus 144,369,242 67,831,587
Earning per Share (Par Value Rs. 10 each)
Basic and Diluted Earning 14.50 10.10
Weighted Diluted Earning 20.76 10.10
Weighted average number of Shares used in
computing Weighted Diluted Earning 7,242,363 6,945,188
Significant Accounting Policies and 24
Notes to Accounts
AS PER OUR REPORT OF EVEN DATE ATTACHED
FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ONBEHALF OF BOARD
CHARTERED ACCOUNTANTS
(MOHANR. GUJAR) GOPAL PATWARDHAN SHIVAJIAKHADE
PARTNER CHAIRMAN MANAGING DIRECTOR
M. NO. 30305
PLACE : PUNE M. RADHAKRISHNAN ASHUTOSH KULKARNI
DATE : 7th MAY, 2007 JT. MANAGING DIRECTOR COMPANY SECRETARY
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Cash Flow Statement for the year ended 31st March, 2007

Particulars 31-03-2007 31-03-2006
Rs. Rs.
A Cash Flow from Operating Activities
Net Profit after Tax 150,347,021 70,129,736
Adjustment for :
Depreciation 28,446,196 21,061,429
Amortisation of Miscellaneous Expenditure 654,500 314,350
Deferred Tax Liability (Net) 12,788,000
Operating Profit before Working Capital Changes 192,235,717 91,505,515

Adjustment for :

Trade and Other Receivable

Inventories

Trade Payables and Other Payable

Cash Generated from Operations

Net Cash from Operating Activities

B Cash Flow from Investing Activities
Acquisition of Fixed Assets (Net)

Investments

Net Cash from Investing Activities

C Cash Flow from Financing Activities

(150,841,725)
(240,561,316)

(49,308,278)
(32,460,652)

156,374,259 72,070,130
(42,793,066) 81,806,715
(42,793,066) 81,806,715

(379,546,946)
(31,510,900)
(411,057,846)

(240,179,598)
(20,331,800)
(260,511,398)

Proceeds from Borrowings (Net) (49,195,216) 125,059,646
Equity Capital & Share Premium 695,649,039 68,120,000
Dividend (53,809,366) (13,312,048)
592,644,457 179,867,598
Net Increase in Cash & Cash Equivalent 138,793,545 1,162,915
Cash & Cash equivalent as at 01.04.2006 2,163,075 1,000,160
Cash & Cash equivalent as at 31.03.2007 140,956,619 2,163,075
Net Increase in Cash & Cash Equivalent 138,793,545 1,162,915

AS PER OUR REPORT OF EVEN DATE ATTACHED
FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ON BEHALF OF BOARD

CHARTERED ACCOUNTANTS

(MOHAN R. GUJAR) GOPAL PATWARDHAN
PARTNER CHAIRMAN
M. NO. 30305

PLACE: PUNE M. RADHAKRISHNAN

DATE : 7th MAY, 2007

JT. MANAGING DIRECTOR

SHIVAJIAKHADE

MANAGING DIRECTOR

ASHUTOSH KULKARNI
COMPANY SECRETARY
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Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars As at As at
31-03-2007 31-03-2006
Rs. Rs.
SCHEDULE" 1* SHARE CAPITAL
AUTHORISED SHARE CAPITAL
15000000 Equity Shares of Rs. 10 each 150,000,000 100,000,000
( Previous Year 100,00,000 Equity Shares
of Rs.10/- each)
TOTAL AUTHORISED SHARE CAPITAL 150,000,000 100,000,000
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
103,66,844 Equity Shares of Rs. 10 Each 103,668,440 69,451,880
(Prev. Year 69,45,188 Equity Shares of Rs. 10 each.)
34,21,656 Equity Shares of Rs.10 each were issued
during the year out of which 33,33,333 Equity Shares
were issued by way of IPO and 88,323 Equity Shares
were issued to existing Sharesholders
Total equity shares includes 20,04,728 Equity Shares
of Rs. 10 each, which have been issued as fully paid Bonus
shares by Capitalising Free Reserves and Share Premium.
SHARE APPLICATION MONEY - 11,605,000
TOTAL 103,668,440 81,056,880
SCHEDULE “2” RESERVES AND SURPLUS
REVALUATION RESERVE
Opening Balance 2,627,476 3,525,747
Less : Excess Depreciation on Revalued Assets 898,271 898,271
Closing Balance 1,729,205 2,627,476
SHARE PREMIUM
Opening Balance 58,810,000 -
Add : During the Year 727,265,355 58,810,000
Less: Share IPO Expenses 54,227,877 -
731,847,478 58,810,000
GENERAL RESERVE
Opening Balance 5,500,000 -
Add : Transferred During the Year 20,000,000 5,500,000
25,500,000 5,500,000
PROFIT AND LOSS ACCOUNT 144,369,242 67,831,587
144,369,242 67,831,587
TOTAL 903,445,925 134,769,063
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Schedules Forming Part of Balance Sheet as at 31st March 2007

<46 >

Particulars As at As at
31-03-2007 31-03-2006
Rs. Rs.
SCHEDULE*“ 3" SECURED LOANS
Bank Of Baroda
FCNR (B) Loan 79,250,000 107,051,165
Term Loan 1 1,897,435 50,291
Term Loan 2 1,531,577 203,926
Term Loan 3 711,594 1,022,186
Term Loan 4 72,090,616 85,131,131
Cash Credit 131,099,597 63,751,296
VSS Bank Term Loan - 22,407,835
Kotak Mahindra Bank Term Loan - 30,000,000
[The Term Loans have been Secured against mortgage
of the immovable properties of the company. The Working
Capital Facilities have been secured by Hypothecation
of Current Assets and Movable Assets of the Company,
both existing and future. ( Except Vehicles) Further the
above Loans have been secured by the Personal
Guarantees of Promoter/ Directors of the Company.]
Vehicle Loans
HDFC Bank 601,012 890,948
ICICI Bank 297,899 430,000
ICICI Bank 390,956 564,000
Kotak Mahindra Bank 693,279 1,099,000
Tata Finance Ltd. - 187,911
[The above Loans have been secured by hypothecation
of Vehicles owned by the Company.]
TOTAL 288,563,966 312,789,689
SCHEDULE“ 4*“ UNSECURED LOANS
Unsecured Loan ( Sales Tax Deferral) 26,599,316 26,599,316
Unsecured Loan ( Others) 60,000,000 84,969,493
TOTAL 86,599,316 111,568,809
SCHEDULE*“ 5" DEFERRED TAX LIABILITY
DEFERRED TAX LIABILITY 24,868,000 -
DEFERRED TAXASSETS 12,080,000 -
DEFERRED TAXLIABILITY (NET) 12,788,000 -
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Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars As at As at
31-03-2007 31-03-2006
Rs. Rs.
SCHEDULE" 7" INVESTMENTS
Trade Investments
Unquoted
Western Pressing Pvt. Ltd.
(13,00,000 Shares of Rs. 10 each @ Rs. 15 per Share) 19,500,000 19,440,000
Autoline Dimensions Software Pvt. Ltd
(10,91,816 Shares of Rs 10 each @ Rs. 10.00 per Share) 10,918,160 510,000
(10,49,000 Shares of Rs.10 each @ Rs. 24.66 per Share) 25,870,740 -
Linc Wise Software Pvt. Ltd. - 4,828,000
Other Investments
Quoted
Bank of Baroda
(1,660 Shares of Rs. 10 each @ Rs. 230 per Share) 381,800 381,800
Unquoted
Rupee Co-op. Bank Ltd. 878,550 878,550
Vasantdada Shetkari Sahakari Bank Ltd. 500,000 500,000
TOTAL 58,049,250 26,538,350
SCHEDULE“ 8“ INVENTORY
(As taken, valued and certified by the Management)
Finished Goods 23,130,092 20,857,761
Work-in-progress 28,549,897 29,066,902
Raw Material, Consumables & Bougthouts 289,456,601 77,186,863
Stock In Transit 26,536,252 -
TOTAL 367,672,842 127,111,526
SCHEDULE“ 9“ SUNDRY DEBTORS
(Unsecured and Considered Good)
Less than 6 Months 102,247,897 52,313,639
More than 6 Months 6,840,233 5,319,317
109,088,130 57,632,956
SCHEDULE“ 10* CASH AND BANK BALANCE
Cash in hand 1,355,596 207,191
Balance with Scheduled Banks 23,114,145 631,164
Balance with Non Scheduled Banks 10,691 55,715
Fixed Deposits with Banks 116,476,187 1,269,005
140,956,619 2,163,075
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Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars As at As at
31-03-2007 31-03-2006
Rs. Rs.

SCHEDULE" 11“ OTHER CURRENTASSETS

ADVANCES RECOVERABLE IN CASHORIN
KIND OR FOR THE VALUE TO BE RECEIVED

Advance Income Tax & TDS 37,800,216 11,892,201
Excise , Service Tax Incl. Edu. Cess 68,874,139 18,640,372
Deposit Govt Authorities 3,058,265 3,036,265
Trade Deposits 7,607,828 7,426,075
Bombay Stock Exchange For IPO 7,500,000 -
Earnest Money Deposit - Stokota N.V., Belgium 14,717,623 -
Interest Receivable from Bank of Baroda 427,411 -
Dividend Receivable 4,980 -
Prepaid Expenses 926,591 535,588

140,917,053 41,530,501

SCHEDULE" 12" CURRENT LIABILITIES

Sundry Creditors (for goods & Services) 163,206,181 104,864,987
OTHER CURRENT LIABILITIES:
TDS Payable 3,201,523 894,077
Profession Tax Payable 50,065 31,415
Outstanding Expenses 24,464,353 11,029,674
Creditors for Capital Goods 36,474,516 10,966,850
Unclaimed Dividend 5,532,646 -
232,929,284 127,787,004

SCHEDULE*“ 13" PROVISIONS

Provision for Income Tax & FBT 41,910,000 8,600,000
Dividend (Incl. Dividend Tax) Payable 24,257,380 6,335,402
66,167,380 14,935,402

SCHEDULE“ 14" MISCELLANEOUS EXPENDITURE
(to the extent not w/off)

Deferred Legal Charges - 124,500
Deferred Software Charges - 530,000
- 654,500
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Schedules Forming Part of Profit & Loss Account for the year ending on 31st March 2007

Particulars

Year ended
31-03-2007
Rs.

Year ended
31-03-2006
Rs.

SCHEDULE " 15" SALES

SALES
(Inclusive of Excise Duty of Rs. 26,49,49,159/-)
(Previous Year Rs. 14,62,03,147/-)

SCHEDULE"* 16 “ MISCELLANEOUS INCOME

Interest Received

Misc. Income

Profit On Exchange Fluctuation
Interest on Income Tax Refund
Discount Received

Dividend Received

SCHEDULE“ 17“ INCREASE/ DECREASE IN FINISHED GOODS

Opening Stock
Closing Stock

Change In Stock

SCHEDULE*“ 18" COST OF MATERIAL CONSUMED
Opening Stock

Purchases

Closing Stock

MATERIAL CONSUMED

SCHEDULE*“ 19 OTHER DIRECT COSTS

Labour Charges

Power And Fuel

Transport And Octroi

Sales Tax And Duties
Wages, Salaries And Bonus
Labour Welfare

TOTAL

<50>

2,100,319,099

1,113,257,270

2,100,319,099

1,113,257,270

405,035 328,435
144,867 -

- 631,949

55,300 -

- 374

899,272 -
1,504,474 960,758
20,857,761 14,757,099
23,130,092 20,857,761
2,272,331 6,100,662
106,253,765 79,893,776
1,452,669,368 642,436,741
344,542,750 106,253,765
1,214,380,383 616,076,752
42,534,417 26,229,081
26,219,452 13,695,083
15,588,938 5,778,594
203,981,452 119,550,020
30,508,672 21,119,923
4,323,571 2,545,937
323,156,502 188,918,638
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Schedules Forming Part of Profit & Loss Account for the year ending on 31st March 2007

Particulars Year ended Year ended
31-03-2007 31-03-2006
Rs. Rs.
SCHEDULE“ 20“ ADMINISTRATIVE COST
A.G.M./E.G.M. Expenses 155,960 -
Advertisement Expenses 668,759 152,479
Books and periodicals 24,949 13,506
Consultancy Charges 2,088,351 539,303
Directors Sitting Fees 318,000 -
Donations 75,002 25,352
Hire Charges 49,616 30,106
Insurance 1,990,835 1,203,442
Legal and Professional Charges 1,608,103 1,759,569
Membership and Subscription 53,612 2,647
Office & Misc. Expenses 948,458 706,239
Payment to Auditors (Internal/Statutory) 617,320 280,600
PF Administrative Expenses 188,747 117,278
Postage and Telephone 1,490,094 1,090,957
Printing and Stationery 1,490,076 1,314,697
Rent, Rates and Taxes 2,319,599 142,133
Repairs and Maintenance 2,127,033 1,505,746
Security Charges/Service charges 4,902,254 2,273,450
Staff Education and Training 139,309 215,405
Sundry Balances written off 288,329 -
Testing & Inspection Charges 645,022 301,081
Travel and Conveyance 1,618,458 984,406
Vehicle Expenses 4,409,486 2,939,657
Vehicle Hire Charges 1,814,136 1,351,508
Vehicle Maintenance 1,343,068 799,599
Water Charges 511,726 85,601
Weighing Charges 251,990 93,130
Commission to Non Executive Directors 1,400,000 -
33,538,292 17,927,892
SCHEDULE*“ 21" - SELLING EXPENSES
Sales Promotion Expenses 5,298,241 3,031,292
Discount & Rate Diff ( TML ) 5,367,371 31,363,866
Discount & Rate Diff ( Others) 1,152,459 798,740
11,818,071 35,193,899
SCHEDULE" 22" - MISCELLANEOUS EXPENSES WRITTEN OFF
Deferred Hire Charges - 147,350
Deferred Legal Charges 124,500 34,500
Deferred Software Charges 530,000 132,500
654,500 314,350
SCHEDULE“ 23" -INTEREST AND FINANCIAL CHARGES
Bank Charges / Commission 3,799,418 732,121
Exchange Rate Fluctuation on FCNR(B) Loans - 850,238
Interest on Cash Credit 6,760,415 2,891,870
Interest on Term Loan 566,571 1,261,722
Interest Paid (Others) 454,496 5,996
Interest on FCNR(B) Loan 9,098,291 8,138,769
Interest on VSSB Term Loan 1,428,590 3,697,132
22,107,781 17,577,848
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SCHEDULE : “ 24*
SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
A] SIGNIFICANT ACCOUNTING POLICIES:

1.

System of Accounting :

The financial statements have been prepared on historical cost convention and as a going concern and in
accordance with accounting standard referred to in Section 211(3C) of the Companies Act 1956.

The company follows Mercantile system of accounting and recognizes income and expenditure on accrual
basis except those with significant uncertainties. Accounting policies not referred to otherwise are consistent
with generally accepted accounting principles and trade practices.

Inventories :
Inventories are Valued at cost or net realizable value whichever is lower; cost is ascertained on the following basis:

a) Raw Material, Packing Material, tools, spares and consumable are valued at cost on FIFO Basis (plus
Direct cost incurred to bring the stock to its existing level ) or realizable value whichever is lower.

b) Work in progress/ Finished Goods are valued at cost of manufacturing based on cost of Raw material and
labour and overhead cost up to the relevant stage of completion.

c) Cost includes taxes and duties as applicable.
Fixed Assets and Depreciation :

Fixed Assets are accounted at Cost of acquisition or construction. All costs relating to acquisition and installation
of fixed assets are recorded at cost of acquisition and installation. Fixed Assets are capitalized net of Cenvat /
VAT for which Credit is taken and includes borrowing cost directly attributable to construction or acquisition of
fixed assets, up to the date the asset is put to use.

Depreciation on all tangible assets has been calculated on Straight Line Method (SLM) as per the rates and
manner prescribed under Schedule XIV of the Companies Act, 1956.

Except for items where 100% depreciation rate is applicable, depreciation on fixed assets, added/ disposed off
during the year, is provided on pro-rata monthly basis with reference to date of addition / disposal.

In case of revalued Asset, the Depreciation calculated as per above method, and the difference between
revalued value and original value is reduced from the total Depreciation and same is also reduced from the
Revaluation Reserve.

Revenue Recognition :

Sales are accounted on gross basis inclusive of Sales Tax and Excise Duty less sales Returns/ rejection.
Revenue from sale of products is recognized upon passage of title to the customer on acceptance of goods
which generally coincides with the dispatch of materials.

Dividend Income is recognized when the right to receive the dividend is unconditional at the Balance Sheet date.
Research & Development :

Revenue expenditure on research & development is charged to Profit & Loss Account in the year of incurrence.
Research & Development expenditure incurred on the identified product/ process is carried forward when its
future recoverability can reasonably be regarded as assured. Expenditure incurred till the commencement of
production / process is carried forward under capital work in process. The expenditure carried forward is
amortized over the period of expected future sales from the related product/ process, not exceeding five years.

The carrying value of Research & Development cost is reviewed for impairment annually when the asset is not
yet in use and otherwise when events or changes in circumstances indicate that the carrying value may not be
recoverable.

Foreign Currency Transactions :

Foreign Exchange transactions are accounted for at exchange rate prevailing on the date of transactions. Year-
end monetary asset and liabilities in foreign currency are translated at the applicable year-end exchange rate
and the resultant difference in case of revenue item is recognized as gain / loss for the year and in case of
capital account the same is adjusted against the respective fixed asset.

The premium or discount arising on forward exchange contract including those entered into to hedge foreign
currency risk of a firm commitment or highly probable forecast transaction other than those which are not
intended for trading or speculative purpose, are amortized as expenses or income over the life of the contract.
Exchange difference on such contract is recognized in the profit & loss account of the reporting period in which
the exchange rate changes. Any profit or loss arising on cancellation or renewal of such forward exchange
contract is recognized as income or as expense of the year.

Investments :

Long term Investments are carried at lower of Cost or Market Value and provision is made to recognize any
decline in the carrying value, as applicable. Interest earned on Bank Fixed Deposit is accounted on accrual
Basis. Unquoted investments are accounted at cost. Provision for diminution in value of long term investment
will be made, to recognize a decline other than temporary.
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10.

11.

12.

13.

14.

15.

16.

Accounting for Investment in Associates and Joint Venture :
The investments in Associate/ subsidiary/ joint venture company are recorded at cost.
Retirement Benefit Costs

Contribution to Provident Fund are accrued in accordance with applicable statutes and deposited with the
Regional Provident Fund Commissioner.

Contribution in respect of Gratuity is made to the approved Gratuity Fund maintained by Life Insurance
Corporation Of India Ltd. The liability in respect of gratuity is determined by actuarial valuation made as on the
Balance Sheet Date.

The liability in respect of Bonus has been accounted for on payment basis. The Leave Encashment is provided
for Rs. 998,000/- which the Management considers as adequate. However the actuarial valuation is not done
for the same.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of fixed assets are
capitalized as part of that cost of that asset. Other borrowing costs are recognized as an expense in the period
in which they are incurred.

Tax on Income:

Tax expenses for the year, comprising current tax, deferred tax and Fringe Benefit Tax is included in determining
the net profit for the year. A provision is made for the current tax and fringe benefit tax based on tax liability
computed in accordance with relevant tax rates and tax laws and a provision is made for deferred tax liability/
asset for current year at relevant enacted tax rates.

Deferred Tax- asset/ Liability:

The Accounting Standard 22 viz. “Accounting for Taxes on Income” issued by the Institute of Chartered
Accountants of India, has become applicable to the Company. The Deferred Tax is recognized for all timing
differences being the difference between “Taxable Income” and “Accounting Income” that originate in one
period are capable of reversal in one or more subsequent periods and measured using relevant enacted tax
rates. Deferred Tax Assets are recognized only if there is reasonable certainty that they will be realized and are
reviewed for the appropriateness of their respective carrying value at each balance sheet date. Deferred Tax
Liability / Asset is not considered/ provided for till 31/03/2006.

Miscellaneous Expenditure :

Deferred Revenue Expenditure incurred, is written off as current year expenses. The IPO issue expenses are
charged to Share Premium account.

Impairment of Assets :

The Management periodically assesses, using external and internal sources whether there is an indication
that an asset may be impaired. If an asset is impaired, the company recognizes impairment loss as the excess
of carrying amount of the asset over recoverable amount.

In the opinion of the Management the recoverable amount of the assets is more than the carrying amount
hence no impairment loss has been provided for in the final accounts.

Provisions & Contingent Liabilities :

The company recognizes Provisions when there is a present legal or constructive obligation as a result of past
event that probably require an outflow of resources and a reliable estimate can be made of the amount of the
obligation.

A disclosure of a contingent liability is made when there is possible obligation or a present obligation that may,
but probably will not, require an outflow of resources. Where there is possible obligation or a present obligation
that the likelihood of outflow of resources is remote, no provision or disclosure is made.

Provisions are not discounted to its present value and are determined based on best estimates required to
settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted
to reflect current best estimates.

Earning Per Share:

The earnings considered in ascertaining the company’s EPS comprises, the Net profit after Tax and the
number of equity shares on weighted average during the year. Basic earnings per share is computed and
disclosed using the weighted average number of equity shares outstanding during the year. Dilutive earning
per share is computed and disclosed using weighted average number of equity share and dilutive equivalent
equity shares outstanding during the year. Dilutive earning per share includes the dilutive effect of potential
equity shares.

Capital work in Progress :

The Expenditure in the nature of Capital and the assets for which it is incurred which has not come into
existence/ put to use during the year is shown under this heading and includes R & D Expenses for process
development not completed till the date of Balance Sheet.
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B]

17.

18.

Insurance Claims :

Claims receivable from Insurance Companies against risks covered are accounted on cash basis in the year
of receipt.

Tools & Dies :

Tools & Dies designed/ manufactured in house has been capitalized considering direct cost of the material,
Wages paid to tool room employees and other incidental expenses and the proportionate overheads related
there to.

NOTES TO ACCOUNTS:

19

20

21

22

23

24

25

26

Estimated amount of Contracts remaining to be executed on capital account and not provided for Rs.
20,00,00,000/- (Previous Year Rs. 2,00,00,000)

Contingent Liabilities :
Contingent Liabilities and claims against the company not acknowledged as debts:

1. Export Obligation - Export Obligation in respect of saving in Custom Duty on Import of Machinery is to be
completed up to 23/05/2008. Amount due up to 31.03.07 can not be worked out hence the liability for the
year ending on 31.03.2007 is not defined. Export obligation up to 31.03.2006 is cleared by payment of
Compensation of Rs.6,97,080.

2. Electricity Payment — Maharashtra State Electricity Board (MSEB) has raised a demand of Rs.16.43 Lacs
for the Chakan unit and the Company has disputed the demand and the matter is pending in the court.

3. Bank Guarantee:
Bank Guarantees for Export Obligation Rs. 6,59,179/-
Amount Due to Small Scale Industrial Undertakings :

a) In the absence of complete information in respect of status of each creditor, the company is not in a
position to identify the amount payable to small scale and ancillary undertakings under the provisions of
“Interest on delayed payments to Small scale and Ancillary Undertaking Act 1993” Accordingly it is not
possible to quantify the extent of overdue interest payable and outstanding amount to any S.S.I creditor for
more than 30 days under the said Act

b) The Information pertaining to micro and small enterprises as required to be disclosed in accordance with
Section 22 of Micro, Small and Medium Enterprises Development Act, 2006 is not readily ascertainable
and hence not disclosed.

Current Assets :

In the opinion of the Management, Current assets and loans and advances are approximately of the value
stated, if realized in the ordinary course of business and provision for all known liabilities are made and the
same are adequate and not in excess of the amount reasonably necessary.

Letters for confirmation of balances with respect to Sundry Debtors, Sundry Creditors, Loans and Advances
and Unsecured Loans are being sent for which confirmations are yet to be received for reconciliation and no
consequential adjustments, if any, have been made in the books of accounts and the balances are as per
books of accounts.

The liability for Bonus of the Company for the year ended 31st March 2007 has not been provided in the books
of accounts. However the same has been accounted for on payment basis.

Managerial Remuneration :
Computation of Profit under Section 349 of the Companies Act 1956

Rs in Lacs.
Net Profit for the Year Before Tax 2050.45
Add : Managerial Remuneration 98.18
Less : Extra Ordinary Profit 8.99
Profit Computed under section 349
2139.64
11% of Profit Computed in accordance with Section 349 of the Companies Act 1956 235.36
Details of Managerial Remuneration
Commission to Directors 14.00
Director / Promoter Remuneration 81.00
Directors Sitting Fees 3.18

Total : 98.18
Investment in Joint Venture :

Company has entered into a Joint Venture under the name “Union Autoline Spare Parts, LLC” Abu Dhabi
holding 49% stake. The investment is accounted at cost.
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27

28

29

30

31

32

Investment in Subsidiary / Associate Companies :

Investments in subsidiary / associate companies are shown at cost and the profit and loss of the subsidiary
companies are not dealt with in the books of the company.

During the year, company has acquired 20,89,816 equity share of Autoline Dimension Software Private Limited
for the consideration of RS. 362,78,900/- and thus has acquired 100% holding in the said Company. Also the
company has acquired 4000 equity share of Western Pressing Private Limited for the consideration of
Rs. 60,000 to increase its holding to 100%.

Deferred Tax Liability/ Asset :

The company has not recognized the deferred tax liability balance till last year i.e. till 31st March, 2006 amounting
to Rs. 31,574,287.

The net deferred tax liability (Net) for the year under consideration amounting to Rs. 127,88,000/- has been
recognized in profit & Loss Account.

2006-07
A The Movement of deferred Tax account is as follows.
Opening Balance : (Deferred Tax is considered from the current year) -
Provision for current year deferred Tax liability 127,88,000
Closing Balance 127,88,000
B Deferred Tax asset and liabilities are being off-set as they relate to
taxes on income levies by the same governing taxation laws.
The following amounts are shown in the Balance Sheet
Deferred Tax Liabilities 248,68,000
Deferred Tax Asset 120,80,000
Net Balance 127,88,000
C Break Up of Deferred Tax Assets / Liabilities
Deferred Tax Liabilities :
Tax impact of the difference between carrying amount of fixed assets
in financial statement and in Income Tax return for the current year 2,48,68,000
Total 2,48,68,000
Deferred Tax Assets :
Tax impact of expenses allowable as deduction in future years under Income Tax :
Share IPO Expenses 120,88,000
Total 120,88,000
Net Deferred Tax Liability 127,88,000
Deferred Tax is considered from the current year hence opening balance is NIL
Taxation :

Provision for current tax is made in accordance with the provisions of the Income Tax Act, 1961.and Fringe
Benefit Tax. Provision for taxation of Rs. 414,00,000/- and Fringe Benefit Tax of Rs. 510,000/- are sufficient to
meet the tax liability for current year considering the various provisions of Respective Acts.

Segment Reporting :

The company is in the business of dealing and manufacturing of pressed sheet metal auto components and
assemblies besides trading in certain goods which are used in the manufacturing of the main product and
labour charges for manufacturing of the main product. All other activities of the company revolve around the
main business. The entire operations are governed by the same set of risk and returns. Further, export of
goods being negligible, the company is considered to be operating in one geographical segment. Hence
operations have been considered as representing a single segment. As such there are no reportable segments
as defined by Accounting Standard 17 on the segment reporting as issued by the Institute of Chartered
Accountants of India.

Earning Per Share :
Amount In Rs.

Particulars 2006-07 2005-06

(a) Profit After Tax 150,347,021 70,129,736

(b) The weighted Average number of equity shares 7,242.363 6,945,188
Shares of Rs. 10 Each

(c) Earning per Share ( On weighted Average) 20.76 10.10

(d) Earning per Share ( On Basic & Diluted) 14.50 10.10

Foreign Currency Transactions :

Except for the outstanding amount in FCNRB loan account there are no outstanding amounts in foreign
currency. The loan is cleared before the date of the signing of the balance sheet and annual report and the
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33

34

35

amount is settled at the amount as appearing in the books of account as on the balance sheet date, hence as
required by AS 11 issued by The Institute of Chartered Accountants of India the amount outstanding in foreign
currency is not converted at the rate as on the balance sheet date and the difference is not provided in the
books of accounts. If the same would have provided in the books of account the income will be more by Rs.
21,68,271/-. However this has been set off when the account was closed before signing the Balance Sheet and
since there is no effect on income, the same has not been considered.

Events Occurring After the Date of Balance Sheet :
There are no substantial events having an impact on the results of the Current year Balance Sheet.
Issue of shares/ share premium account and disclosure of utilization of funds received on Public Issue.

In the reporting year, company has issued 88,323 Equity shares of Rs. 10/- each at a premium of Rs. 120/- per
share to the company covered in the register maintained under Section 301 of the Companies Act, 1956 and
has further in the month of January 2007 issued 33,33,333 equity shares of Rs. 10 each at a premium of Rs.
215 to the Public through book building route in the first Initial Public Offering (IPO). The share issue expenses
are charged to Share Premium account.

Details of utilization of funds received from IPO of equity shares, as per Clause 43 of the listing agreement is
as under:

PARTICULARS Projected Utilization Actual

as per Prospectus Utilization as

dated 01/01/2007 on 31/03/2007

(Rsin Lacs) (Rsin Lacs)

Land, Factory Shed & Office Building 1905.00 2234.20

Plant & Machinery Including Tools, Dies, furniture, Fixture

& other Miscellaneous Fixed Assets. 4895.00 4385.15
Project Investment 1600.00 710.07
Issue Expenses 500.00 542.28
Working Capital Margin Including Contingencies 1500.00 1100.00
Total : 10400.00 8971.72

The Balance of unutilized fund raised through IPO have been temporarily deployed in fixed deposit and other
short term investments, pending utilization for the object of the issue.

Related Party Transactions :
Related Party Disclosure as required by Accounting Standard 18 for the year ended 31/03/2007

Key Management Personnel & their Relatives

Mr. Shivaji Akhade Managing Director

Mr. M. Radhakrishnan Joint Managing Director

Mr. Sudhir Mungase Wholetime Director

Mr. Vilas Lande Director (Resigned w.e.f. 04/08/2006)
Mrs. Rema Radhakrishnan Relative of Director

Entities where key management Personnel or relatives of Key Management Personnel have significant Influence

A Western Pressing Pvt. Ltd.

B. Autoline Dimensions Software Pvt. Ltd.

C. Balaji Enterprises

D. Shreeja Enterprises

E. Hotel Vishwa Vilas

Nature of Transactions Key Management Personnel & To other entities
their Relatives Amount(Rs) Amount (Rs)

Directors Remuneration 84,00,000/- -
Car Hire Charges 18,25,886/- -
Labour Charges & Material Purchase - 1,09,81,218/-
Rent payment - 18,00,000/-
Computer Aided Services - 9,74.979/-
Sales Promotion - 13,642/-

Note: Related party relationship is as identified by the Management and relied upon by the Auditors.
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ADDITIONAL INFORMATION PURSUANT TO PART Il OF SCHEDULE VI OF THE COMPANIES ACT 1956
Particulars 2006-2007 2005-2006

36 Particulars in Respect of Licensed Capacity, Installed Capacity and Actual Production :

Particulars in respect of Licensed Capacity & Installed

Capacity is not applicable to the company Not applicable Not applicable
Qtyin Rs.In Qtyin Rs.In
Tons Lacs Tons Lacs
37 Sales : (Including Vat & Excise) 30726.598 21003.19 ** 11132.57

38 Closing Stock :

Raw Material Including material lying with third party and

material in transit 6864.237 2790.16 2239.254 679.32
Work in Process 535.134 285.50 492.592 290.67
Finished Goods 432.526 231.30 445.368 208.58
Stores, spares, consumables, bought out, scrap and other

miscellaneous manufacturing material. 369.77 92.55

39 Imported & Indigenous Raw Materials & Stores Consumed:
Raw Material Consumed, Stores, Spares, Bought outs
Consumed (Qty are given for Raw Material ) 30713.756 12143.80 *x 6160.76

Note:
All the raw material, store, spares, bought out consumed are indigenous.
**  Details for the previous year are not readily available hence not given.

40 Value of Imports on CIF Basis; 105,419,654 30,475,177
41 Expenditure in Foreign Currency 105,930,488 30,475,177
42 Earnings in foreign exchange NIL 149,546
43 Amount received during the year in foreign currency 11,481,995 68,751,949
44 Managerial Remuneration :
Vilas Lande (Resigned as Director w.e.f. 04/08/2006) 15,00,000 12,00,000
Shivaji Akhade 24,00,000 12,00,000
Sudhir Mungase 21,00,000 12,00,000
M Radhakrishnan 21,00,000 12,00,000
45 Auditors Remuneration includes :
Audit Fees (Incl. Tax Audit Fees) 360,000 220,000
Income Tax Matters 50,000 30,000
Other Services 20,000 0
Service Tax 53,148 30,600

483,148 2,80,600

46. Previous Year's figures have been regrouped wherever necessary to make comparable with the current year
classification.

AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ON BEHALF OF BOARD
CHARTERED ACCOUNTANTS

(MOHAN R. GUJAR) GOPAL PATWARDHAN SHIVAJIAKHADE
PARTNER CHAIRMAN MANAGING DIRECTOR
M. NO. 30305

PLACE: PUNE M. RADHAKRISHNAN ASHUTOSH KULKARNI
DATE : 7th MAY, 2007 JT. MANAGING DIRECTOR COMPANY SECRETARY
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Information pursuant to Part IV of Schedule VI of the Companies Act, 1956

I Registration Details

Registration No. CIN
uls|afafofop[n[1]ofof6[P[L[c|1]o]a]s5]1]o0]
Balance Sheet Date ‘3‘1‘-‘0‘3‘-‘2‘0‘0‘7‘

I Capital raised during the year(Amountin Rs. Lacs)

Public Issue Rights Issue
33 [s] [3]3] N
Bonus Issue Private Placement

N 8] |s[s]

Il Position of Mobilisation and Deployment of Funds (Amountin Rs. Lacs)

Total Liabilities
1fsfo|so]. [6]5]

Source of Funds

Paid-up Capital
_lafofs]e[. [e]s]
Secured Loans
_l2fsls[s]. [6]4]
Application of Funds

Net fixed Assets
s frf7 e [7]8 ]
Net Current Assets
CJalsfofs]. |3]8]

IV. Performance of Company (Amountin Rs.Lacs)

Turnover

alsfsofa]. [a]7]
Profit/loss before Tax
~J2]ofsfo]. |45
Earnings per share (in Rs.)
L fafal s o]

Total Assets
1]sfoso]. [6]5]

Reserves & Surplus
_lofolsfa]. [a]e]

Unsecured Loans

| [slefs]. [o]e]
Investments

| [slsfo]. [a]e]
Deferred Tax Assets (Liability)

| fal2 7] [s]®)

Total Expenditure
1ls|sfa[s]. |a]s]
Profit/loss after tax
CJalsfofs ] Jaf7]
Dividend Rate %
L[ fals]. Jo]o]

V  Generic Names of Three Principal Products/Services of Company (as per monetary terms)
Manufacturing of sheet meet metal auto components, subassemblies & main assemblies.
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AUDITOR'S REPORT

TO,

The Board of Directors,
AUTOLINE INDUSTRIES LIMITED.
Pune.

We have examined the attached consolidated Balance Sheet of Autoline Industries Limited and its subsidiaries as at
31st March 2007, the consolidated Profit & Loss Account and the consolidated Cash Flow Statement for the year ended
on that date. These financial statements are the responsibility of the Autoline Industries Limited’s Management and
have been prepared by the Management on the basis of separate financial statements and other financial information
regarding components. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in India. These standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by Management, as well as evaluating the overall financial statements presentation. We believe that our audit
provides a reasonable basis for our opinion.

We report that Consolidated Financial Statement have been prepared by the Management of Autoline Industries Limited
in accordance with the requirements of Accounting Standard (AS) 21 Consolidated Financial Statements , Accounting
Standard (AS) 23 Accounting for investments in Associates in Consolidated Financial Statements and Accounting
Standard (AS) 27, Financial Reporting of Interest in Joint ventures, issued by the Institute of Chartered Accountants of
India and on the basis of separate audited financial statements of the Autoline Industries Group included in the
consolidated financial statements.

On the basis of the information and explanation given to us and on the consideration of the separate Audit Report on the
individual audited financial statements of the Autoline Industries Ltd. and its subsidiaries, we are of the opinion that :

i) The consolidated Balance Sheet gives true and fair view of the consolidated state of affairs of the Autoline
Industries Group as on 31st March, 2007.

ii) The consolidated Profit & Loss Account gives true and fair view of the consolidated results of the Autoline
Industries Group for year ended on that date.

iii) The consolidated Cash Flow Statement gives true and fair view of the consolidated cash flows of the Autoline
Industries Group for year ended on that date.

FOR GUJAR RAWAT SHETH & ASSOCIATES.
CHARTERED ACCOUNTANTS.

(MOHAN R. GUJAR)
PARTNER.
M. No. 30305

PLACE : PUNE.
DATE : 19th July, 2007
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH , 2007

(2) Borrowed Funds

(a) Secured Loans 3
(b) Unsecured Loans 4

(3) Deferred Tax Liability (Net) 5
TOTAL

B] APPLICATION OF FUNDS
(1) Fixed Assets 6
(a) Gross Block
(b) Less: Accumulated Depreciation
Add : Goodwill on Consolidation

(c) Net Block

(2) Investments 7
(3) Current Assets, Loans and Advances
(a) Inventory 8
(b) Sundry Debtors 9
(c) Cash and Bank Balances 10
(d) Other Current Assets 11

Less: Current Liabilities and Provisions
Current Liabilities 12
Provisions 13

Net Current Assets

Significant Accounting Policies and 23
Notes to Accounts

TOTAL

Particulars SCH 31.03.2007
No. Rs.
A] SOURCES OF FUNDS
(1) Shareholders Funds
(a) Share Capital 1 117,797,700
(b) Reserves and Surplus 2 912,842,585

1,030,640,285
288,563,966
86,599,316
375,163,282
12,788,000

1,418,591,567

1,038,967,024
134,493,137
21,880,739
926,354,625
1,760,350
384,242,842
113,252,129
155,579,234
136,326,116
789,400,322
232,166,351
66,757,380
298,923,731

490,476,591

1,418,591,567

AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR GUJAR RAWAT SHETH & ASSOCIATES

CHARTERED ACCOUNTANTS

(MOHAN R. GUJAR) GOPAL PATWARDHAN
PARTNER CHAIRMAN
M. NO. 30305

PLACE: PUNE M. RADHAKRISHNAN
DATE : 19th JULY, 2007 JT. MANAGING DIRECTOR

FOR & ON BEHALF OF BOARD

SHIVAJIAKHADE
MANAGING DIRECTOR

ASHUTOSH KULKARNI
COMPANY SECRETARY
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CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31ST MARCH, 2007

Particulars SCH 31.03.2007
No. Rs.
A] INCOME
Gross Sales 14 2,133,325,967
Less : Excise Duty 264,949,159
Sales ( Net) 1,868,376,808
Miscellaneous Income 15 1,557,594
Increase/ Decrease of Finished Goods 16 5,317,331
TOTAL 1,875,251,734
B] EXPENDITURE
Cost of Material Consumed 17 1,224,918,193
Other Manufacturing Expenses 18 331,452,698
Administrative Expenses 19 42,647,048
Selling Expenses 20 12,307,399
Preliminary & Miscellaneous Expenses written off 21 2,354,799
TOTAL OPERATING EXPENSES 1,613,680,137
C] Profit before Depreciation, Interest and Tax 261,571,596
Interest and Financial Charges 22 22,167,915
Profit before Depreciation and Tax 239,403,681
Depreciation 6 31,922,529
D] Profit before Tax 207,481,152
Provision for Tax 41,990,000
Provision for Fringe Benefit Tax 606,000
Excess Provision Written Back 225,677
Misc Exp W/Off 350,671
Provision for Differed Tax Liability (Net) 12,788,000
Profit After Tax 151,972,158
Balance Brought Forward 67,831,587
Amount available for Appropriations 219,803,745
Appropriations
Dividend (Incl. Dividend Tax) (Interim Paid 25%) 29,551,986
Dividend (Incl. Dividend Tax) (Proposed Final 20%) 24,257,380
Transfer to General Reserve 20,000,000
E] Net Profit transferred to Reserve & Surplus 145,994,379
Earning per Share (Par Value Rs. 10 each)
Basic and Diluted Earning 14.66
Weighted Diluted Earning 20.98
Weighted average number of Shares used in
computing Weighted Diluted Earning 7,242,363
Significant Accounting Policies and 23
Notes to Accounts
AS PER OUR REPORT OF EVEN DATE ATTACHED
FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ON BEHALF OF BOARD
CHARTERED ACCOUNTANTS
(MOHAN R. GUJAR) GOPAL PATWARDHAN SHIVAJIAKHADE
PARTNER CHAIRMAN MANAGING DIRECTOR
M. NO. 30305
PLACE : PUNE M. RADHAKRISHNAN ASHUTOSH KULKARNI
DATE : 19th JULY, 2007 JT. MANAGING DIRECTOR COMPANY SECRETARY
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Consolidated Cash Flow Statement for the year ended at 31st March 2007

Particulars As at
31-03-2007
Rs.

A Cash Flow from Operating Activities
Net Profit after Tax 152,322,159

Adjustment for :

Depreciation 31,922,529
Amortisation of Miscellaneous Expenditure 2,354,799
Deferred Tax Liability (Net) 12,788,000
Operating Profit before Working Capital Changes 199,387,487
Adjustment for :
Trade and Other Receivable (136,741,437)
Inventories (230,698,162)
Trade Payables and Other Payable 125,925,790
Cash Generated from Operations (42,126,322)
Net Cash from Operating Activities (42,126,322)
B Cash Flow from Investing Activities
Acquisition of Fixed Assets (Net) (380,019,043)
Investments (31,510,900)
Net Cash from Investing Activities (411,529,943)
C Cash Flow from Financing Activities
Proceeds from Borrowings (Net) (45,565,216)
Equity Capital & Share Premium 706,057,195
Dividend (53,809,366)
606,682,613
Net Increase in Cash & Cash Equivalent 153,026,348
Cash & Cash equivalent as at 01.04.2006 2,552,887
Cash & Cash equivalent as at 31.03.2007 155,579,235
Net Increase in Cash & Cash Equivalent 153,026,348

AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ONBEHALF OF BOARD
CHARTERED ACCOUNTANTS

(MOHAN R. GUJAR) GOPAL PATWARDHAN SHIVAJIAKHADE
PARTNER CHAIRMAN MANAGING DIRECTOR
M. NO. 30305

PLACE: PUNE M. RADHAKRISHNAN ASHUTOSH KULKARNI
DATE : 19th JULY, 2007 JT. MANAGING DIRECTOR COMPANY SECRETARY
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Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars As at
31-03-2007
Rs.

SCHEDULE*“ 1" SHARE CAPITAL

AUTHORISED SHARE CAPITAL

15000000 Equity Shares of Rs. 10 each 150,000,000
2000000 1% Non Cumulative Redeemable

Preference Shares of Rs. 10/- each 20,000,000
TOTAL AUTHORISED SHARE CAPITAL 170,000,000
ISSUED, SUBSCRIBED AND PAID UP CAPITAL -
103,66,844 Equity Shares of Rs. 10 each. 103,668,440

34,21,656 Equity Shares of Rs.10 each were issued

during the year out of which 33,33,333 Equity Shares were issued by way of IPO and
88,323 Equity Shares were issued to existing Shareholders

Total equity shares includes 20,04,728 Equity Shares of Rs. 10 each, which have
been issued as fully paid Bonus shares by Capitalising Free Reserves and Share
Premium.

Preference Share Capital 14,129,260
1412926 1% Non Cumulative Redeemable
Preference Shares of Rs. 10/- each

TOTAL 117,797,700

SCHEDULE" 2* RESERVES AND SURPLUS

REVALUATION RESERVE

Opening Balance 15,149,250
Less : Depreciation on Revalued Assets 1,282,974
Closing Balance 13,866,276

SHARE PREMIUM

Opening Balance 58,810,000
Add : During the Year 737,265,355
Less: Share IPO Expenses 54,227,877
741,847,478

GENERAL RESERVE
Opening Balance 5,897,138
Add : Transferred During the Year 20,000,000
25,897,138
PROFIT AND LOSS ACCOUNT 131,231,693
131,231,693
TOTAL 912,842,585
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Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars As at
31-03-2007
Rs.
SCHEDULE * 3* SECURED LOANS
Bank Of Baroda
FCNR (B) Loan 79,250,000
Term Loan 1 1,897,435
Term Loan 2 1,531,577
Term Loan 3 711,594
Term Loan 4 72,090,616
Cash Credit 131,099,597
[The Term Loans have been Secured against mortgage of the immovable properties
of the company. The Working Capital Facilities have been secured by Hypothecation
of Current Assets and Movable Assets of the Company, both existing and future.
( Except Vehicles) Further the above Loans have been secured by the Personal
Guarantees of Promoter/ Directors of the Company.]
Vehicle Loans
HDFC Bank 601,012
ICICI Bank 297,899
ICICI Bank 390,956
Kotak Mahindra Bank 693,279
[The above Loans have been secured by hypothecation of Vehicles owned by the Company.]
TOTAL 288,563,966
SCHEDULE“ 4" UNSECURED LOANS
Unsecured Loan ( Sales Tax Deferral) 26,599,316
Unsecured Loan ( Others) 60,000,000
TOTAL 86,599,316
SCHEDULE " 5“ DEFERRED TAXLIABILITY
DEFERRED TAX LIABILITY 24,868,000
DEFERRED TAXASSETS 12,080,000
DEFERRED TAXLIABILITY (NET) 12,788,000
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Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars As at
31-03-2007
Rs.
SCHEDULE " 7" INVESTMENTS
Other Investments
Quoted
Bank of Baroda
(1,660 Shares of Rs. 10 each @ Rs. 230 per Share) 381,800
Unquoted
Rupee Co-op. Bank Ltd. 878,550
Vasantdada Shetkari Sahakari Bank Ltd. 500,000
TOTAL 1,760,350
SCHEDULE*“ 8" INVENTORY
(As taken, valued and certified by the Management)
Finished Goods 23,130,092
Work-in-progress 45,119,897
Raw Material, Consumables & Bougthouts 289,456,601
Stock In Transit 26,536,252
TOTAL 384,242,842
SCHEDULE * 9" SUNDRY DEBTORS
(Unsecured and Considered Good)
Less than 6 Months 106,411,896
More than 6 Months 6,840,233
113,252,129
SCHEDULE*“ 10* CASHAND BANK BALANCE
Cash in hand 1,366,170
Balance with Scheduled Banks 23,122,052
Balance with Non Scheduled Banks 14,613,826
Fixed Deposits with Banks 116,477,187
155,579,234
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Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars As at
31-03-2007
Rs.
SCHEDULE“ 11* OTHER CURRENTASSETS
ADVANCES RECOVERABLE IN CASH OR INKIND
ORFOR THE VALUE TO BE RECEIVED
Advance Income Tax & TDS 39,262,810
Excise , Service Tax Incl. Edu. Cess 68,874,139
Deposit Govt Authorities 3,058,265
Trade Deposits 1,236,517
Bombay Stock Exchange Deposit For IPO 7,500,000
Other Current Assets
Earnest Money Deposit - Stokota N.V., Belgium 14,717,623
Interest Receivable from Bank of Baroda 442,317
Dividend Receivable 4,980
EMD 98,500
Loan & Advances (Staff & Other) 11,000
Sales Tax Refund Receivable 7,208
Prepaid Expenses 1,112,757
136,326,116
SCHEDULE“ 12* CURRENT LIABILITIES
Sundry Creditors (for goods & Services) 160,757,352
OTHER CURRENT LIABILITIES :
TDS Payable 3,254,449
Profession Tax Payable 50,065
Outstanding Expenses 24,812,363
Creditors for Capital Goods 36,474,516
Government Duties Payable 889,150
Other Liabilities 395,809
Unclaimed Dividend 5,532,646
232,166,351
SCHEDULE “ 13" PROVISIONS
Provision for Income Tax & FBT 42,500,000
Dividend (Incl. Dividend Tax) Payable 24,257,380
66,757,380
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Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars

As at
31-03-2007
Rs.

SCHEDULE*“ 14" SALES

SALES

(Inclusive of Excise Duty of Rs. 26,49,49,159/-)
Engineering Services - Domestic

Engineering Services - Export

Sale - Education, Industry, AMC

License Sales Net of Discount

SCHEDULE* 15* OTHER INCOME
Interest Received

Misc. Income

Interest on Income Tax Refund
Sundry Balances Written Back

Dividend Received

SCHEDULE " 16" INCREASE/DECREASE IN
EINISHED GOODS

Opening Stock

Closing Stock

Change In Stock

SCHEDULE*® 17" COST OF MATERIAL CONSUMED

Opening Stock
Purchases

Closing Stock
MATERIAL CONSUMED

SCHEDULE* 18" OTHER DIRECT COSTS
Labour Charges

Power And Fuel

Transport And Octroi

Sales Tax And Duties

Wages, Salaries And Bonus

Labour Welfare

TOTAL
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2,100,319,099
15,023,738
2,098,636
255,000
15,629,494

2,133,325,967

421,258
144,867
55,300
36,897
899,272

1,557,594

34,382,761
39,700,092

5,317,331

106,253,765
1,463,207,178
344,542,750

1,224,918,193

42,534,417
26,219,452
15,588,938
204,232,739
38,367,194
4,509,959

331,452,698




ANNUAL REPORT - 2007

Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars As at

31-03-2007

Rs.

SCHEDULE " 19* ADMINISTRATIVE COST

A.G.M./E.G.M. Expenses 155,960
Advertisement Expenses 755,399
Books and periodicals 25,349
Consultancy Charges 1,113,372
Directors Sitting Fees 318,000
Donations 75,002
Foreign Fluctuation Loss 55,174
Hire Charges 118,256
Insurance 1,991,765
Internet Charges 755,642
Job Work Charges 524,721
Legal and Professional Charges 6,587,585
Membership and Subscription 53,612
Office & Misc. Expenses 1,080,030
Payment to Auditors (Internal/Statutory) 667,828
Electricity, Power& Fuel Charges 269,992
PF Administrative Expenses 188,747
Postage and Telephone 1,878,799
Printing and Stationery 1,633,199
Rent, Rates and Taxes 3,185,983
Repairs and Maintenance 2,626,461
Recrutment & Placement Expenses 67,745
Security Charges/Service charges 4,917,254
Staff Education and Training 139,309
Sundry Balances written off 328,121
Subscription 3,200
Testing & Inspection Charges 645,022
Travel and Conveyance 2,674,414
Vehicle Expenses 4,409,486
Vehicle Hire Charges 1,814,136
Vehicle Maintenance 1,343,068
Water Charges 511,726
Website Expenses 80,700
Weighing Charges 251,990
Commission to Non Executive Directors 1,400,000
42,647,048
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Schedules Forming Part of Balance Sheet as at 31st March 2007

Particulars As at
31-03-2007
Rs.
SCHEDULE* 20" - SELLING EXPENSES
Sales Promotion Expenses 5,731,029
Discount & Rate Diff ( TML ) 5,367,371
Service Tax Paid 56,540
Discount & Rate Diff ( Others) 1,152,459
12,307,399
SCHEDULE* 21" - MISCELLANEOUS EXPENSES WRITTEN OFF
Deferred Legal Charges 124,500
Deferred Software Charges 530,000
Marketing Expenses 821,470
Pre-Incorporation Expenses 878,829
2,354,799
SCHEDULE" 22" - INTEREST AND FINANCIAL CHARGES
Bank Charges / Commission 3,853,555
Interest on Cash Credit 6,760,415
Interest on Term Loan 566,571
Interest Paid (Others) 460,493
Interest on FCNR(B) Loan 9,098,291
Interest on VSSB Term Loan 1,428,590
22,167,915
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SCHEDULE : “ 23 *
SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
A] SIGNIFICANT ACCOUNTING POLICIES:

1 Basis of Consolidation :
(1) Basis of Preparation :

The consolidated financial statements are prepared in accordance with Accounting Standard (AS) 21 on the
consolidated Financial Statements issued by the Institute of Chartered Accountants of India. Reference in these
notes to Company, Companies or Group shall mean to include Autoline Industries Limited and its subsidiaries,
unless otherwise stated.

(2) Principle of Consolidation :

The consolidated financial statements comprise of financial statements of Autoline Industries Limited (hereinafter
referred as “Autoline”)and 100% subsidiaries incorporated in India viz. Autoline Dimensions Software Pvt. Ltd.
(hereinafter referred as “Dimensions”), Western Pressing Pvt. Ltd(hereinafter referred as “Western”). The financial
statement of all these companies are prepared according to uniform accounting policies, except in case of
depreciation as pointed out in Para 4, in accordance with generally accepted accounting principles in India. The
effect of inter-company transactions between the above mentioned companies are eliminated on consolidation.

2. Basis of Accounting:

The financial statements have been prepared on historical cost convention and as a going concern and in
accordance with accounting standard referred to in Section 211(3C) of the Companies Act, 1956.

The company follows Mercantile system of accounting and recognizes income and expenditure on accrual basis
except those with significant uncertainties. Accounting policies not referred to otherwise are consistent with generally
accepted accounting principles and trade practices

3. Inventories:
inventories are valued at cost or net realizable value whichever is lower; cost is ascertained on the following basis :

a) Raw Material, Packing Material, Tools, Spares and Consumable are valued at cost on FIFO Basis (plus Direct cost
incurred to bring the stock to its existing level ) or realizable value whichever is lower.

b) Work in Progress/ Finished Goods are valued at cost of manufacturing based on cost of raw material and labour
and overhead cost up to the relevant stage of completion.

c) cost includes taxes and duties as applicable.

4. Fixed Assets and Depreciation :

Fixed Assets are accounted at cost of acquisition or construction. All costs relating to acquisition and installation of
fixed assets are recorded at cost of acquisition and installation. Fixed Assets are capitalized net of Cenvat / VAT for
which Credit is taken and includes borrowing cost directly attributable to construction or acquisition of fixed assets,
up to the date the asset is put to use.

In case of Autoline, depreciation on all tangible assets has been calculated on Straight Line Method (SLM) and in
case of subsidiary companies viz. Dimensions & Western depreciation is provided on Written down value method,
as per the rates and manner prescribed under Schedule XIV of the Companies Act, 1956.

Except for items where 100% depreciation rate is applicable, depreciation on fixed assets , added/ disposed off
during the year, is provided on pro-rata monthly basis with reference to date of addition / disposal.

In case of revalued Asset, the Depreciation calculated as per above method, and the difference between revalued
value and original value is reduced from the total Depreciation and same is also reduced from the Revaluation
Reserve.

For the assets sold during the year depreciation is taken till the date of sale on pro-rata monthly basis.

5. Revenue Recognition :

Sales are accounted on gross basis inclusive of Sales Tax and Excise Duty less Sales Returns/ Rejection.
Revenue from sale of products is recognized upon passage of title to the customer on acceptance of goods which
generally coincides with the dispatch of materials. In case of services rendered, income is recognized on the
completion of services / contracts on accrual basis.

Dividend Income is recognized when the right to receive the dividend is unconditional at the Balance Sheet date.
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10.

11.

Research & Development :

Revenue expenditure on research & development is charged to Profit & Loss Account in the year of incurrence.
Research & Development expenditure incurred on the identified product/ process is carried forward when its future
recoverability can reasonably regarded as assured. Expenditure incurred till the commencement of production /
process is carried forward under capital work in process. The expenditure carried forward is amortized over the
period of expected future sales from the related product/ process, not exceeding five years.

The carrying value of Research & Development cost is reviewed for impairment annually when the asset is not yet
in use and otherwise when events or changes in circumstances indicate that the carrying value may not be
recoverable.

Foreign Currency Transactions :

Foreign Exchange transactions are accounted for at exchange rate prevailing on the date of transactions. Year-end
monetary asset and liabilities in foreign currency are translated at the applicable year-end exchange rate and the
resultant difference in case of revenue item is recognized as gain / loss for the year and in case of capital account
the same is adjusted against the respective fixed asset.

The premium or discount arising on forward exchange contract including those entered into to hedge foreign
currency risk of a firm commitment or highly probable forecast transaction other than those which are not intended
for trading or speculative purpose, are amortized as expenses or income over the life of the contract. Exchange
difference on such contract is recognized in the profit & loss account of the reporting period in which the exchange
rate changes. Any profit or loss arising on cancellation or renewal of such forward exchange contract is recognized
as income or as expense of the year.

At the close of the year the outstanding balances in foreign currency are converted in Indian Rupees at the rate
applicable on the last date of the year or Forward contract rate whichever is less as required by AS 11 issued by The
Institute of Chartered Accountants of India.

Investments :

Long term quoted Investments are carried at lower of Cost or Market Value and provision is made to recognize any
decline in the carrying value, as applicable. Interest earned on Bank Fixed Deposit is accounted on accrual Basis.
Unquoted investments are accounted at cost. Provision for diminution in value of long term investment will be
made, to recognize a decline other than temporary.

Retirement Benefit Costs

Contribution to Provident Fund are accrued in accordance with applicable statues and deposited with the Regional
Provident Fund Commissioner.

Contribution in respect of Gratuity is made to the approved Gratuity Fund maintained by Life Insurance Corporation
Of India Ltd. The liability in respect of gratuity is determined by actuarial valuation made as on the Balance Sheet
Date.

The liability in respect of Bonus has been accounted for on payment basis. The Leave Encashment is provided for
Rs. 998,000/- which the Management considers as adequate. However the actuarial valuation is not done for the
same.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of fixed assets are
capitalized as part of the cost of asset. Other borrowing costs are recognized as an expense in the period in which
they are incurred.

Taxon Income:

Tax expenses for the year, comprising current tax, deferred tax and Fringe Benefit Tax is included in determining the
net profit for the year. A provision is made for the current tax and fringe benefit tax based on tax liability computed in
accordance with relevant tax rates and tax laws and a provision is made for deferred tax liability/ asset for current
year at relevant enacted tax rates.

Deferred Tax- Asset/ Liability:

The Accounting Standard 22 viz. “Accounting for Taxes on Income” issued by the Institute of Chartered Accountants of
India, has become applicable to the Company. The Deferred Tax is recognized for all timing differences being the
difference between “Taxable Income” and “Accounting Income” that originate in one period are capable of reversal in
one or more subsequent periods and measured using relevant enacted tax rates. Deferred Tax Assets are recognized
only if there is reasonable certainty that they will be realized and are reviewed for the appropriateness of their respective
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carrying value at each balance sheet date. In case of Autoline Deferred Tax Liability / Asset is not considered/ provided
for till 31/03/2006.

12. Miscellaneous Expenditure :

Deferred Revenue Expenditure incurred, is written off as current year expenses. The IPO issue expenses are
charged to Share Premium account.

13. Impairment of Assets :

The Management periodically assesses, using external and internal sources whether there is an indication that an
asset may be impaired. If an asset is impaired, the company recognizes impairment loss as the excess of carrying
amount of the asset over recoverable amount.

In the opinion of the Management the recoverable amount of the assets is more than the carrying amount hence no
impairment loss has been provided for in the final accounts.

14. Provisions & Contingent Liabilities :

The company recognizes Provisions when there is a present legal or constructive obligation as a result of past
event that probably require an outflow of resources and a reliable estimate can be made of the amount of the
obligation.

A disclosure of a contingent liability is made when there is possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. Where there is possible obligation or a present obligation that
the likelihood of outflow of resources is remote, provision or disclosure is made.

Provisions are not discounted to its present value and are determined based on best estimates required to settle
the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect
current best estimates.

15. Earning Per Share :

The earnings considered in ascertaining the company’s EPS comprises, the consolidated Net Profit after Tax and
the number of equity shares on weighted average during the year. Basic earnings per share is computed and
disclosed using the weighted average number of equity shares outstanding during the year. Diluted earning per
share is computed and disclosed using weighted average number of equity shares and diluted equivalent equity
shares outstanding during the year. Diluted earning per share includes the diluted effect of potential equity shares.

16. Capital work in Progress :

The Expenditure which is of the nature of Capital and the assets for which it is incurred which has not come into
existence/ put to use during the year is shown under this heading and includes R & D Expenses for process
development not completed till the date of Balance Sheet.

17. Insurance Claims :

Claims receivable from Insurance Companies against risks covered are accounted on cash basis in the year of
receipt.

18. Tools & Dies :

Tools & Dies designed/ manufactured in house has been capitalized considering direct cost of the material,
Wages paid to tool room employees and other incidental expenses and the proportionate overheads related
thereto.

B] NOTESTOACCOUNTS:

19. Estimated amount of Contracts remaining to be executed on capital account and not provided for Rs. 20,00,00,000/
- (Previous Year Rs. 2,00,00,000)

20. Contingent Liabilities :
Contingent Liabilities and claims against the company not acknowledged as debts:
In case of Autoline

1. Export Obligation - Export Obligation in respect of saving in Custom Duty on Import of Machinery is to be
completed up to 23/05/2008. Amount due up to 31.03.07 can not be worked out hence the liability for the year
ending on 31.03.2007 is not defined. Export obligation up to 31.03.2006 cleared by payment of Compensation
of Rs.6,97,080.

2. Electricity Payment — Maharashtra State Electricity Board (MSEB) has raised a demand of Rs.16.43 Lacs for
the Chakan unit and the Company has disputed the demand and the matter is pending in the court.
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3. Bank Guarantee - Bank Guarantees for Export Obligation Rs. 6,59,179/-
In case of Western:

4. Octroi - Demand of Rs. 1,09,008/- ( Prev. Year Rs. 1,09,008/-) in respect of Octroi for the period 2001-02 raised
by PCMC is disputed and the matter is pending before the Supreme Court.

5. Corporate Guarantee - Corporate Guarantee is given by the Company for Loans availed by the holding Company
for Rs. 300.00 Lacs. ( Prev. Year Rs. 300.00 Lacs)

In case of Dimensions:
6. Bank Guarantee - Bank Guarantees for Rs. 6,05,000/-
21. Investmentin Joint Venture :

Autoline has entered into a Joint Venture under the name “Union Autoline Spare Parts, LLC” Abu Dhabi holding
49% stake. Till date of Balance Sheet The JV has not carried out business activity.

22. Earning Per Share :
Amount In Rs.

Particulars 2006-07
(a) Profit After Tax 15,19,72,158
(b) The weighted Average number of equity shares of Rs. 10/- each 7,242.363
(c) Earning per Share ( On weighted Average) 20.98
(d) Earning per Share ( On Basic & Diluted) 14.66

23. Foreign Currency Transactions :

The net exchange fluctuations loss of Rs. 55,174 has been included in the Profit & Loss Account
24. Events Occurring After the Date of Balance Sheet :

There are no substantial events having an impact on the results of the Current year's Balance Sheet.
25. Associates :

List of subsidiary companies included in consolidation and the parent company’s holdings are as under :

Name of the Subsidiary Country of Incorporation % of Holding Nature of Relationship
Autoline Dimensions Software Pvt. Ltd India 100% Subsidiary
Western Pressing Pvt. Ltd. India 100% Subsidiary

26. Related Party Transactions :
Related Party Disclosure as required by Accounting Standard 18 for the year ended 31/03/2007.

Key Management Personnel & their Relatives

Shivaji Akhade Managing Director

M. Radhakrishnan Joint Managing Director

Sudhir Mungase Wholetime Director

Vilas Lande Director (Resigned w.e.f. 04/08/2006)
Rema Radhakrishnan Relative of Director.

Deepak Shikarpur Director & CEO

Entities where key Management Personnel or relatives of Key Management Personnel have significant Influence
A Balaji Enterprises
B. Shreeja Enterprises
C. Hotel Vishwa Vilas
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Nature of Transactions Key Management Personnel & Their To other entities
Relatives Amount(Rs) Amount (Rs)

Directors Remuneration 95,97,924/- -

Car Hire Charges 18,25,886/- -

Labour Charges & Material Supply - 1,09,81,218/-

Sales Promotion - 13,642/-

Note: Related party relationship is as identified by the Management and relied upon by the Auditors.

27. Segment Reporting :

The Group has disclosed Business Segments as the primary segments. Segments have been identified taking
into account the nature of activities of the holding company, its subsidiaries, the deferring risk and returns, the
organizational structure and internal reporting system.

The Group’s operation predominantly relates to “Pressed Sheet Metal Auto Components and Assemblies”. Other
business segments contribute less than 10% of the total revenue and therefore they have been grouped as
“Others”

The segment Revenue, segment Results, segment Assets, segment Liabilities includes respectively amounts
identifiable to each of the segments and also amounts allocated on a reasonable basis.

(Rs. in Lacs)
PARTICULARS PRESS SHEET & AUTO OTHERS TOTAL
COMPONENTS , ASSEMBLIES
REVENUES: Rs. Rs. Rs.
External Sales 21,003.19 330.60 21,333.79
Total Segment Revenue 21,003.19 330.60 21,333.79
Results (Profit before Financial
Expenses, Depreciation) 2,583.74 31.97 2,615.71
Less : Financial Expenses 221.08 0.60 221.68
Depreciation 284.46 34.76 319.22
Miscellaneous Exp. Written off 0.00 1.25 1.25
Current Tax 414.00 5.90 419.90
Deferred Tax 127.88 0.00 127.88
Fringe Benefit Tax 5.10 0.96 6.06
Net Profit 1,531.22 (11.50) 1,519.72
Segment Assets 13,316.46 782.01 14,098.47
Segment Liabilities 13,950.66 296.64 14,247.30
Fixed Assets 9,804.43 585.24 10,389.67
Depreciation 1,029.64 315.28 1,344.92
Investments 17.60 0.00 17.60
Other Current Assets 7,586.35 399.99 7,915.04
Other Current Liabilities 2,748.40 19.31 2,767.71
Secured Loans 2,885.64 0.00 2,885.64
Unsecured Loans 865.99 0.00 865.99
Proposed Dividend Including Tax 242.57 0.00 242.57
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28. As per the best estimate of the Management, no provision is required to be made as per Accounting Standard (AS)
29 “Provisions, Contingent Liabilities and Contingent Assets” issued by The Institute of Chartered Accountants of
India, in respect of any present obligation as a result of past event that could lead to a probable outflow of resources
which could be required to settle the obligation.

29. This being first year of presentation of Consolidated Financial Statement, no Previous Year’s figures have been
given.

AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ON BEHALF OF BOARD
CHARTERED ACCOUNTANTS

(MOHAN R. GUJAR) GOPAL PATWARDHAN SHIVAJIAKHADE
PARTNER CHAIRMAN MANAGING DIRECTOR
M. NO. 30305

PLACE: PUNE M. RADHAKRISHNAN ASHUTOSH KULKARNI
DATE : 19th JULY, 2007 JT. MANAGING DIRECTOR COMPANY SECRETARY

<76 >



ANNUAL REPORT - 2007

DIRECTORS’ REPORT

To,
The Members,

AUTOLINE DIMENSIONS SOFTWARE PRIVATE LIMITED

Your Directors present the Third Annual Report together with the Audited Annual Accounts for the year ended 31st March,
2007.

FINANCIAL RESULTS

During the year, under review your Company has achieved a turnover of Rs. 339.82 Lacs as compared to Rs. 183.93
Lacs in the previous year. Profit after tax for the financial year ended on 31st March, 2007 is Rs. 11.53 Lacs as compared
to loss of Rs. 14.85 Lacs for the previous year.

DIVIDEND
The Board of Directors do not recommend any dividend for the financial year 2006-07.
WHOLLY OWNED SUBSIDIARY OF AUTOLINE INDUSTIRES LIMITED.

During the year, Autoline Industries Limited had acquired balance 49% equity share capital of your Company, thus
making it wholly owned subsidiary of Autoline Industries Limited.

CONVERSION OF COMPANY FROM PRIVATE LIMITED TO PUBLIC LIMITED

During the period under review, your Company applied for conversion of Company from private limited to public limited.
The approval from Registrar of Companies, Kerala and Lakshadweep is still awaited.

ISSUEAND ALLOTMENT OF EQUITY & PREFERENCE SHARE CAPITAL

During the year under review, the Company had issued and allotted 20,40,816 equity shares of Rs. 10/- each on
preferential basis (out of which 10 lacs equity shares were issued at the premium of Rs. 10/- per share). Also the
Company had issued and allotted 14,12,926 - 1% redeemable, non-cumulative preference shares of Rs. 10/- each.
However these preference shares were redeemed out of proceeds of fresh issue of 14,12,926 — 12% cumulative
redeemable preference shares of Rs. 10/- each to Autoline Industries Limited.

DIRECTORS

In accordance with the provisions of the Companies Act, 1956 read with Articles of Association of the Company, Mr. Vilas
V. Lande, Mr. Shivaji T. Akhade and Mr. Deepak Shikarpur, Directors, retire by rotation and being eligible offer themselves
for re-appointment.

FIXED DEPOSITS
The Company has not accepted any public deposits under the provisions of Section 58A of the Companies Act, 1956.
AUDITORS

The Auditors M/s. Gujar Rawat Sheth & Associates, Chartered Accountants, Pune, retire at the conclusion of the
ensuing Annual General Meeting and are eligible for re-appointment. Accordingly, necessary consent has been obtained
from them for their reappointment as Statutory Auditors.

AUDITORS REPORT

The observations made in the Auditors Report, read together with the relevant notes thereon are self explanatory and
hence doesn't call for any comments under Section 217 of the Companies Act 1956.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors confirm that to the best of knowledge and
belief:

i) in the preparation of annual accounts, the applicable accounting standards have been followed;

i) the Accounting policies had been applied consistently and judgments and estimates made are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company at 31st March, 2007 and of the profit
of the company for that period;

iii) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of Companies Act 1956 for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

iv) The annual accounts have been prepared on a going concern basis;
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INFORMATION PURSUANT TO SECTION 217(1) (e) OF THE COMPANIES ACT, 1956

Information in accordance with Section 217(1) (e) of the Companies Act, 1956 read with the Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988 and forming part of the Directors’ Report for the year ended
31st March, 2007 is not given as the Company is not covered by the Schedule of Industries which require furnishing of
information in Form A of Total Consumption of Energy. Form B of Technology Absorption is also not applicable.
Nevertheless, during the year the Company continued its endeavor to conserve energy through various modes.

During the year under review, expenditure in foreign currency amounts to Rs. 74,67,897/- and earning in foreign
exchange amounts to Rs. 20,98,636/-. Also amount received in foreign currency is Rs. 19,46,173/-.

PARTICULARS OF EMPLOYEES

There is no employee getting remuneration as prescribed under Section 217(2A) of the Company’s (Particulars of
Employees) Rules, 1975 (as amended).

ACKNOWLEDGEMENT

Your Directors express their gratitude for the continued co-operation received from Software Technology Parks of India,
various government bodies, ICICI Bank, HSBC Bank and also place on record their sincere appreciation of the efforts
put in by employees of the Company at all levels.

ONBEHALF OF THE BOARD OF DIRECTORS
FORAUTOLINE DIMENSIONS SOFTWARE PRIVATE LIMITED

DIRECTOR

DATE: 9th May 2007
PLACE : PUNE
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AUDITOR'S REPORT

To,
The Members,

AUTOLINE DIMENSIONS SOFTWARE PRIVATE LIMITED.
(Formerly Known as Dimensions Engineering Software Services Private Limited).
Thiruvananthapuram 695 581.

We have audited the attached BALANCE SHEET of AUTOLINE DIMENSIONS SOFTWARE PRIVATE LIMITED as at 31st
March 2007 and the Profit & Loss Account for the year ended on that date annexed thereto. These financial statements
are the responsibility of the Company’s Management. Our responsibility is to express an opinion on these financial
statements based on our audit.

1. We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
required that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by Management, as well as evaluating the overall financial statements presentation.
We believe that our audit provides a reasonable basis for our opinion.

2. As required by the Companies (Auditor’'s Report) Order, 2003 issued by the Central Government of India in terms
of section 227 (4A) of Companies Act, 1956 and on the basis of such checks as we considered appropriate and
according to information and explanation given to us, we enclose in the annexure hereto a statement on the
matters specified in paragraph 4 & 5 of the said order to the extent applicable to company.

3. Further to our comments in the Annexure referred to in paragraph 2 above we Report that:

a) We have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit.

b) In our opinion, proper books of accounts as required by law have been kept by the Company, so far as appears
from our examination of the books of accounts.

c) The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement with the Books of
Accounts.

d) In our opinion and subject to Note to Accounts Schedule ‘16’ the Balance Sheet and Profit and Loss Accounts
dealt with by this report comply with the Accounting Standards referred to in Section 211(3C) of the Companies
Act, 1956, to the extent applicable.

e) On the basis of the written representation received from the Directors as on 31st March 2007 and taken on
record by the Board of Directors, we report that none of the Directors is disqualified as on 31st March 2007 for
being appointed as a Director of the Company in terms of clause (g) of sub-section (1) of section 274 of the
Companies Act 1956.

f) In our opinion and to the best of our information and according to the explanations given to us the said
accounts read together with Significant Accounting Policies, and Notes thereon gives the information required
by the Companies Act 1956 in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

i) In case of the Balance Sheet, of the state of affairs of the Company as on 31st March, 2007.

i) Inthe case of the Profit & Loss Account of the Profit for the year ended on that date.

FOR GUJAR RAWAT SHETH & ASSOCIATES
CHARTEREDACCOUNTANTS

(Vijay B. Sheth)
Partner
M. No. 37634

PLACE : PUNE
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1)

2)

3)

4)

5)

6)

7

8)

DATE : 9th May, 2007

ANNEXURE TO AUDITOR’S REPORT

[ Annexure Referred to in paragraph 2 of the Auditors’ Report of even date to the members of AUTOLINE DIMENSIONS
SOFTWARE PRIVATE LIMITED (Formerly Known as Dimensions Engineering Software Services Private Limited) on the
Accounts for the Year Ended on 31st March, 2007]

In respect of Fixed Assets

a) The Company has generally maintained proper records showing particulars including quantitative details and
situation of Fixed Assets on the basis of information available.

b) According to the information and explanation given to us, the fixed assets are physically verified by the
management according to the phased programme which in our opinion is reasonable having regard to the
size of the company and the nature of its assets. On physical verification by the management no major
discrepancies between the book record and physical inventory have been noticed.

¢) In our opinion, during the year the company has not disposed off a substantial part of its Fixed Assets and the
going concern status is not affected.

In respect of its Inventories :

a) The inventory of the Company has been physically verified by the Management during the year. In our opinion
the frequency of verification is reasonable.

b) In our opinion, and according to the information and explanations given to us, the procedures as explained to
us and which are followed by the Management for physical verification of inventory are reasonable and adequate
in relation to the size of the Company and the nature of its business.

¢) According to the information and explanations given to us no material discrepancies were noticed on physical
verification of stocks as compared to book records. Minor discrepancies noticed were properly dealt with, in the
books of accounts, which were not material considering the size of the Company’s operation.

a) As per the information and explanation given to us, the company has accepted unsecured loan from companies,
firms or other parties covered in the Register maintained under Section 301 of the Companies Act 1956. The
year end balance is Rs. 71,30,000/- and is from one party.

b) The advance accepted by the company is from holding company and is interest free and as such the terms and
conditions on which these advance accepted is not prejudicial to the interest of the company.

c&d) There is no prescribed stipulation of repayment of the Advance and is payable on demand and therefore
question of overdue amount does not arise.

e) As per the information and explanation given to us, the company has not given any loans, secured or unsecured,
from companies, firms or other parties covered in the Register maintained under Section 301 of the Companies
Act 1956. Consequently clause (iii)(f) & (iii)(g) of the order is not applicable.

There are adequate internal control procedures commensurate with the size of the Company and the nature of its
business, for the purchase of inventory and Fixed Assets and for the sale of goods. As per the information and
explanation given to us, in our opinion there is no continuing failure to correct major weaknesses in internal control.

In respect of transaction covered under section 301 of the Companies Act 1956 :

a) Based on the audit procedures applied by us and according to the information and explanations provided by
the Management we are of the opinion that the transactions that need to be entered into the register maintained
under section 301 have been so entered.

b) In our opinion, and according to the information and explanations given to us, the transactions made in
pursuance of contracts or arrangements entered in the register maintained under Section 301 of the Companies
Act 1956, and exceeding the value of Rupees five Lacs in respect of any party during the year have been made
at prices which are reasonable having regard to the market prices prevailing at the relevant time.

According to information and explanation given to us, the Company has not accepted any deposits during the year
from public within the meaning of the provisions of Sections 58A and 58AA of the Companies Act 1956 and the rules
framed there under. Hence clause 4 (VI) of the order is not applicable.

In our opinion, the Company’s present internal audit system is commensurate with its size and nature of its
business.

The Company is not required to maintain cost records.
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9) a) According to the information and explanations given to us and according to the books and records as produced
and examined by us, except for Vat liability of Rs 156,010/- for FY 05-06 and Rs. 302,929/- for FY 06-07 and
Fringe Benefit Tax of Rs. 23,900/, the undisputed statutory dues in respect of Provident Fund, Investor Education
and Protection Fund, E.S.1., Income Tax, Sales Tax (VAT) , Wealth Tax, Service Tax, Excise Duty, Customs Duty,
Cess and other statutory dues as applicable have been regularly deposited by the Company during the year
with the appropriate authorities.

b) As at 31st March 2007, according to the records of the Company and the information and explanations given to
us, there are no disputed dues in respect of Sales Tax (VAT), Income Tax, Custom Duty, Wealth Tax, Excise Duty,
Service Tax and Cess.

10. The company has accumulated losses as at March 31, 2007, and has not incurred any cash losses during the
financial year ended on that date and in the immediately preceding financial year.

11. Based on our audit procedures and on the information and explanations given by the Management, in our opinion,
the Company has not defaulted in repayment of its dues to any financial institution or bank or Debenture holder as
at the balance sheet date.

12. The Company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

13. In our opinion, considering the nature of activities carried on by the Company during the year, the provisions of any
special statute and provisions applicable to chit fund / nidhi / mutual benefit fund / societies are not applicable to
the Company.

14. In our opinion and according to the information and explanations given to us, the Company is not a dealer or trader
in securities.

15. In our opinion, and according to the explanations given to us, the Company has not given any guarantee for the
loans taken by others from banks or financial institutions during the year.

16. According to the information and explanation given to us, company has not raised term loan during the year.

17. According to the information and explanations given to us, and on an overall examination of the Balance Sheet of
the Company, we report that no funds raised on short term basis have been used for long term investment.

18. According to the information and explanations given to us, the Company has made preferential allotment of shares
to parties and companies covered in the register maintained under Section 301 of the Companies Act, 1956.

19. No debentures have been issued during the year.
20. During the year the Company has not raised money by public issue.

21. During the course of our examination of the books of account carried out in accordance with the generally accepted
auditing practices in India, and according to the information and explanations given to us, we have neither come
across any instance of fraud on or by the Company, noticed or reported during the year, nor have we been informed
of such case by the Management.

FOR GUJAR RAWAT SHETH & ASSOCIATES
CHARTEREDACCOUNTANTS

(Vijay B. Sheth)
Partner
M. No. 37634

PLACE : PUNE
DATE : 9th May, 2007
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AUTOLINE DIMENSIONS SOFTWARE PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH , 2007

PARTNER
M. NO. 37634

PLACE : PUNE
DATE : 9th MAY, 2007
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Particulars SCH 31.03.2007 31.03.2006
No. Rs. Rs.
A] SOURCES OF FUNDS
(1) Owners Funds
(@) Share Capital 1 35,537,420 35,129,264
(b) Reserves and Surplus 2 10,000,000 -
45,537,420 35,129,264
(2) Borrowed Funds
(@) Unsecured Loan 3 7,130,000 -
Total Liabilities [ (1) + (2) ] 52,667,420 35,129,264
B] APPLICATION OF FUNDS
(1) Fixed Assets 4
(@) Gross Block 14,205,762 13,733,665
(b) Less : Accumulated Depreciation 9,144,300 6,097,424
(c) Net Block 5,061,462 7,636,241
(2) Current Assets, Loans and Advances 5
(@) Cash and Bank Balances 14,613,709 355,168
(b) Sundry Debtors 6,267,919 4,461,078
(c) Other Current Assets 17,836,776 13,805,569
(d) Loans and Advances 927,716 327,988
39,646,120 18,949,802
Less : Current Liabilities and Provisions 6
(@) Sundry Creditors 1,821,863 2,635,492
(b) Other Current Liabilities & Provisions 1,880,086 2,985,590
3,701,948 5,621,082
Net Current Assets 35,944,172 13,328,720
(3) Miscellaneous Expenditure 7 11,661,787 14,164,305
(to the extent not written off or adjusted)
Notes to Accounts 16
Total Assets [ (1) to (4) ] 52,667,420 35,129,264
AS PER OUR REPORT OF EVEN DATE ATTACHED
FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ON BEHALF OF BOARD
CHARTERED ACCOUNTANTS
(VIJAY B. SHETH) DIRECTOR DIRECTOR
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31ST MARCH, 2007

Particulars SCH 31.03.2007 31.03.2006
No. Rs. Rs.
A] INCOME

Engineering Service income 8 18,097,353 4,106,623
PLM Service / License Sales 9 15,629,494 5,563,178
Sales -Educational , Industry & AMC 255,000 8,723,693
Other Income 10 16,223 5,452,396
Closing Stock, Project W.1.P. 16,920,000 13,525,000
TOTAL 50,918,070 37,370,890

B] EXPENDITURE

Opening Stock, Project W.I.P. 13,525,000 -
Cost of Sales 10,537,810 7,021,722
Employment Cost 11 8,044,910 10,300,529
Administrative & Other Expenses 12 11,674,824 13,839,872
Selling Expenses 13 489,328 235,820
Miscellaneous Expenses written off 14 1,700,299 1,700,299
TOTAL OPERATING EXPENSES 45,972,171 33,098,242

C] Profit before Depreciation, Interest and Tax 4,945,899 4,272,648
Interest and Financial Charges 15 60,134 153,422
Profit before Depreciation and Tax 4,885,765 4,119,226
Depreciation 4 3,046,876 5,514,677

D] Profit before Tax 1,838,890 (1,395,451)
ROC Fees 350,671 -
Provision for Fringe Benefit Tax 96,000 90,000
Provisio for Income Tax 590,000 -
Profit After Tax 802,219 (1,485,451)

E] Net Profit transferred to Reserve & Surplus 802,219 (1,485,451)
NOTES TO ACCOUNTS 16

AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ONBEHALF OF BOARD
CHARTERED ACCOUNTANTS

(VIJAY B. SHETH) DIRECTOR DIRECTOR
PARTNER
M. NO. 37634

PLACE : PUNE
DATE : 9th MAY, 2007
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Schedules attached to and Forming Part of Balance Sheet as at 31st March 2007

Particulars As at As at
31-03-2007 31-03-2006
Rs. Rs.

SCHEDULE*“ 1* SHARE CAPITAL

AUTHORISED SHARE CAPITAL
[ 3000000 equity Shares of Rs. 10 Each & 50,000,000 1,000,000

2000000, 1% Cummulative Preference Shares of Rs.10 Each]
[ P.Y.1,00,000 Equity Shares of Rs. 10 each ]

TOTAL AUTHORISED SHARE CAPITAL 50,000,000 1,000,000
ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2140816 Equity Shares of Rs. 10 each 21,408,160 1,000,000
(During the year Company has issued 20,40,816

Equity Shares of 10 Each, out of which 10,00,000

Equity Shares were issued at a premium

of Rs.10/- per Share)

Preference Share Capital

[1,412,926 1% Cummulative Preference Shares of Rs.10 Each] 14,129,260 -
SHARE APPLICATION MONEY - 34,129,264
Total 35,537,420 35,129,264

SCHEDULE " 2“ RESERVE AND SURPLUS
Share Premium A/C

Addition During the Year 10,000,000 -

Total 10,000,000 -

SCHEDULE " 3" UNSECURED LOAN

Autoline Industries Limited 7,130,000 -

Total 7,130,000 -

Schedule“ 4 SCHEDULE OF FIXEDASSETS & DEPRECIATION :

SrNo | ASSET RATE GROSSBLOCK DEPRECIATION NETBLOCK
(%) ASON | ADDITIONS | DEDUC- ASON ASON | FORTHE | DEPRON ASON ASON|  ASON
01.04.2006 TIONS | 31.03.2007 | 01.04.2006 YEAR SOLD | 31.03.2007 | 31.03.2007 | 31.03.2006
ASSET
1 |COMPUTERS | 40.00% | 3372499 | 357,266 - | 3729765 | 1490607 | 810,108 -| 2300715 | 1420050 | 1,831,892
AND
HARDWARE
2 |COMPUTERS | 40.00% | 9,938,149 7,800 - | 9945949 | 4532485 | 2163826 -| 6696311 | 3249638 | 5405664
AND
SOFTWARES
3 |FURNITURE 18.10% | 423017 | 107,031 - | 530,048 74333 | 72042 -| 147275 | 382773| 348,684
13,733,665 | 472,007 - | 14205762 | 6097424 | 3046876 -| 9144300 | 5061462 | 7,636,241
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Schedules attached to and Forming Part of Balance Sheet as at 31st March 2007

Particulars As at As at
31-03-2007 31-03-2006
Rs. Rs.
SCHEDULE" 5* CURRENT ASSETS LOANS AND ADVANCES
CASHAND BANK BALANCE
Cash in hand 10,574 105
HSBC Current Account 14,532,516 -
ICICI Current Account 70,619 355,063
14,613,709 355,168
SUNDRY DEBTORS
(Unsecured and Considered Good) 6,267,919 4,461,078
6,267,919 4,461,078
OTHER CURRENT ASSETS
Prepaid Expenses - STPI Charges - 15,000
Interest Receivable 12,143 9,602
Prepaid Expenses - AMC Software 186,166 -
Closing Stock - Product WIP 16,920,000 13,525,000
ADVANCES RECOVERABLE IN CASHOR IN
KIND OR FOR THE VALUE TO BE RECEIVED
Telephone Deposit 7,967 7,967
Security Deposit - (Broadband) - 6,000
EMD 98,500 37,000
Deposit For Gas 1,000 -
Deposit For Internet ( Reliance) 6,000 -
BANK DEPOSITS
Fixed Deposits with Bank 605,000 205,000
TOTAL 17,836,776 13,805,569
LOANS ANDADVANCES
Advance Income Tax & TDS 916,716 327,092
Advance to Staff 11,000 -
Loans & Advances - 896
TOTAL 927,716 327,988
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AUTOLINE DIMENSIONS SOFTWARE PRIVATE LIMITED

Schedules attached to and Forming Part of Balance Sheet as at 31st March 2007

SCHEDULE" 7* MISCELLANEOUS EXPENDITURE

(to the extent not w/off)
PROFIT AND LOSS ACCOUNT
OPENING BALANCE

Add : Additions during the year

Marketing Expenses
Opening Balance
Less : Written Off

Pre- Incorporation Expenses
Opening Balance
Less : Written Off

TOTAL

< 86>

Particulars As at As at
31-03-2007 31-03-2006
Rs. Rs.
SCHEDULE*“ 6" CURRENT LIABILITIES AND PROVISIONS
Sundry Creditors 1,821,863 2,635,492
OTHER CURRENT LIABILITIES & PROVISIONS :
TDS Payable 52,926 108,727
Outstanding Expenses Payable 348,010 337,637
Profession Tax Payable - 7,675
Govt Dues Payable 889,150 727,295
Provision for Income Tax (FY 06-07) 590,000
Dimension Club Fund - 11,683
Salaries Payable - 806,016
Professional Fees Payable - 374,093
Other liabilities - 612,465
TOTAL 1,880,086 2,985,590

(12,464,006)
802,219

(10,978,555)
(1,485,451)

(11,661,787)

(12,464,006)

878,829 1,757,657
878,829 878,829

- 878,829

821,470 1,642,940
821,470 821,470

- 821,470
11,661,787 14,164,305
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Schedules Forming Part of Profit & Loss Account for the year ending on 31st March 2007

Particulars Year ended Year ended
31-03-2007 31-03-2006
Rs. Rs.

SCHEDULE“ 8" Engineering Service Income

Engineering Services - Domestic 15,998,717 2,761,096
Engineering Services - Export 2,098,636 1,345,527
TOTAL 18,097,353 4,106,623

SCHEDULE “ 9“ PLM Service/License Sale

PLM Services - Domestic - 654,974
PLM Services - Export - 4,908,204
License Sales Net of Discount 15,629,494 -
TOTAL 15,629,494 5,563,178

SCHEDULE“ 10“ OTHER INCOME

Interest on Fixed Deposit 16,223 9,720
Vat Set Off - 18,568
Commission on Sale - 640,673
Profit on Sale of Asset - 1,165,284
Incentive For License Sale - in F.C. - 3,461,600
Sundry Balance Write Back - 156,551
TOTAL 16,223 5,452,396

SCHEDULE*“ 11* EMPLOYMENT COST

Staff Salary , Bonus & Incentive 7,858,522 10,232,545
Ex- Gratia - -
Staff Welfare 186,388 67,984
TOTAL 8,044,910 10,300,529
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AUTOLINE DIMENSIONS SOFTWARE PRIVATE LIMITED

Schedules Forming Part of Profit & Loss Account for the year ending on 31st March 2007

Particulars Year ended Year ended
31-03-2007 31-03-2006
Rs. Rs.
SCHEDULE*" 12 ADMINISTRATIVE & OTHER EXPENSES
Advertisement Expenses 86,640 -
Books And Periodicals 400 -
Conference & Seminar Expenses - 104,304
Custom Clearing Expenses - 133,294
Foreign Fluctuation Loss 55,174 69,037
Computer Hire Charges 68,640 -
Generator Hire Charges - 129,662
Insurance 930 18,000
Internet Charges 755,642 212,007
Job Work Charges 524,721 573,664
Legal and Professional Charges 4,961,593 7,280,707
Office Expenses 131,573 340,340
Remuneration to Auditors : 33,672 33,672
Electricity, Power & Fuel Charges 269,992 286,417
Machinery Hire Charges - 115,860
Postage and Telephone 388,705 395,204
Printing and Stationery 143,123 98,958
Rent, Rates and Taxes 2,492,198 331,065
Repairs and Maintenance 499,429 423,546
Recruitment & Placement Expenses 67,745 164,891
Sundry Balances W/Off 39,791 181,015
Security Charges/Service charges (STPI) 15,000 69,659
Subscription 3,200 3,200
Travel and Conveyance 1,055,956 2,862,778
Vehicle Maintenance - 12,592
Website Exp 80,700 -
TOTAL 11,674,824 13,839,872
SCHEDULE" 13* SELLING EXPENSES
Sales Promotion 432,788 135,820
Service Tax Paid 56,540 -
Commission on Sales - 100,000
TOTAL 489,328 235,820
SCHEDULE " 14“ MISCELLANEOUS EXPENSES WRITTEN OFF OR ADJUSTED
Marketing Expenses 821,470 821,470
Pre- Incorporation Expenses 878,829 878,829
TOTAL 1,700,299 1,700,299
SCHEDULE*“ 15“ INTEREST AND FINANCIAL CHARGES
Bank Charges & Commission 54,137 31,723
Interest Paid to Others 5,997 121,699
TOTAL 60,134 153,422
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ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2007
NOTES ON ACCOUNTS FOR THE YEAR ENDED ON 31ST MARCH 2007

SCHEDULE: * 16*

A] ACCOUNTING POLICIES/ COMPLIANCE OF ACCOUNTING STANDARDS WHEREVERAPPLICABLE :

1.

10.

11.

System of Accounting :

The company follows Mercantile system of accounting and recognises income on accrual basis. The accounts
are prepared on historical cost basis and as a going concern. Accounting policies are consistent with generally
accepted accounting principles and trade practices.

The Company is registered under STPI Rules as EOU Unit. As per the provisions thereof they have to maintain
separate books of accounts for Export business and domestic business. The Company has maintained the
separate books of accounts, however they have consolidated both the accounts for presentation of Profit &
Loss Account and Balance Sheet.

Events Occurring After the Date of Balance Sheet :
There are no events which have substantial impact on the results of the Current year Balance Sheet.
Fixed Assets and Depreciation :

Fixed Assets are accounted at Cost. Additions are recorded at cost of acquisition net of Cenvat / VAT for which
Credit is taken.

Depreciation has been calculated on Written down Value as per the rates prescribed under Schedule XIV of the
Companies Act, 1956.

For the assets sold during the year depreciation is taken till the date of sale on pro-rata monthly basis.
Revenue Recognition :

The Company is engaged in the business of Design Engineering Software Services and recognizes revenue
on accrual basis.

Foreign Currency Transactions :

Foreign currency transactions are recorded at the rate at the time of realization / payments and/ or at the rate of
credit to the Bank account by the Banker. Exports are recorded at the rate at which sales amount is realized and
credited to the account of the company. At the close of the year the outstanding balances in foreign currency are
converted in Indian Rupees at the rate applicable on the last date of the year or Forward contract rate whichever
is less as required by AS 11 issued by The institute of Chartered Accountants of India. The difference in
realization is adjusted in Profit & Loss Account for revenue account.

Related Party Disclosures under Accounting Standard 18

Associates
Autoline Industries Limited

Key Management Personnel
Deepak Shikarpur (C. E. O.) & Director
Related Party Transactions :

SR.NO | PARTYNAME RELATION TOTAL SALES/ OUTSTANDING AS ON

TRANSACTION 31/03/07
1. Autoline Industries Ltd. Holding Co. 9,74,979 2,07,703
2. Deepak Shikarpur Director & CEO 11,97,924 -

Deferred Tax- Asset/ Liability:

In Accordance with the Accounting Standard (AS 22) issued by Institute of Chartered Accountants of India, though
the company has deferred Tax Liability as on 31st March, 2007 in respect of difference between Tax and Book
Depreciation, the same could not be recognised in Books of Accounts , as on that date, due to unavailability of
sufficient profits. There is also no accumulated reserve & surplus. Considering the addition to fixed assets during
the year and future expansion plans and in view of projected non availability of sufficient future taxable income, the
Directors consider it prudent to defer any recognition of Deferred tax Asset/ liability for the current year.

Deferred Revenue Expenditure

Deferred revenue expenses in the nature of marketing expenses incurred by the company are amortized
equally over a period of 3 years.

Pre — incorporation expenses are amortized equally over a period of three years.
Contingent Liabilities :

Contingent Liabilities and claims against the company not acknowledged as debts for Bank Guarantee Rs.
6,05,000/- ( Previous Year Rs. 2,05,000/-)

<89 >



AUTO @ LINE
AUTOLINE DIMENSIONS SOFTWARE PRIVATE LIMITED

B] DISCLOSURE REQUIRED UNDER THE COMPANIESACT, 1956
1. During the year the Company has issued 20,40,816 Equity Shares of Rs. 10/- each to the existing share
holders (out of which 10,00,000 Equity Shares were issued at a premium of Rs. 10/- per Share).
2. Amount Due to Small Scale Industrial Undertakings :

a) In the absence of complete information in respect of status of each creditor, the company is not in a
position to identify the amount payable to small scale and ancillary undertakings under the provisions of
“Interest on delayed payments to Small scale and Ancillary Undertaking Act 1993” Accordingly it is not
possible to quantify the extent of overdue interest payable and outstanding amount to any S.S.I creditor for
more than 30 days under the said Act

b) The Information pertaining to micro and small enterprises as required to be disclosed in accordance with
Section 22 of Micro, Small and Medium Enterprises Development Act, 2006 is not readily ascertainable
and hence not disclosed.

3. Additional Information as required under Part Il of Schedule VI of the Companies Act, 1956, as certified by the
Directors, is as under

a) Directors Remuneration - Rs. 11,97,924/- (Previous Year — 11,00,,000/-).
b) Expenditure in Foreign Currency — Rs. 74,67,897/- (Previous Year — 18,79,511/-)
¢) Amount received during the year in foreign currency Rs. 19,46,173/- (Previous Year —79,02,630/-).
d) Earning in Foreign Exchange — Rs. 20,98,636/- (Prev. Year Rs. 97,15,329/-)
4. Auditors Remuneration includes

Particulars 2006-2007 2005-2006

Rs. Rs.

Audit Fees (Incl. Tax Audit Fees) 20,000 20,000
Income Tax Matters 10,000 10,000
Service Tax 3,072 3,072
Total 33,072 33,072

5. Letters for confirmation of balances with respect to Sundry Debtors, Sundry Creditors, Loans and Advances
and Unsecured Loans are being sent for which confirmations are yet to be received for reconciliation and no
consequential adjustments, if any, have been made in the books of accounts and the balances are as per
books of accounts.

6. Bonus and Leave Encashment liability of the Company for the year ended 31st March 2007 has not been
provided in the books of accounts. However the same has been accounted for on payment basis.

7. Current Assets :

In the opinion of the Board, Current assets and loans and advances are approximately of the value stated, if
realized in the ordinary course of business and provision for all known liabilities other than retirement benefits
to employees are made and the same are adequate and not in excess of the amount reasonably necessary.

8. In the opinion of the Management the recoverable amount of the assets is more than the carrying amount
hence no impairment loss has been provided for in the final accounts.

9. Estimated amount of contract on capital account remaining to be executed and not provided for Rs. 1,00,00,000/-
(Previous Year Rs. Nil)

10 Provision for Fringe Benefit Tax and Current Income Tax is made in accordance with the provisions of the
Income Tax Act, 1961 and rules made there under.

11. Previous year’s figures have been regrouped wherever necessary to make comparable with the current year's
classification.

AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ONBEHALF OF BOARD
CHARTERED ACCOUNTANTS

(VIJAY B. SHETH) DIRECTOR DIRECTOR
PARTNER
M. NO. 37634

PLACE : PUNE
DATE : 9th MAY, 2007
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Information pursuant to Part IV of Schedule VI of the Companies Act, 1956

I Registration Details

Registration No. CIN
ul7]2]2fofo|k[L[2]o]ofa[P[T[c]of1][7]3]0]9]
Balance Sheet Date ‘3‘1‘-‘0‘3‘-‘2‘0‘0‘7‘

I Capital raised during the year(Amountin Rs. Lacs)

Public Issue

N

Bonus Issue

N

Total Liabilities
sl2 e[ [6]7]

Source of Funds

Paid-up Capital
sls|s[. [s]7]

Secured Loans
N[

Application of Funds

Net fixed Assets
s lof. [e]1]
Net Current Assets
ssfo. |afa

IV. Performance of Company (Amountin Rs.Lacs)

Turnover
3[3lof. [o]s]
Profit/loss before Tax
s [3]9]
Earnings per share (in Rs.)

ol |s]7]

Rights Issue

N

Private Placement

Position of Mobilisation and Deployment of Funds (Amountin Rs. Lacs)

2]oaf. [o]s]

afafa] [2]9]
Total Assets

sl2e]. [6]7]

Reserves & Surplus
1lofo]. fofo.

Unsecured Loans
7 ]a]. 3]0

Investments
[
Misc. Expenses
alafe]. Jef2

Total Expenditure

2]oo] |s]2]

Profit/loss after tax

8] Jo|2]
N

Dividend Rate %

V  Generic Names of Three Principal Products/Services of Company (as per monetary terms)
Software Design Services
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DIRECTORS’ REPORT
Your Directors have pleasure in presenting the Twenty Second Annual Report and Audited Accounts for the year ended
31st March, 2007.
OPERATIONS AND FINANCIAL RESULTS

During the year all the manufacturing activities has been transferred to the Autoline Industries Limited, holding Company
with a view to transfer vendor code of your Company to Autoline Industries Limited. Your Company accordingly rented
out land, building and plant and machinery to Autoline Industries Limited. During the year under review your Company
has earned net profit of Rs. 9.47 Lacs.

DIVIDEND

Your Directors do not recommend any dividend for the financial year ended 31st March 2007.

FIXED DEPOSITS

The Company has not accepted any public deposits under the provisions of Section 58A of the Companies Act, 1956.
WHOLLY OWNED SUBSIDIARY OF AUTOLINE INDUSTIRES LIMITED.

During the year, Autoline Industries Limited had acquired balance equity shares of your Company, thus making it wholly
owned subsidiary of Autoline Industries Limited.

CONVERSION OF COMPANY FROM PRIVATE LIMITED TO PUBLIC LIMITED

During the period under review, your company applied for conversion of company from private limited to public limited.
The approval from Registrar of Companies, Pune is still awaited.

DIRECTORS

In accordance with the provisions of the Companies Act, 1956 read with Articles of Association of the Company, Mr. Vilas
V. Lande and Mr. M. Radhakrishnan, Directors retire by rotation and being eligible offer themselves for re-appointment.
AUDITORS

The Auditors M/s. Gujar Rawat Sheth & Associates, Chartered Accountants, Pune, retire at the conclusion of the

ensuing Annual General Meeting and are eligible for re-appointment. Accordingly, necessary consent has been obtained
from them for their reappointment as Statutory Auditors.

AUDITORS REPORT

The observations made in the Auditors Report, read together with the relevant notes thereon are self explanatory and
hence doesn't call for any comments under Section 217 of the Companies Act 1956.
DIRECTORS' RESPONSIBILITY STATEMENT
tF)’ulr.s?ant to Section 217(2AA) of the Companies Act, 1956, the Directors confirm that to the best of knowledge and
elief:
i) in the preparation of annual accounts, the applicable accounting standards have been followed;
ii) the Accounting policies had been applied consistently and judgments and estimates made are reasonable

and prudent so as to give a true and fair view of the state of affairs of the Company at 31st March, 2007 and of
the profit of the Company for that period;

iii) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of Companies Act 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

iv) The annual accounts have been prepared on a going concern basis;

COMPLIANCE CERTIFICATE

Pursuant to the provisions of Section 383A (1) of the Companies Act, 1956, the compliance certificate from KANJ &
Associates, Practicing Company Secretaries has been obtained.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO
Information pursuant to Section 217(1 )(e) of the Companies Act, 1956, read with the Companies (Disclosure of
Particulars in the Report of the Board of Directors) Rules, 1988 is given as an Annexure- A to this report.
PARTICULARS OF EMPLOYEES

There is no employee getting remuneration as prescribed under Section 217(2A) of the Company’s (Particulars of
Employees) Rules, 1975 (as amended).

ACKNOWLEDGEMENTS

The Directors would like to thank bankers, all other business associates and various departments of central government
and state government for the continuous support given by them to the company and their confidence in its management.

ONBEHALF OF THE BOARD OF DIRECTORS
FOR WESTERN PRESSING PRIVATE LIMITED

DIRECTOR
Place: Pune
Date: 9th May, 2007
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ANNEXURE TO DIRECTORS’ REPORT
ANNEXURE -A

Information under Section 217(1)(e) of the Companies Act, 1956 read with Companies (Disclosure of Particulars in
the Report of the Board of Directors) Rules, 1988 and forming part of the Directors’ Report for the year ended 31st
March, 2007

A. CONSERVATION OF ENERGY
a) Energy conservation measures taken :

The Company has rented out Land, Building and Plant & Machinery to its holding company i.e. Autoline
Industries Limited and hence all the energy conservation measures are taken by the holding company.

b) Impact of above measures for reduction of energy consumption and consequent impact on the cost of
production of goods:

N.A.

c) Thetotal energy consumption and energy consumption per unit of production as per prescribed form A :
N.A

Form —-A

Form for disclosure of particulars with respect to conservation of energy.

(A) Power and Fuel Consumption:-

As the Company has rented out Land, Building and Plant & Machinery to its holding company i.e. Autoline
Industries Limited, Company has not incurred the above expenditure.

(B) Consumption per unit of production
N.A.
B. TECHNOLOGY ABSORPTION

As the Company has rented out Land, Building and Plant & Machinery to its holding company i.e. Autoline Industries
Limited, Company has not incurred the above activity.

C. FOREIGN EXCHANGE EARNINGS & OUTGO:

(Rs.)

Particulars 2006-07 2005-06
Foreign Exchange Earnings NIL NIL
Foreign Exchange Outgo NIL NIL
Foreign Exchange Inflow NIL NIL

ONBEHALF OF THE BOARD OF DIRECTORS
FOR WESTERN PRESSING PRIVATE LIMITED

DIRECTOR
Place: Pune

Date: 9th May, 2007
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To,

The Members,

WESTERN PRESSING PRIVATE LIMITED
Pune.

We have audited the attached BALANCE SHEET of WESTERN PRESSING PRIVATE LIMITED as at 31st March 2007 and
the Profit & Loss Account for the year ended on that date annexed thereto. These financial statements are the responsibility
of the Company’s Management. Our responsibility is to express an opinion on these financial statements based on our
audit.

1.

AUDITOR'S REPORT

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
required that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by Management, as well as evaluating the overall financial statements presentation.
We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of India in terms
of section 227 (4A) of Companies Act, 1956 and on the basis of such checks as we considered appropriate and
according to information and explanation given to us, we enclose in the annexure hereto a statement on the
matters specified in paragraph 4 & 5 of the said order to the extent applicable to company.

Further to our comments in the Annexure referred to in paragraph 2 above we Report that:

a) We have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit.

b) In our opinion, proper books of accounts as required by law have been kept by the Company, so far as appears
from our examination of the books of accounts.

c) The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement with the Books of
Accounts.

d) In our opinion the Balance Sheet and Profit and Loss Accounts dealt with by this report comply with the
Accounting Standards referred to in Section 211(3C) of the Companies Act, 1956, to the extent applicable.

e) On the basis of the written representation received from the Directors as on 31st March 2007 and taken on
record by the Board of Directors, we report that none of the Directors is disqualified as on 31st March 2007 for
being appointed as a Director of the Company in terms of clause (g) of sub-section (1) of section 274 of the
Companies Act 1956.

f) in our opinion and to the best of our information and according to the explanations given to us the said
accounts read together with Significant Accounting Policies and Notes thereon gives the information required
by the Companies Act 1956 in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

i) In case of the Balance Sheet, of the state of affairs of the Company as on 31st March, 2007.

ii) Inthe case of the Profit & Loss Account of the Profits for the year ended on that date.

FOR GUJAR RAWAT SHETH & ASSOCIATES
CHARTERED ACCOUNTANTS

(Vijay B. Sheth)
Partner
M. No. 37634

PLACE : PUNE
DATE : 9th May, 2007
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ANNEXURE TO AUDITOR’S REPORT

[ Annexure Referred to in paragraph 2 of the Auditors’ Report of even date to the members of WESTERN PRESSING
PRIVATE LIMITED on the Accounts for the Year Ended on 31st March, 2007

1 Inrespect of Fixed Assets :

a) The Company has generally maintained proper records showing particulars including quantitative details and
situation of Fixed Assets on the basis of information available.

b) According to the information and explanation given to us, the fixed assets are physically verified by the
management according to the phased programme which in our opinion is reasonable having regard to the
size of the company and the nature of its assets. On physical verification by the management no major
discrepancies between the book record and physical inventory have been noticed.

¢) Inour opinion, during the year the company has not disposed off a substantial part of its Fixed Assets. However
the Fixed Assets have been rented to the Holding Company for manufacturing activity, consequent to this the
production activity of the company has been stopped.

2 In respect of its Inventories: There are no Inventories, hence we have not made comments for clauses a, b & c.

3 a) As per the information and explanation given to us, the company has not accepted unsecured loan from
companies, firms or other parties covered in the Register maintained under Section 301 of the Companies Act
1956. Hence we have not made comments for clauses b, c, & d.

b) As per the information and explanation given to us, the company has not given any loans, secured or unsecured,
from companies, firms or other parties covered in the Register maintained under Section 301 of the Companies
Act 1956. Consequently clause (iii)(f) & (iii)(g) of the order is not applicable.

4. There are adequate internal control procedures commensurate with the size of the Company and the nature of its
business. As per the information and explanation given to us, in our opinion there is no continuing failure to correct
major weaknesses in internal control.

5. In respect of transaction covered under section 301 of the Companies Act 1956 :

a. Based on the audit procedures applied by us and according to the information and explanations provided by
the Management we are of the opinion that the transactions that need to be entered into the register maintained
under section 301 have been so entered.

b. In our opinion, and according to the information and explanations given to us, the transactions made in
pursuance of contracts or arrangements entered in the register maintained under Section 301 of the Companies
Act 1956, and exceeding the value of Rupees five Lacs in respect of any party during the year have been made
at prices which are reasonable having regard to the market prices prevailing at the relevant time.

6. According to information and explanation given to us, the Company has not accepted any deposits during the year
from public within the meaning of the provisions of Sections 58A and 58AA of the Companies Act 1956 and the rules
framed there under. Hence clause 4 (VI) of the order is not applicable.

7. The Company dose not require internal audit.
The Company is not required to maintain cost records.

a. According to the information and explanations given to us and according to the books and records as produced
and examined by us, in our opinion, the undisputed statutory dues in respect of Provident Fund, Investor
Education and Protection Fund, E.S.I., Income Tax, Sales Tax, Wealth Tax, Service Tax, Excise Duty, Customs
Duty, Cess and other statutory dues as applicable have been regularly deposited by the Company during the
year with the appropriate authorities.

b. As at 31st March 2007, according to the records of the Company and the information and explanations given to
us, there are no disputed dues in respect of Sales Tax (VAT), Income Tax, Custom Duty, Wealth Tax, Excise Duty,
Service Tax and Cess.

10. The company has accumulated losses as at March 31, 2007, and has not incurred any cash loss during the
financial year ended on that date and in the immediately preceding financial year.

11. Based on our audit procedures and on the information and explanations given by the Management, in our opinion,
the Company has not defaulted in repayment of its dues to any financial institution or bank or Debenture holder as
at the balance sheet date.

12. The Company has not granted any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.
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13.

14.

15.

16.
17.

18.

19.

20.
21.

In our opinion, considering the nature of activities carried on by the Company during the year, the provisions of any
special statute and provisions applicable to chit fund / nidhi / mutual benefit fund / societies are not applicable to
the Company.

In our opinion and according to the information and explanations given to us, the Company is not a dealer or trader
in securities.

In our opinion, and according to the explanations given to us, the Company has given Corporate Guarantee for the
loans taken by holding Company from banks or financial institutions during the year.

According to the information and explanation given to us, company has not raised term loan during the year.

According to the information and explanations given to us, and on an overall examination of the Balance Sheet of
the Company, we report that no funds raised on short term basis have been used for long term investment.

According to the information and explanations given to us, the Company has not made preferential allotment of
shares to parties and companies covered in the register maintained under Section 301 of the Companies Act,
1956.

No debentures have been issued during the year.
During the year the Company has not raised money by public issue.

During the course of our examination of the books of account carried out in accordance with the generally accepted
auditing practices in India, and according to the information and explanations given to us, we have neither come
across any instance of fraud on or by the Company, noticed or reported during the year, nor have we been informed
of such case by the Management.

FOR GUJAR RAWAT SHETH & ASSOCIATES
CHARTERED ACCOUNTANTS

(Vijay B. Sheth)
Partner
M. No. 37634

PLACE : PUNE
DATE : 9th May, 2007
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BALANCE SHEET AS AT 31ST MARCH , 2007

Particulars SCH 31.03.2007 31.03.2006
No. Rs. Rs.
A] SOURCES OF FUNDS
(1) Owners Funds
(@) Share Capital 1 13,000,000 13,000,000
(b) Reserves and Surplus 2 12,534,208 12,918,912
25,534,208 25,918,912
(2) Borrowed Funds
(@) Unsecured Loans - 3,500,000
- 3,500,000
Total Liabilities 25,534,208 29,418,912
B] APPLICATION OF FUNDS
(1) Fixed Assets 3
(a) Gross Block 44,318,436 43,658,275
(b) Less : Accumulated Depreciation 22,384,428 21,570,267
(c) Net Block 21,934,008 22,088,008
Capital WIP - 660,161
21,934,008 22,748,169
(2) Current Assets, Loans and Advances 4
Inventories - 9,863,154
Sundry Debtors - 18,981,125
Cash and Bank Balances 8,907 34,645
Loans and Advances 694,571 2,251,513
703,478 31,130,437
Less : Current Liabilities and Provisions 5 (1,770,963) 26,758,373
Net Current Assets 2,474,440 4,372,064
(3) Miscellaneous Expenditure 6 1,125,760 2,298,678
(to the extent not written off or adjusted)
Total Assets 25,534,208 29,418,912
Notes to Accounts 9
AS PER OUR REPORT OF EVEN DATE ATTACHED
FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ON BEHALF OF BOARD
CHARTERED ACCOUNTANTS
(VIJAY B. SHETH) DIRECTOR DIRECTOR

PARTNER
M. NO. 37634

PLACE : PUNE
DATE : 9th MAY, 2007
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31ST MARCH, 2007

PARTNER
M. NO. 37634

PLACE : PUNE
DATE : 9th MAY, 2007
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Particulars SCH 31.03.2007 31.03.2006
No. Rs. Rs.
A] INCOME
Gross Sales - 141,993,266
Increase or Decrease in stock - 1,290,019
Job Work - 27,449
Other Income 7 1,836,897 1,255,650
TOTAL 1,836,897 144,566,384
B] EXPENDITURE
Raw Material Consumed - 86,245,902
Loose tools consumed - 6,776,308
Manufacturing & Other Expenses 8 460,198 15,395,403
Excise & Sales Tax - 29,074,762
Financial Expenses - 97,452
Depreciation 429,457 1,330,966
TOTAL OPERATING EXPENSES 889,655 138,920,792
C] PROFITFORTHE YEAR 947,242 5,645,592
Appropiations
Excess Provision written Back 225,677 -
Income Tax Provision - 370,000
Provision for FBT - 100,000
Balance carried to Balance Sheet 1,172,919 5,175,592
AS PER OUR REPORT OF EVEN DATE ATTACHED
FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ON BEHALF OF BOARD
CHARTERED ACCOUNTANTS
(VIJAY B. SHETH) DIRECTOR DIRECTOR
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Schedules Attached to & Forming Part of Balance Sheet as at 31st March 2007

Particulars As at As at
31-03-2007 31-03-2006
Rs. Rs.

SCHEDULE*“ 1" SHARE CAPITAL

AUTHORISED SHARE CAPITAL
[ 2500000 equity Shares of Rs. 10 Each ] 25,000,000 25,000,000
TOTAL AUTHORISED SHARE CAPITAL 25,000,000 25,000,000

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

1300000 Equity Shares of Rs. 10 each fully paid up

(' Includes 793600 Equity Shares of Rs.10 each,

fully paid by way of

Bonus Shares by utilisation of General Reserve) 13,000,000 13,000,000

Total 13,000,000 13,000,000

SCHEDULE*“ 2“ RESERVE AND SURPLUS
A General Reserve

Balance As Per Last Year Balance Sheet 397,138 397,138

B Revaluation Reserves
Balance as per Last year Balance Sheet 12,521,774 12,906,477
Depreciation on Revalued Assets 384,704 384,703
12,137,070 12,521,774
Total 12,534,208 12,918,912

SCHEDULE ‘3" SCHEDULE OF FIXED ASSETS & DEPRECIATION : (WDV METHOD)

ASSET RATE GROSSBLOCK DEPRECIATION NET BLOCK
(%) ASON | ADDITIONS | DEDUC- ASON ASON | FORTHE | DEPRON ASON ASON ASON
01.04.2006 TIONS | 31.03.2007 | 01.04.2006 YEAR SOLD | 31.03.2007 | 31.03.2007 | 31.03.2006
ASSET
Lease Hold Land - | 10,196,661 - - | 10,196,661 1,260,761 - -| 1,260,761 | 8,935,900 | 8,935,900
Building 3.34% | 8,179,724 - - | 8,179,724 3,475,230 - - | 3475230 | 4,704,494 | 4,704,494
Site Development 3.34% 212,951 - - 212,951 131,201 2,730 - 133,931 79,020 81,750
Plant & Machinery 7.42% | 20,670,153 660,163 - | 21,330,316 | 13,616,904 572,335 - 114,189,239 | 7,141,077 | 7,053,249
Electrical Installation 7.07% | 2,159,957 - - | 2,159,957 1,572,755 41,515 - | 1,614,270 545,687 587,202
Furniture & Fittings 18.10% 879,592 - - 879,592 646,663 42,160 - 688,823 190,769 232,929
Office Equipments 13.91% 378,465 - - 378,465 228,756 20,825 - 249,581 128,884 149,709
Water Cooler 6.33% 46,294 - - 46,294 21,220 1,587 - 22,807 23,487 25,074
Temporary Shed 100.00% 335,869 - - 335,869 238,591 97,278 - 335,869 - 97,278
Data Processing M/IC 16.21% 241,746 - - 241,746 21,325 35,730 - 57,055 184,691 220,421
Cycle 290 290 290 - 290 - -
Dies and Fixtures - 356,571 - - 356,571 356,571 - - 356,571

43,658,273 660,163 - | 44,318,436 | 21,570,267 814,161 - | 22,384,428 | 21,934,008 | 22,088,006

814,161

Depreciation on Revalued Assets 384,704

Depreciation charged to Profit & Loss Account 429,457
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Schedules Attached to & Forming Part of Balance Sheet as at 31st March 2007

Particulars As at As at
31-03-2007 31-03-2006
Rs. Rs.
SCHEDULE" 4* CURRENT ASSETS LOANS AND ADVANCES
CURRENT ASSETS
Inventories
a. Raw Materials - 4,687,597
b. Stores, Loose tools, Consumables and Packing materials - 263,769
c. Work in Progress - 4,911,788
- 9,863,154
SUNDRY DEBTORS
(Unsecured and Considered Good) - 18,981,125
- 18,981,125
CASHAND BANK BALANCE
Cash in hand - 16,253
on Current Account 7,907 17,392
on Fixed Deposit 1,000 1,000
8,907 34,645
LOANS AND ADVANCES
ADVANCES RECOVERABLE IN CASHOR IN
KIND OR FOR THE VALUE TO BE RECEIVED
Advance to Employees - 34,175
Balance with Excise - 544,061
Trade Deposits 138,722 165,722
Prepaid Expenses - 147,404
Other Statutary Deposits - 1,500
Sales Tax Refund Receivable 7,208 7,208
Modvat Cr.(Receivable) RG 23C - 37,660
Interest Receivable on deposits 2,763 2,763
Income Tax & TDS 05-06 Refund Due 141,958 500,000
T.D.S. Receivable FY 06-07 403,920 11,958
Fringe Benefit Tax (Advance tax) - 76,696
Advance For Capital exp - 722,366
694,571 2,251,513
SCHEDULE" 5" CURRENT LIABILITIES AND PROVISIONS
A. CURRENTLIABILITIES
Sundry Creditors
1. For Goods (4,270,691) 24,195,048
2. Other Liabililites 395,809 1,890,951
3. Loans & Advances 2,103,920 -
B. PROVISIONS
Leave Encashment - 202,373
Income tax - 370,000
Fringe Benefit Tax - 100,000
(1,770,963) 26,758,373
SCHEDULE*“ 6 “ Misc. Expenditure
B Profit And Loss Account
Opening Balance (2,298,679) (7,474,271)
Profit / Loss for the Year 1,172,919 5,175,592
Closing Balance (1,125,760) (2,298,678)
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Schedules Attached to & Forming Part of Profit & Loss Account for the year ending
on 31st March 2007

Particulars Year ended Year ended
31-03-2007 31-03-2006
Rs. Rs.

SCHEDULE* 7*“ OTHER INCOME
Rent Income from Factory Land & Building 900,000 -
P & M, other Equipment Hire Charges 900,000 -
Others - 5,250
Sale of Scrap - 925,774
Misc Balance Written off 36,897 10,118
Misc.Income - 14,508
Discount Received - 300,000
1,836,897 1,255,650

SCHEDULE*“ 8* OTHER EXPENSES

Electricity charges - 1,041,931
Water charges - 50,343
Processing and Subcontracting Charges - 1,836,960
Carriage Inward and Octroi - 1,538,772
Salaries,Wages & Allowances - 6,637,361
Gratuity to Employees - 72,315
Staff Welfare expenses - 680,445
Repair & Maintainance - 880,066
Rent, Rates & Taxes - 81,335
Company'’s Profession Tax - 3,300
Travelling & Conveyance Exp. - 749,121
Property Tax 174,186 -
Insurance - 63,468
Postage, Telephone & Telegram - 223,560
Legal & Professional Fees 11,889 155,485
Payment To Auditors 16,836 125,000
Printing & Stationery - 162,732
Tooling Expenses - 124,649
Bank Charges & Commission - 27,845
Licence Fees & Filing Fees - 96,260
Accounting Charges 6,000 -
Advertising Expenses - 5,000
Carriage Outward - 549,015
Miscellaneous Expenses - 6,500
Membership & Subscription - 69,433
Sales Promotion Expenses - 3,102
Sales Tax Assessment Dues 251,287 800
Administration Charges Of PF & EDLI - 20,723
Quality Non-Adherance Expenses - 111,135
Sitting Fee - 68,000
Staff Engagement Exp. - 9,526
Misc Bal Written Off 1,221

460,198 15,395,403
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ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2007
SCHEDULE : “ 9“ NOTES ON ACCOUNTS FOR THE YEAR ENDED ON 31ST MARCH 2007
A] ACCOUNTING POLICIES/ COMPLIANCE OF ACCOUNTING STANDARDS WHEREVER APPLICABLE :

System of Accounting :

The company follows Mercantile system of accounting and recognises income on accrual basis. The accounts
are prepared on historical cost basis and as a going concern. Accounting policies are consistent with generally
accepted accounting principles and trade practices.

Events Occurring After the Date of Balance Sheet :
There are no events which have substantial impact on the results of the Current year Balance Sheet.
Fixed Assets and Depreciation :

Fixed Assets are accounted at Cost. Additions are recorded at cost of acquisition net of Cenvat / VAT for which
Credit is taken.

Depreciation has been calculated on Written down Value as per the rates prescribed under Schedule XIV of the
Companies Act, 1956, except in case of Building. No depreciation has been charged on Building since the
same has been rented to the holding company.

Revenue Recognition :

The Company has transferred the manufacturing activity to its holding Company and has received rent against
the use of Land, Building and Machinery which is accounted on accrual basis.

Related Party Disclosures under Accounting Standard 18

SR.NO PARTY NAME RELATION Rent Received
1 Autoline Industries Limited Holding Company 18,00,000

Deferred Tax- Asset/ Liability:

In Accordance with the Accounting Standard (AS 22) issued by Institute of Chartered Accountants of India, the
company dose not have deferred Tax Liability/ Asset as on 31st March, 2007..

B] DISCLOSURE REQUIRED UNDER THE COMPANIES ACT, 1956

Contingent Liabilities:

a. Demand of Rs. 1,09,008/- ( Prev. Year Rs. 1,09,008/-) in respect of Octroi for the period 2001-02 by PCMC
is disputed and is pending before the Supreme Court.

b. Corporate Guarantee is given by the Company for Loans availed by the holding Company for Rs. 300.00
Lacs. ( Prev. Year Rs. 300.00 Lacs)

Additional Information as required under Part Il of Schedule VI of the Companies Act, 1956, as certified by the
Directors, is as under

a) Directors Remuneration Rs. Nil/- (Previous Year — Nil/-).
b) Expenditure in Foreign Currency — Rs. NIL /- (Previous Year — NIL/-)
¢) Amount received during the year in foreign currency Rs. NIL (Previous Year —NIL/-).

Auditors Remuneration includes

Particulars 2006-2007 2005-2006

Rs. Rs.

Audit Fees 15,000 80,000
Income Tax Matters 0 40,000
Service Tax & Other Payments 1,836 5,000
Total 16,836 125,000
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4. Current Assets :

In the opinion of the Board, Current assets and loans and advances are approximately of the value stated, if
realized in the ordinary course of business and provision for all known liabilities are made and the same are
adequate and not in excess of the amount reasonably necessary.

5. In the opinion of the Management, the recoverable amount of the assets is more than the carrying amount of
assets in books, hence no impairment loss has been provided for in the accounts.

6 No Provision for Fringe Benefit Tax is made, since there are no employees during the year. No Provision for
taxation is made for the A.Y. 2007-08 since income is below the taxable limit, considering the provisions of the
Income Tax Act, 1961

7. Previous year’s figures have been regrouped wherever necessary to make comparable with the current year’s
classification.

AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR GUJAR RAWAT SHETH & ASSOCIATES FOR & ONBEHALF OF BOARD
CHARTERED ACCOUNTANTS

(VIJAY B. SHETH) DIRECTOR DIRECTOR
PARTNER
M. NO. 37634

PLACE : PUNE
DATE : 9th MAY, 2007
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Information pursuant to Part IV of Schedule VI of the Companies Act, 1956

I Registration Details

Registration No. CIN
ulz|7[1fofs|m[H[1]o]8][8[P[L[cofa]7]7]6][7]
Balance Sheet Date ‘3‘1‘-‘0‘3‘-‘2‘0‘0‘7‘

I Capital raised during the year(Amountin Rs. Lacs)

Public Issue

N
N

Bonus Issue

Total Liabilities
|l J2 s s [ [3]4]

Source of Funds

Paid-up Capital
L [efs]of. Jo]o]

Secured Loans

HEENERLINS
Application of Funds
Net fixed Assets

AR EEAED
Net Current Assets

I REREA ALY

IV. Performance of Company (Amountin Rs.Lacs)

Turnover

L lafe] [s]7]
Profit/loss before Tax

L e faf7 ]
Earnings per share (in Rs.)
R CINEAE

Rights Issue

N
N

Private Placement

Il Position of Mobilisation and Deployment of Funds (Amountin Rs. Lacs)

Total Assets
[ J2]s]s]. [3]4]

Reserves & Surplus
| fal2fs]. [s]4]

Unsecured Loans

L I
Investments

L N
Total Expenditure

L[ [s ] fefo]
Profit/loss after tax

L L e faf7]
Dividend Rate %
HEEEREN

V  Generic Names of Three Principal Products/Services of Company (as per monetary terms)
Manufacture of silencers, exhaust systems
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PARTICULARS RELATING TO THE SUBSIDIARY COMPANIES PURSUANT
TO SECTION 212 OF THE COMPANIES ACT, 1956

1 | Name of the Subsidiary Company WESTERN PRESSING AUTOLINE DIMENSIONS
PRIVATE LIMITED SOFTWARE
PRIVATE LIMITED
2 | Financial Year of the Subsidiary 31-Mar-07 31-Mar-07
3 | Share of Subsidiary held by the AUTOLINE
INDUSTRIES LIMITED on the above date
a) Number & face value 13,00,000 fully paid up 2140,816 fully paid up
equity shares equity shares
of Rs. 10/- each of Rs. 10/- each
b) Extent of Holding 100% 100%
4 | Net aggregate amount of losses of the
Subsidiary for the financial year ended
31.3.2007 NIL NIL
So far as they concern members of the
AUTOLINE INDUSTRIES LIMITED
a) Dealt with in the accounts of the NIL NIL
AUTOLINE INDUSTRIES LIMITED for the
year ended 31.3.2007
b) Not dealt within the accounts of the NIL NIL
AUTOLINE INDUSTRIES LIMITED for the
year ended 31.3.2007
5 | Net aggregate amounts of the Profits for the Rs. 9,47,242/- Rs. 11,52,890/-
pervious Financial years of the Subsidiary
Company since it became Subsidiary so far
as they concern members of the AUTOLINE
INDUSTRIES LIMITED as on 31.03.07
Place: Pune FOR & ON BEHALF OF BOARD
Date: 19th July, 2007
GOPAL PATWARDHAN
Chairman

SHIVAJIAKHADE
Managing Director

M. RADHAKRISHNAN
Joint Managing Director

ASHUTOSH KULKARNI
Company Secretary
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